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INDISCRIMINATE AND UNJUST CRITICISM OF TRUST COMPANIES 


J generally en and unbiased criticism should not only be tolerated but 








generally encouraged as an influence both helpful and useful, whether 

directed toward the department of street cleaning or the administration 
of banks and trust companies, collectively or individually, as the custodians of 
the funds of the people. But when misrepresentation is made to serve as the 
basis for criticism it becomes a potent, vicious force. This is especially true at a 
time when the public mind is clouded with doubt and distrust. 

No greater injustice has ever been perpetrated against the trust companies 
of New York City than is contained in the erroneous and misdirected efforts 
of certain self-appointed guardians of the financial morals of the community to 
shift the responsibility for the recent panicky conditions upon the trust com- 
panies. Far-fetched and entirely misleading arguments are employed to place 
the blame upon the trust companies for the general breakdown of the banking 
credit and exchange system of the country. 

It is irrefutable that the trust companies of this and other cities have been 
made the subject of undeserved and unjust censure for years past. This bias 
and unwarrantable propaganda against trust companies has been stimulated by 
recent developments. The real causes of the October panic are obscured by 
these pretended authorities on proper trust company conduct and reserves. 
They overlook the fact that the first shock to banking credit was caused by the 
exposure of the operations of a clique of speculative adventurers, who were 
officers of National banks and employed the funds and prestige at their com- 
mand to control a chain of banks in order to further their unscrupulous practices. 
Because one trust company was forced to the wall by what certainly seems a 
precipitated action of a National bank in denying clearing facilities and because 
of the unreasoning runs on two other trust companies, inspired by baseless 
rumors, these critics make game of all trust company operations. Truly it has 
become the fashion in certain quarters to make the trust companies the scape- 
goat for conditions in which the mismanagement of National banks, an obso- 
lete currency and unresponsive reserve system were the primary factors. 

Comptroller Ridgely, in his annual report, states that the recent crisis was 
caused, not by the difficulties encountered by a few institutions in this city, but 
because of the lack of confidence among banks as to the safety and distribution 
of National bank reserves. Secretary of the Treasury Cortelyou attributes the 
situation to the inadequacy of the currency system, the inelasticity of National 
bank circulation based upon Government bond security and the weakness of the 
National banking reserve system. President Roosevelt, in his public manifesto, 


declares his faith in the solvency not only of National banks but of trust com- 
panies as well. 
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TRUST COMPANIES 


An intelligent and unprejudiced analysis of the recent bank and trust com- 
pany developments in this city bears proof positive that the trust companies of 
New York City are not only inherently sound but are safely and conserva- 
tively managed. Their resourcefulness was emphatically illustrated during the 
past two months in the manner in which they rendered assistance in meeting the 
legitimate requirements of the community. The strongest partisan of National 
banks must admit that few National banks could have made a better showing, 
without the paternal influence and protection which Clearing House member 
ship affords, than did the Trust Company of America and the Lincoln Trust 
Company in successfully withstanding the heaviest assaults ever made upon any 
bank or trust company in the history of the country. The trust companies 
stood practically unaided, and it must be confessed with little evidence of co- 
operation among themselves, except for the timely assistance rendered /by the 
associated trust companies, during the height_of the runs. If there was any sin- 


gle factor which contributed more than any other to the thoughtless run on 
trust companies it was the indiscriminate and unfair criticism which has been 
directed for several years past by certain members of the daily press and 
financial journals against trust company policy and reserves in general. The 


substance of their criticism has been that the trust company margin of 15 per 
cent. reserve against deposits, of which 5 per cent. consisted in cash-in-vault, was 
a source of danger and weakness to the banking system as a whole. They 
compared this reserve with the 25 per cent. cash reserve demanded of National 
banks of this city which have in custody the reserve balances of thousands of 
banks throughout the country. 

Trust CoMPANIES approves the general sentiment of the Hughes Commis- 
sion for a 15 per cent. cash reserve, but it maintains that this is a concession to 
sentiment, and not a confession of any inherent weakness in the trust company 
situation. The question of cash on hand or in vault was but a minor factor in 
the developments which caused the Knickerbocker failure and the runs on two 
other companies. In the case of the Knickerbocker Trust Company, it is 
significant that this company was one of the only three trust companies in Man- 
hattan which had Clearing House association and complied with the reserve 
demands of the New York Clearing House. Its weakness was not a question 
of cash reserves, but indiscretion in management, in negotiating syndicate loans 
and tying up its assets in securities not readily marketable. Such a policy should 
have been the subject of prohibition and careful control by the State Banking 
Department. It is doubtful if a 25 per cent. cash reserve would have prevailed 
against such practices. In this connection we also object to the methods of cer- 
tain trust companies which offered excessive inducements for commercial 
deposits and tolerated a system of campaigning for accounts which all fair- 
minded bank and trust company officials have a right to protest against. 

The remarkable growth of trust companies in resources and influence has 
been due to the fact that they meet more satisfactorily the financial and fiduciary 
requirements of a community, large or small, than any other corporate or char- 
tered financial institutions. The National banking system was conceived more 
than thirty years ago, during a period of National stress. The recent crisis 
has again emphasized, more clearly than in the past, the weaknesses of the 
National banking system and the effete character of the National Bank Act in 
certain provisions. The‘ practicability of a National bank circulation, based 
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upon Government bond security, has been disproven time and time again, as 
evidenced by its lack of elastic quality in meeting the varying demands of the 
season for increased currency and credits as well as by the fact that National 
banks have striven to reduce their circulation to a minimum rather than to in- 
crease it to the limit allowed by law. The folly and wickedness of attributing 
the recent crisis and its aftermath of currency shortage and suspension of 
domestic exchange relations to any elemental weakness of trust companies is, 
therefore, plainly obvious. 

The trust company, because of its modern character and its varied functions, 
has attracted to its executive chairs the highest ability and degree of administra- 
tive ability. But it stands to reason that men of unscrupulous intent and specu- 
latively inclined force their way into the presidency or high offices of trust com- 
panies in the same manner as in National banks. In Milwaukee the 25 per 
cent. reserve, or other safeguards provided under the Federal laws, did not 
prevent a National bank president from looting his institution. It was not the 
Comptroller of Currency who exposed and put an end to the operations of 
Heinze, Morse, Thomas and associates, identified with leading National banks 
of this city. It was the Clearing House Association, a voluntary organization, 
which has not even the legal right to enforce its command or rulings, which 
cleaned out the clique of promoters whose operations constituted a menace to 
the entire National banking structure. 

The Knickerbocker Trust Company failure, like most fatalities among 
National banks, State banks or trust companies, was due to specific and local 
causes, involving either dishonesty or violation of the sacred principles of 
trusteeship. The injustice, therefore, of shifting the blame upon trust com- 
panies generally, and by implication endeavcring to poison the public mind 
against their management or policy, must be acknowledged by all right-thinking 
men. It is reassuring to be able to state that the majority of the members 
of the New York Clearing House Association are not misled as to the real 
causes of the recent crisis. But there are some among the number who appear 
to be embittered by competition, who have not been wise or altogether just 
in making general derogatory statements against trust companies. In so far as 
this opposition is based upon the practices of a few trust companies which have 
been not only unduly aggressive in solicitation for new accounts, but have offered 
excessive rates of interest upon checking deposits, we sympathize with their 
contention. 

If there is any chapter in the history of the development of the trust compan- 
ies of this country which reflects credit upon their conservative management and 
faithfulness to trust imposed, it is that which relates to the number of trust com- 
pany failures and amount of liabilities involved. Although the sources of official 
information are scattered, earnest and thorough efforts have been made to obtain 
complete statistics of the number of trust company failures and amounts involved. 
It can be stated upon the authority of the records in the office of the New York 
State Banking Department that, prior to the Knickerbocker failure, there have 
been only two trust company failures in the history of their development in 
New York State. What is more to the point is that in these failures and the re- 
organizations of trust companies in this State there is no unpaid claim of 
depositors. In other words, not one dollar of depositors’ moneys has been lost 
through the trust companies in New York State. The Merchants’ Trust Com- 
pany failure, which was the most recent, involves no loss, as the receivers have 
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been successful in paying off every claim. From 1874, when the Banking 
Department was first established, to the close of 1906 eighty trust companies have 
been incorporated, of which only two failed. 

In Pennsylvania, where trust companies have achieved an enviable record 
for conservatism and safety, the failures have been few and insignificant, save 
for the failure of the Real Estate Trust Company, which was due solely to the 
dishonesty of its president. The aggregate of trust company failures in the New 
England States is less than one-half of one per cent. of the present assets of 
the trust companies. In New Jersey a company failed, in 1890, with liabilities bear- 
ing at ratio of one and one-tenth per cent. to the existing total assets of all compa- 
nies and in 1903 another company failed with nominal liabilities amounting to two 
and six-tenths of the total trust company assets of the State. Failures in other 
sections of the country were largely due to the fact that the States failed to 
provide supervision or the proper, common safeguards which should be pro- 
vided. Many of these companies employed the title of trust company for pro- 
motion or speculative ventures which have nothing in common with recognized 
trust company functions. 

Statistics show that trust company failures and aggregate of liabilities 
involved are small when compared to the total of National bank and State bank 
failures. The number of trust companies now aggregates over 2,000 in the 
States where trust company incorporation is provided for by law. Their total 
resources exceed $4,000,000,000. Considering the vast sum of resources and 
trust company deposits it is certainly evident that trust company policies are 
both safe and sanctioned by the faith of the public. The failures recorded since 
October of the present year embrace the Knickerbocker Trust Company, the 
International Trust Company of Manhattan, the Brooklyn institutions, the 
California Safe Deposit & Trust Company of San Francisco and less than a 
half-dozen smaller failures. Of the latter a number have since re-organized and 
opened for business. 


THE TRUST COMPANY SITUATION 


Considerable interest was naturally attached to the reports rendered by the 
trust companies of this and other leading cities. As expected the deposits of the 
trust companies of New York City declined heavily. The same condition does 
not apply to trust companies of Chicago, Philadelphia, Boston, Pittsburg, St. 
Louis and other cities. In Chicago, particularly, the trust companies make an 
excellent showing of strength and increased cash resources. St. Louis trust 
companies give an excellent account of themselves. Boston trust companies 
make a combined report which compares most favorably with that of the 
National banks of that city. Philadelphia trust companies show that they were 
not subjected to such a heavy strain as the National banks and they are again 
re-depositing currency with banks on a liberal scale. Cash on hand was in- 
creased in a large number of instances while deposits show less of a decline than 
might have been expected. The statements of all the trust companies and State 
banks of Illinois show a decrease in individual deposits of only $2,583,000. The 
heaviest decrease was in time savings deposits. A recapitulation of the trust 
company reports contains much that is re-assuring and indicative of inherent 


strength. 
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TRUST COMPANY RESERVES AND THE RECOMMENDATIONS OF 
THE HEPBURN BANKING COMMISSION 


HE subject of trust company reserves will be one of the most important 
in the discussion of State banks and trust company reforms to be taken 
up at the approaching session of the General Assembly at Albany. Gov- 

ernor Hughes wisely anticipated this discussion by calling upon a committee of 
bankers representing National banks, State banks, trust companies and savings 
banks. This committee has made its report, which is published elsewhere in this 
issue of Trust Companies in full. The recommendations made in this committee 
report are in the main approved by bank and trust company officials. The com- 
mittee is practically agreed upon all points save that of trust company re- 
serves, which is the subject of supplementary memorandum submitted by the 
two trust company representatives, Mr. Edward W. Sheldon, president of the 
United States Trust Company, and Edwin S. Marston, president of the Farmers’ 
Loan & Trust Company, and another memorandum by A. S. Frissell, president 
of the Fifth Avenue Bank. 

The essential point of difference between the majority committee report 
and the supplementary report of the trust company representatives is that the 
former recommends a cash reserve against the total trust company deposits of 
15 per cent. cash and 10 per cent. on deposit in some bank or trust company 
approved by the Superintendent of Banks, while the trust company representa- 
tives advance the statement that a 15 per cent. cash reserve against demand 
deposits would be adequate and would best serve the purposes of reform in 
view. The latter justly advance the argument that the provision contained in 
the Commission report would encourage instead of restrain the fusion of the 
two distinct classes of corporate business conducted by banks-and trust com- 
panies. The Commission report sets forth that a graduated reserve based upon 
the different classes of trust company deposits, namely, preferred trust deposits, 
deposits payable upon notice of not less than 30 days or maturing at a fixed 
date not less than 30 days and finally demand deposits, would be impracticable 
and open the way for administrative difficulties. The Commission report states 
that to avoid the practical difficulties in a classified plan, they have applied the 
same to several companies for the purpose of ascertaining what ratio of reserve 
on the total deposits would be its equivalent. 

There is not only absolute justice but wisdom and foresight in the recom- 
mendation made by Messrs. Sheldon and Marston, who represent not only the 
most advanced but at the same time the most conservative trust company senti- 
ment. They properly direct attention to the exceptional demands to which 
(National banks in Manhattan are subject because of carrying the reserve) bal- 
ances of thousands of other National banks, which justify a 25 per cent. cash 
reserve. They likewise make it clear that there should be a distinction 
made between the trust companies which have adhered to their original trust 
company functions and those, more recently organized, whose corporate activ- 
ities have grown more and more like the business of a bank. Consideration is 
also directed to the fact that the clearings of the Manhattan trust companies 
equal but one-thirteenth of the clearings of the associated banks, thus showing 
the comparative inactivity of trust company accounts. 

Aside from the difference in points of view expressed relative to the cash 
reserve for trust companies the. general recommendations of the Commission are 
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wise and commendable. Proper importance is placed upon the necessity of 
clothing the Superintendent of Banks with more direct power to enforce his 
prohibition of such practices and operations which were the main causes of the 
Knickerbocker Trust Company suspension. Limitations are also suggested to 
the effect that the loans of any institutions upon collateral to any one interest be 
reduced from 40 to 25 per cent.; that loans upon underwritten securities and 
syndicate undertakings be limited to 20 per cent. of the aggregate capital, sur- 
plus and profits; that loans upon capital stock of any moneyed corporation 
should not exceed 10 per cent. of the capital of the corporation whose stock is 
offered as collateral. A strong recommendation is made against the acceptance 
of savings deposits by other than savings banks. It is also urged that the State 
laws applying to receiverships of failed banks or trust companies be changed 
so that the Superintendent may be appointed as receiver or designate the re- 
ceiver. 

The subject of trust company investments is fairly dealt with and the Com- 
mission recognizes the injury that would be caused by undue or arbitrary restric- 
tions. It may be safely stated that if the recommendations made by the Com- 
mission are enacted, with due consideration to the cash reserve qualification 
added by Messrs. Sheldon and Marston, that conditions and practices such as 
have developed recently will be guarded against and eliminated. 


RESUMPTION OF PAYMENT 
HE banks and trust companies of the United States are gradually ap- 
proaching the stage of a complete resumption of payments. New York 
holds the key to the situation and the gradual reduction of the reserve 
deficit of the Associated banks to $31,751,000 December 21 as compared with a 
deficit of $54,103,000 reported November 23, indicates the gradual return to 
normal. The New York Clearing House takes the position that it would be un- 
wise to set any definite date for the complete resumption of payments and main- 
tains that such a condition can be brought about by degrees. Heavy shipments 
of currency to the interior are still being made and there appears no combined 
disposition on the part of the banks of the interior to unlock their excessive 
holdings or make re-deposits in the central reserve city banks to any material 
amount. In many interior cities all requirements are being met and the number 
of cities which are practically restored to a basis of cash payments is increas- 
ing daily. 

The stock market exhibits no strong tendency to recover from the exces- 
sive slump in prices. Manufacturers and business interests are curtailing commit- 
ments Owing to inability to secure accommodations. Domestic exchange rela- 
tions still continue to exert a negative influence. But there are many factors 
which support the belief that recovery will be more speedy and depression less 
marked than in years following previous panics. The international money and 
exchange markets bear evidence that money will continue at stiff rates for some 
months to come and that the movement of gold imports, now approximating 
$120,000,000, has reached a point of exhaustion of credits abroad. 

The investment market: experiences a strong undercurrent of buying inter- 
ests which will doubtless become stronger as funds are released. The reports of 
labor-reduction and closing of mills and factories in industrial centers are largely 
due to the money strain. Indications are many that this retrenchment is but 
temporary and the year 1908 will witness a steady recovery. 
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THE PRESENT FINANCIAL SITUATION: ITS CAUSES AND LESSONS 


EX-COMPTROLLER CHARLES G. DAWES* 
President Central Trust Company of Illinois, Chicago 


Hi banking power of our country is greater than that of all continental 
Europe. We have this great system of separate and independent banks, 
and whether we wish it or not, or whether theoretically it is best or 

not, we must face as practical men the utter impossibility of a reversion at this 
stage of our banking development to any type of banking fundamentally dif- 
ferent. It is impracticable politically and from a business standpoint. All 
that the situation needs from Congress, in my judgment, is, first, the change 
in the laws regulating cash reserves of National banks, and second, the author- 
izing of a heavily taxed bank asset emergency circulation. 

President Roosevelt is not responsible for the panic of 1997, as his critics 
would have us believe; neither is any particular group of speculators in Wall 
Street responsible for the expansion of credits which led to the present crisis. 
This is no time either to praise or to blame individually. The panic of 1907, 
as have all former panics in the United States, resulted from too great a dis- 
proportion between the cash in which debts are redeemable and the debts them- 
selves. 

It might as well be recognized now that the independent Treasury system 
of the United States has largely proved its commercial salvation in the present 
crisis. We have heard so much loose talk in recent years about the evils of the 
sub-treasury system and its locking up the cash of the country when needed in 
commerce and business that we may as well recognize its benefits and what we 
have escaped through it and it alone. The difference between conditions with 
our independent Treasury and the position which we would eventually reach 
with its abolition is that the Government would in the latter case be hard up for 
cash as well as the rest of us. From the moment of our putting the extra cash 
in the Treasury into circulation it becomes the basis of business, and credits 
are built up above it under the ordinary operations of banking. 

With this condition there would be a much larger volume of credits in exis- 
tence, and, therefore, a much greater embarrassment in business when the 
Secretary of the Treasury found it necessary to call upon the banks for money 
for governmental needs. If any exception is to be taken with the management 
of the Treasury during the past recent years, it is in the fact that, before Secre- 
tary Cortelyou’s administration, too great an amount of the cash of the Govern- 
ment was allowed to go into general business in the shape of public deposits, 
where it became a basis of credit, and that the amount of cash left to Secretary 
Cortelyou in the Treasury—which he has so well and so ably used as a means 
of relief in the present crisis—was such a small amount. 

The independent sub-treasury system will never be changed until we depart 
from our present system of banking. The independent Treasury system is ab- 
solutely necessary unless we have a great central bank such as governments of 
Europe have, where the extension of bank credits in the central bank is limited 
by the Government's necessities. In this country, with independent banks, 
where the extension of bank credits is determined by general business condi- 
tions and the interest of the banks, it is folly to assume that we can do away 
with the independent Treasury system and allow the banks to handle all the 
cash of the Government. 


* Address delivered before St. Louis Commercial Club. 
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The reserve laws of the National banks of the United States are faulty. 
The statute should be amended so that but one-fifth instead of three-fifths of 
the reserve of 15 per cent. required to be kept by banks not reserve agents may 
consist of balances due from reserve banks, and the section which authorizes 
banks in smaller reserve cities to keep one-half of their lawful money reserve 
in cash with central reserve cities should be repealed. 

As to elasticity, there is no question that we should have an added elas- 
ticity in National banknote issues. We cannot, however, with our diversified 
banking system, safely devise a medium of bank asset currency which can be 
used as an instrument of profit in normal times without injuring its safety 
and stability. In seeking the fluidity of a circulating medium we must never 
sacrifice its stability; for that which above all things is important is the safety 
of the mediums of exchange in terms of which our business is done. An author- 
ization of uncovered banknotes subject to a small tax and which the banks can 
use in normal times for the purpose of business profit will result in increasing 
the disproportion between cash and credits before such a crisis as that through 
which we are passing and therefore to the extent to which they have been issued 
will interfere with the amount of credit notes which could be used in a time of 
panic to lessen the severity of liquidation. In other words, we want an emer- 
gency banknote circulation authorized in this country subject to so heavy a tax 
that it can be used only in times of emergency. This kind of a currency will 
help us out of a panic when we are in one, and not help us into a panic when 
we out of one. 

Within four months we shall have a great redundancy of money in the 
United States; but what we call prosperity is activity in exchanges. Inactivity 
in exchanges spells depression no matter what the money supply of the country 
may be or what its natural wealth. The basis of business is confidence and we 
may cherish no illusions that the impairment of confidence which we witness 
at present and which compelled practically at once the suspension of currency 
payments on the part of the majority of the banks of the country will not have 
its effect upon activity in our general business. This panic was not developed 
by fright on the part of the people, but by fear on the part of the bankers that 
there was going to be fright on the part of the people. 


INVESTMENT OF TRUST COMPANY CAPITAL 

The Hughes Banking Commission, composed of representative members of 
the National banks, trust companies, savings banks and State banks, recom- 
mends the repeal of the present statutory restrictions regarding the capital 
stock of New York trust companies. The law provides that this capital shall 
be invested in the bonds of New York State or of the United States, or of coun- 
ties or cities in the State. They are also required to deposit with the State 
Superintendent of Banks 10 per cent. of such capital investments as a reserve 
requirement. 

This restriction of trust company capital has not been practical as a re- 
serve requirement, as evidenced by the condition of New York City bonds. It 
has imposed hardships and entailed losses which the State should not subject 
them to. As an offset to the enactment of a law requiring trust companies 
to keep 15 per cent. in cash reserve against demand deposits it would be both 
fair and equitable to relieve trust companies of this burden, especially as State 
banks or National banks are not subject to such restriction of capital invest- 
ment. 
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EMERGENCY BANK NOTE ISSUE 


CHARLES H. TREAT 
United States Treasurer 


Y new plan for bank emergency currency is simply this: Any National 
bank that has 50 per cent. or more of its capital invested in United 
States bonds shall have the privilege to apply for the issue of National 
bank emergency currency under the following conditions: That amendments 
be made to the present National bank act permitting any National bank that has 
not less than 50 per cent. of its capital invested in United States bonds to take 
out emergency bank note currency to an extent not exceeding 50 per cent. 
of the amount invested in United States bonds; that these emergency notes be 
similar in form and design to the present National bank notes; that the form 
which now reads, “This note is secured by United States bonds deposited with 
the Treasurer of the United States”; be changed to, “This note secured by bonds 
and guaranteed by the United States”; that the issue shall ‘be made on four, 
eight and twelve months, dating from August Ist or September Ist, or any 
other date, according to the needs of the crop moving period; that the collateral, 
or security, for these emergency bank note issues shall be, if desired, in other 
than United States bonds, which means that the issue shall be secured by State 
and municipal bonds, according to the standard of the States of New York 
and Massachusetts for savings bank investments. 

These securities to be accepted at 70 per cent. of their market value; and 
the United States Government is to guarantee the payment and redemption of 
all notes so issued at a charge of 1 per cent. The price at which State and 
municipal bonds are to be received (70 per cent. of their market value) will 
safeguard the market price of United States bonds, the investments in which 
must always be kept sacredly in view to protect the large investment now in 
them for banking and also for their future supremacy in the security market. 
The acceptance of other than United States bonds makes them more easily at- 
tainable for banking purposes. They can be easily obtained from private indi- 
viduals at a very moderate charge, probably not exceeding 1 per cent. The dis- 
tinction is made in the kind of security received as a basis for circulation, which 
probably would be for a longer time than that applying to the temporary deposit 
of public funds. The utilizing of securities other than United States bonds for 
circulation will cause a great uplift in the price and stability of these securi- 
ties, which will have a far-reaching benefit to the security market. 

With the margin that is herein stated the Government will be absolutely 
secured, and specifically so, far transcending the safety embodied in the “general 
assets of a bank.” The older bankers of the country well remember the dif- 
ference between having to take care of the bill holders and depositors in times 
of panic, than simply to provide for the depositors, because the bill holder is 
secured by the Government’s guaranty. 

The emergency notes which I propose, have a compulsory elasticity, because 
they must be redeemed at a stated period, and at every crop moving period the 
same accommodation can be granted. Congress will decide whether a per- 
centage of 33 I-3 per cent. or 50 per cent. on outstanding circulation is adequate 
to move the crops. That authority can be vested in the Secretary of the Treas- 
ury, the Treasurer of the United States, and the Comptroller of the Currency, 
or any financial power it may authorize. 
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This plan is simply a progressive development of the ideas of Secretaries 
Chase and McCulloch, who forty-five years ago forecast that the time would 
come when such an arrangement would be required, owing to the high cost 
of bonds of the Government and the importance of securing a safe currency 
that would float at par throughout the country, and yet be not too expensive 
for the people’s needs. 

I have talked over this plan with scores of the most experienced bankers as 
well as financial writers, and it is gratifying to note that it is so generally 
approved. The matter of working out the details is of little moment, if the 
principle is recognized. The Government has a monopoly of the currency; 
Uncle Sam is practically a banker, therefore his facilities should be adequate 
to meet the conditions of trade and commerce. We have in this all the advan- 
tages, without the drawbacks, of a great central bank. It is absolutely safe, and 
of such an economical character that no borrower could feel that the Govern- 
ment was initiating a scheme of usury in a high charge for the use of emer- 
gency currency which the banker might take as an excuse for adding to his 
interest rate. 





NEW YORK CLEARING HOUSE CONSIDERS ADOPTION OF CHICAGO 
SYSTEM OF INDEPENDENT EXAMINATIONS 


The members of the New York Clearing House Committee are giving 
earnest consideration to the system of independent examination of member and 
associated member banks which has been employed with excellent results in 
Chicago. Following the Walsh bank failures the Chicago Clearing House 
adopted a comprehensive plan for independent examinations not only of mem- 
bers of that Association but all banks and institutions availing of clearing privi- 
leges. This practically embraces every banking institution in Chicago. It has 
given the Clearing House a controlling influence which has not only served to 
eliminate all weaknesses or unwholesome practices in the entire banking system 
of Chicago but prevents any repetition of such conditions as resulted in the col- 
lapse of the Walsh banks and the Stensland bank. St. Louis has adopted the 
same system recently under the direct advice of Examiner McDougall of the 
Chicago Clearing House. 

The New York Clearing House Committee members have recently obtained 
fulsome information in regard to the working of the Chicago plan and it is not 
unlikely that the examinations conducted by the comptroller for National banks 
and the State examination of State banks associated with the Clearing House 
will be supplemented by independent examinations. This step is suggested by 
conditions recently brought to the surface by the operations of Heinze, Morse 
and associates in securing control of a chain of banks and pursuing methods de- 
cidedly contrary to approved banking principles. A system of independent 
examination will make the New York Clearing House a greater power for the 
preservation of the banking and financial integrity of this center than it has 
been in the past although authority has been vested in the committee to examine 
at any time into the condition of any direct or associate member of the Clearing 
House. But it is obvious that the members of the Clearing House Committee, 
who are all active presidents of leading banks, have not had the available time or 
facilities to keep themselves duly informed of the status of member or associate 
member banks. : 
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AN IMPRUDENT GOVERNOR 

OMMENDABLE judgment and good sense have been exercised generally 

by the officials of the Federal Government and of the various States in 

extending their influence to bring about a restoration of public confidence 

in the solvency of the banks and trust companies of the country. The one con- 

spicuous exception is Governor Gillett of California. He has allowed no oppor- 

tunity to escape to instill distrust in the minds of the people of his State and has 

made ill-use of the agencies at his command which might have been employed 

with wisdom to aid the bank and trust company officials of California in com- 

bating popular misconceptions and rumor-mongers. He has not only exag- 

gerated conditions but through lack of knowledge or otherwise has circulated 

misleading statements in regard to the conduct and reserves of the banks and 
trust companies of the State. 

In the first place, Governor Gillett yielded to a hasty impulse in calling for 
a special session of the State Legislature in a proclamation which was an af- 
front to every honest banker in the State of California. This action and procla- 
mation instead of allaying public alarm created a condition of panic which the 
bankers of California, and especially of San Francisco, were obliged to counter 
with vigor and self-possession. Whatever may have been the causes of financial 
stringency they were not caused by any condition of weakness peculiar to Cali 
fornia banking institutions or to the failure of a trust company in San Fran- 
cisco in which mismanagement and dishonesty remained unexposed by an in- 
efficient State examining force. No wonder, therefore, that the public became 
unreasonable when a Governor sent out a proclamation beginning as follows: 

“The cause for the present stringency is found in extravagant living, wild 
speculation, the effort to get rich quickly by giving nothing for something, the 
frenzied finance of the stock and bond manipulators of Wall Street and the at- 
tempt, dishonestly and by misrepresentation, to force all manner of enterprises 
upon a sea of water.” 

[f published interviews are correct Governor Gillett was guilty of a 
graver breach of public trust when in a public announcement recently he de- 
clared that the bankers of California were to blame for existing conditions by 
permitting a reduction of their reserve to 6 per cent. instead of 20 as the law 
requires. This statement was proven to be entirely misleading as shown by the 
reports of National banks, trust companies and State banks showing excellent 
reserve strength. It is not surprising that the bankers severely censured the 
Governor's attitude. 

The banks and trust companies have passed through a trying season every- 
where and especially in California, where they have heroically shouldered the 
heaviest burdens growing out of a great calamity. Considering the extraordi- 
nary demands made upon the banking and trust company interests of the Golden 
Gate State their resourcefulness, loyalty to sound principles and courage merit 
the highest commendation. Instead of aiding them in this emergency Gover- 
nor Gillett has made their task much more arduous. At a time when even 
President Roosevelt was constrained to lay aside his “big stick” and caution 
faith on the part of the people, it certainly was ungracious, to put it mildly, 
for the California Governor to misuse his important office for the purpose of 
breeding further distrust and uncertainty. The fact that the State Legislature, 
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in special session, extended the period for the payment of delinquent taxes, thus 
keeping $22,000,000 in the hands of California bankers, to some extent miti- 
gated the offense of calling a special session, but does not furnish any excuse for 
the extravagant charges made against the banking interests of the State. 

Governor Hughes of New York has availed himself of every proper oppor- 
tunity to express his faith in the soundness of the banking institutions of this 
State, and his wisdom in handling the situation should be an object lesson to 
Governor Gillett. Temperance in speech will not preclude the possibility of 
introducing reforms in State banking laws such as are needed in California as 
in many other States to make supervision effective. Nor is Governor Gillett’s 
recommendation, that the trust companies of California be placed under Federal 
supervision, practical. Given an up-to-date code of banking and trust company 
laws with an able, conscientious State examiner, the trust companies and banks 
of California will be as safe, if not more so, under State supervision as under 
Federal control. 


CURRENCY REFORM AND RETIREMENT OF EXCESSIVE BANK 
NOTE CIRCULATION 


HE House Committee on Banking and Currency and the Senate Commit- 
tee on Finance have respectively considered recommendations for revi- 
sion of the currency, but no definite program has been agreed upon by 

either committee. Judging from the debates in both chambers of Congress the 
currency question is the topic uppermost in the minds of the legislators. But 
it is extremely doubtful whether Congress at this session will enact any effective 
legislation designed to provide a permanent remedy. The question which will 
likely call for most immediate consideration will be an amendment to the law 
providing for the maximum monthly retirement of National bank circulation 
based upon Government bonds. It is inevitable that the immense increase in 
currency and circulation during the past few months, due to increased bank 
note issue, sale of the Panama bonds and gold imports, will create a plethora of 
funds. The present law does not provide adequate facilities for the retirement 
of circulation and it is very probable that this will be the subject of early con- 
sideration. 

The opinions in regard to the establishment of a Government bank of issue 
and reserve are too diversified to permit of the hope that Congress will con- 
sider such a radical reform. It is more likely that additional authority will be 
granted the Secretary of the Treasury to legalize and make effective plans for 
issuing emergency currency. The plan of the American Bankers’ Association for 
asset currency will be championed by Chairman Fowler of the House Com- 
mittee. But strong opposition has developed against this plan. The lessons of 
the recent currency famine showing the effective use of Clearing House cer- 
tificates and bank instruments of credit likewise direct some favorable atten- 
tion to the subject of authorizing and regulating such expedient by law. The 
serious defects in the system of distributing National Bank reserve balances 
demands immediate and earnest attention. The Secretary of the Treasury and 
the Comptroller of Currency both point out the necessity of reforming the 
system of National bank reserve distribution and show the necessity of keeping 
reserve balances more equitably apportioned. 
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UNWARRANTED DELAY IN KNICKERBOCKER TRUST COMPANY 
RE-ORGANIZATION PLANS 


BSTACLES both unwarranted and undeserved have been placed in the 
path of depositors and stockholders of the Knickerbocker Trust Com- 
pany who recognize the wisdom and advantages of re-organization. The 

character of the trust company’s assets, the strained money market and the de- 
preciated status of all classes of security values are existing factors which render 
the re-organization of the company the only reasonable and safe alternative. 
Permanent receivership and enforced liquidation would be gross injustice to both 
depositors and stockholders. 


Notwithstanding disclaimers it is obvious that the tactics and methods 
employed by Mr. Samuel Untermeyer have thus far unnecessarily delayed and 
obstructed plans for rehabilitation. We cannot agree with Mr. Untermeyer 
that he and the interests which he claims to represent are justified in withholding 
their assent and co-operation to the plans promulgated December 17, on the 
ground that the number of voting-trustees should be increased from three to 
seven and that such trustees should necessarily be representatives chosen by the 
different committees or interests representing 90 per cent. of the depositors. 
The three voting trustees, Henry C. Frick, Myron T. Herrick and Lewis Cass 
Ledyard, are men of eminent fitness and high character, who have no other 
motive except to perform their trusteeship impartially and with justice to all. 
It certainly seems as if the objections of Mr. Untermeyer are petty and that 
the apprehension expressed because of the authority vested in the voting trustees 
is totally unfounded. 


Depositors are entitled to the return of every dollar with as little delay as 
possible. The condition of the trust company’s assets is such that there can be 
no reasonable doubt that with intelligent and honest stewardship their claims will 
be fully imet. No court will deny a petition for re-organization as predicated 
upon the plans formulated by the depositors’ committee of which Mr. Hinsdill 
Parsons is chairman, and the stockholders’ committee headed by Mr. Frederick 
G. Bourne. To confuse the issues at stake and hamper the work of re-organi- 
zation by opposition, beth unreasonable and untimely, is injurious to the pros- 
pects of complete or early re-imbursement of depositors’ claims. Mr. Unter- 
meyer is a keen lawyer and an acknowledged high authority in matters of cor- 
poration and re-organization finance. But the earnest and farsighted plans of the 
respective committees, representing depositors and stockholders, have merited 
more generous and fair-minded co-operation from this quarter than they have 
thus far received. : 


The history of bank and trust company insolvencies for many years past 
establishes strong precedents favoring re-organization of the Knickerbocker 
Trust Company. The Real Estate Trust Company of Philadelphia is an ex- 
ample where an insolvent trust company has been reconstructed upon a 
foundation much less promising than that presented by the condition of the 
Knickerbocker Trust Company. Depositors owe it to themselves and their fel- 
low creditors to extend intelligent and faithful co-operation to the men who 
are working earnestly to conserve, rather than to sacrifice their interests. There 
is every assurance that with competent management the Knickerbocker Trust 
Company can be completely rehabilitated and every claim fully met. 
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COMPTROLLER RIDGELY ATTRIBUTES PANIC TO LACK OF CON- 
FIDENCE IN BANK RESERVE SYSTEM—FAVORS A 
GOVERNMENT CENTRAL BANK 


OMPTROLLER of the Currency William B. Ridgely, 


in his annual. re- 
port, ascribes the breakdown of the banking system of the country to 
inherent defects in the system of maintaining reserve deposits and distri- 
bution of reserve balances. Comptroller Ridgely recognizes that the panic of Oc- 
tober, 1907, was not caused by the failure of individual banks or lack of solvency 
in the bank and trust company situation. In reviewing recent developments 
Comptroller Ridgely suggests proper remedies. He states: 
The conditions which led to the panic of October and November, 1907, were 


not due to the failure of a few individual banks. They were not due to the 
lack of confidence of the people in the banks, but more to a lack of confidence of 
the banks in themselves and their reserves. Banks have been fearful that the 
reserve system would break down, and in consequence it has broken down, and 
the reserve deposits have been only partially available. They were also fearful 
that not sufficient currency could be supplied to meet the demand, and as they 
all made the demand at once, there has not been sufficient currency. The result 


has been a currency famine. 

The remedy for this state of affairs is to improve the reserve system so 
that the reserve deposits of the banks can be kept in a bank where they are 
surely and certainly available. We must impart to our currency system some 
element of elasticity, so that when there comes a sudden demand for currency 
it can be supplied in bank notes, without depleting the supply of reserve money. 

These two most desirable changes can be best accomplished—in fact, they 
can only be satisfactorily accomplished—through the establishment by the 
Government of a certain bank of issue and reserve. This is the system which 
has been adopted and found to work most satisfactorily in the great commercial 
countries of Europe and is the one that gives the surest promise of satisfactory 
operation in this country. 

The chief weakness of our present banking system is the provision in regard 
to reserve deposits, which piles reserve on reserve, in reserve cities and central 
reserve cities, without requiring a sufficient amount of actual cash reserve on 
hand. As we have seen in the present crisis, when a real emergency arises these 
reserves are not reserves at all, because they may in a day become unavailable. 

The present banking law prescribes a minimum reserve on deposits in central 
reserve cities—New York, Chicago, and St. Louis—of 25 per cent., all of 
which must be in the vaults of the bank, in lawful money. The reserve cities 
required to keep 25 per cent. reserve, one-half of which may be on deposit in 
the central reserve cities. Banks in all other cities are required to keep 15 per 
cent. of reserve, of which three-fifths may be on deposit with reserve or central 
reserve cities, all three classes of banks being given credit for their 5 per cent. 
redemption fund as reserve. Whenever there is a disturbance among the banks 
and any impairment of confidence, this system is always a source of weakness 
instead of strength. This is what may make a panic among the banks before 
there is even any decided uneasiness among their depositors. The banks realize 
upon what a small margin they depend, and each one, in self-defense, is com- 
pelled not only to collect its loans, but withdraw its deposit reserves. 
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Under this reserve system, deposits of $10,000,000 in country, or non- 
reserve city banks, would call for a cash reserve to be kept in their vaults of but 
$600,000. They could carry and count as reserve $900,000, on deposit with 
reserve city banks. These reserve city banks would be required to have in their 
vaults cash to the amount of only $112,500, and might deposit $112,500 in central 
reserve cities, which, in turn, would have to have on hand 25 per cent. or but 
$28,125 in cash. 

To recapitulate this, in the form of a table: 


CasH RESERVE ON Deposits $10,000,000. 


Cash Deposited 
Amount of res. in with res. Possible 
deposits vaults agents loans 


Country $10,000,000 $600,000 $900,000 $8,500,000 
Reserve city banks (amount above 

deposited by country banks)... go0,000_ ~=—s- 112, 500 675,000 
Central reserve city banks (amount 
as above deposited by reserve 

city banks) 112,050 28,125 84,375 

Total $11,012,500 $740,625 $1,012,500 $9,259,375 

Per cent. of total deposits 634 Q I-5 84 

Per cent. of original deposit 7 2-5 10% 92% 

Amount of cash outside original country banks, $140,625, or 1.4 per cent. 

It does not speak well for our political wisdom that this condition has been 
allowed to stand unchanged without any attempt to improve our laws. This 
situation is nothing new, but has been known to all students of our banking and 
currency system and written and talked about for many years. It has produced 
disturbance and stringency every autumn for forty years, and panic after panic. 

It is directly and immediately due to this that the crisis of October, 1907, 
assumed the phase of a bank panic and spread all over the country, instead 
of being confined to the comparatively few people and concerns who were first 
involved, and it undoubtedly added to and spread the business reaction in all 
directions. 

If the banks had known that there were facilities for exchanging any 
reasonable amount of deposit credits for note credits without depleting cash re- 
serves, and, further, that the reserves that they had were on deposit where they 
would be immediately and surely available in currency, there need have been 
no alarm among them. There would have been no scarcity of currency; no 
derangement of the domestic exchange; and there would have been no panic 
among the banks nor among the people. 

The use of Clearing House certificates by the banks has been found a very 
efficient means for their defense, and has, on many occasions, probably prevented 
a great number of bank failures during panics, and there is some merit in the 
suggestion that the Clearing House should be recognized by law and authorized, 
under certain conditions, to issue Clearing House certificates for use as emerg- 
ency circulation. The adoption of this idea might make a great improvement 
in our banking system, but this is only a half-way measure. The full develop- 
ment of the National Clearing House idea in the adoption of this principle should 
carry us further and to the inevitable and logical conclusion and lesson to be 
drawn from it, which is that we should have a National central bank of issue 
and reserve. 
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Instead of stopping at the issue of Clearing House certificates, which are 
really credit notes on a large scale, it would be far better to have these notes 
issued by a central bank under Government authority and under proper laws and 
regulations. This could be done far more systematically and efficiently ; it would 
have none of the disadvantages of the other system, and would have all its 
advantages, and more besides. 

It is useless to try to evade this question or dodge the issue. The need is 
far more for something that will prevent emergencies and panics than for 
devices to be used in stopping one after it has occurred. The only way to make 
our system what it should be is through the agency of a National governmental 
bank. The experience of all other countries has demonstrated this. Every 
important commercial country in Europe has adopted this general plan. If we 
had had such a bank in operation in 1907, no such bank panics as we have had 
would have been possible. Unless we do something of this kind we shall always 
be in danger of a recurrence of the same thing, and we shall have panic after 
panic until we learn the plain lesson from experience and adopt the only efficient, 
scientific, and proper means to protect our people in business from such disasters. 
This is a matter that is of even greater interest and importance to business men, 
and the people generally, than it is to the banks themselves. 


EXCELLENT STATEMENT RENDERED BY THE MERCANTILE TRUST 
COMPANY OF ST. LOUIS 


The Mercant‘le Trust Company of St. Louis rendered an official statement December 
3, which shows an increase in its aggregate resources of $5,040,429.09, as compared with the 
report of August 22, 1907. The Mercantile Trust Company is an active member of the 
Clearing House and during the past two months has been one of the strongest factors in 
enabling St. Louis to meet successfully the excessive local and out-of-town requirements. 
The report of December 3 shows the following items of resources and liabilities: Resources, 
time loans, $20,708,750.06; bonds and stocks, $5,679,815.72; real estate (company’s bank 
building and office building adjoining), $880,000.00; safe deposit vaults, $250,000.00; other 
resources, $6,001.18; demand loans of $3,676,534.45, and cash and sight exchange of $5,069,- 
417.83 make a total of $8,745,952.28; total resources, $36,270,519.24. Liabilities: Capital stock 
paid in, $3,000,000.00; surplus and undivided profits (after charging off $300,000 on account 
of purchase of deposits of Missouri-Lincoln Trust Co.), $6.611,551.81; unpaid divi- 
dends, $5,675.00; reserved for taxes, “1907,” $110,000.00; foreign exchange, $2,488,908.78; 
Clearing House certificates outstanding, $1,421,000.00; other liabilties, $1,435.00; de- 
mand deposits of $11,035,135.50; time deposits of $11,596,759.15; total $22,631,894.65. 

At the annual meeting of the stockholders of the Mercantile Trust Company the follow- 
ing directors were elected: Lorenzo E. Anderson, John W. Bell, Paul Brown, James G. 
Gutler, James Campbell, E. G. Cowdery, L. D. Dozier, David Eiseman, C. F. Gauss, Henry 
Griesedieck, Jr., Richard C. Kerens, W. J. Kinsella, C. H. McMillan, William Maffitt, 
George D. Markham, J. B. Moberly, Dan C. Nugent, Frank A. Ruf, Harry A. Scullin, 
Dr. Joseph Spiegelhalter, John S. Sullivan, Festus J. Wade, J. S. Walker and George 
W. Wilson. 





ST. LOUIS RECORD YEAR 


Reports compiled by manufacturers ard merchants for the Merchants’ Exchange of 
St. Louis show that the trade of 1907 will approximate $1,000,000,000. This is a 
new record, even surpassing the large totals of 1906. Business men are. sure 
that confidence will be restored within a short t'me, and look for satisfactory trade next 
year. Up to the end of October all previous operations had been excelled. The trade of 
November and December meant clear gain. The business of ten months was almost equal 
to that of the whole of last year. Although the enforcement of the Clearing House rules 
have diminished banking operations, the clearings for 1907 will exceed $3,000,000,000, a 
record total. 
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SECRETARY CORTELYOU’S RECOMMENDATION FOR DISTRIBUTION 


OF BANK RESERVES 


NDER existing law a National bank located in a city which is not a re- 
U serve city must maintain 15 per cent. of its deposits as a reserve. It 
may count its 5 per cent. redemption fund, held for the redemption of 
National bank notes, as a part of the reserve, and after deducting this fund it 
may deposit three-fifths of the remainder in some bank in a reserve city. The 
National banks located in reserve cities and in central reserve cities must main- 
tain 25 per cent. of their deposits as a reserve, and they may count their 5 per 
cent. redemption fund as a part of the same; and the banks located in reserve 
cities may deposit 50 per cent. of the remainder of their reserves in banks in 
central reserve cities. There are three central reserve cities, New York, Chi- 
cago and St. Louis. There are about forty other reserve cities. 

According to the report of the condition of National banks on August 22, 
1907, the amount of reserves held by all the National banks in the country was 
$1,121,358,395. Of this amount about $165,000,000 was held in the three central 
reserve cities as deposits of banks located in the forty other reserve cities. A 
further amount, which cannot be estimated, was also deposited in the central 
reserve cities as constituting the three-fifths reserve which all other banks might 
so deposit. Assuming that the deposits in central reserve cities by banks not 
located in reserve cities to be $35,000,000, the amount so held by the central 
reserve cities would be approximately $200,000,000. The total amount held by 
central reserve banks due to National banks was $427,000,000, so that nearly 
one-half of the deposits by other National banks in the banks of the central 
reserve cities consisted of funds counted as reserves by National banks outside 
of the central reserve cities. 

It might be regarded as worth while to consider the effect of amending 
the laws so that the country might be divided into geographical or commercial 
sections, with provision for the retention within each section of a larger pro- 
portion of the bank reserves required to be held against deposits in the National 
banks of such section. The result of this would be, taking present conditions, 
that the banks in the three central reserve cities would lose a considerable 
amount, and this amount would be transferred to banks in the reserve cities 
located in the different sections and would necessarily be held by them as cash. 
This addition to the available and actual cash in banks outside of the central 
reserve cities would constitute an element of strength, which, in times of stress, 
might aid materially in diminishing the violence of financial disturbances. Such 
a provision of law as this would not affect in any way the depositing by National 
banks of their unemployed capital outside of their reserves wherever they could 
best use it. 


WORLD BANKING POWER 


The statement following relating to the banking power of the world in 1890 and 1907 
shows also the amounts and percentagesof increase in 1907 over I89g0: 


Increase 
1890 1907 Amount Per 
Classification Millions Millions Millions cent. 
Banking power of the U. S. ............... $5,150.0 $17,824.8  $12,6748 246.1 
Banking power of foreign countries ...... 10,835.0 27,034.2 16,199.2 140.5 











Banking power of the world ............ $15,085.0 $44,859.0 $28,874.00 180.6 
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TRUST COMPANIES OF PENNSYLVANIA NOT LIABLE TO ANY 
TAX ON CAPITAL STOCK FOR PERIOD FROM NOV. 5, 
1906, TO JUNE 13, 1907 


November 25, 1907. 
George M. Hosack, Esq., 
Park Bldg., Pittsburg, Pa. 


Dear Sir:—Having noted that there has been some recent legislation in 
Pennsylvania affecting trust companies, and in particular that an act was passed 
on June 13th, page 640 of your Session Laws for 1907, will you please advise 
me what change, if any, has been effected by this legislation in the matter of 
taxation of trust companies in your State. 

I am writing you in reference to this matter by reason of the fact that you 
were a former contributor to this magazine and are thoroughly familiar with 
this subject. 

An early opinion from you in this matter will be appreciated. 

Very truly yours, 


Publisher of Trust CoMPpANIES MAGAZINE. 


Pittsburgh, Pa., November 29, 1907. 
Subject: Opinion upon Act June 13, 1907, P. L. 640, relating to Taxation of 
Trust Companies in Pennsylvania. 
Publisher Trust Companies, 15 William St., New York. 

Dear Sir:—In reply to your request of the 25th inst. for an opinion upon 
the Act of June 13, 1907, P.L. 640, relating to taxation of trust companies, I 
beg to advise you as follows: 

The Act was approved the 13th day of June, 1907, and establishes a new 
method for taxation of trust companies. Under the former acts they were 
taxed at the rate of 5 mills upon the dollar upon the actual value in cash of all 
their property, assets and franchises, at a figure not less, however, than the 
average sales price of the shares of capital stock during the year. The present 
Act taxes them at the same rate, but upon the book value of each share, which 
is ascertained by adding together the capital steck paid in, surplus, and undivided 
profits of the corporation. This Act results in a very material advantage to 
many trust companies. 

The Act establishes the new method of taxation “from and after the pas- 
sage of this Act,” to wit, June 13, 1907, and provides that the trust companies 
on or before the 20th day of June in each year shall make their report to the 
Auditor-General, and upon the assessment of tax being made shall pay the same 
within forty days after the settlement. The proviso in the first section, however, 
is to the effect that if the trust company before the first day of March in each 
year shall collect the tax and pay it into the State Treasury, then “the shares and 
so much of the capital stock, surplus, profits and deposits of such company as 
shall not be invested in real estate shall be exempt from all other taxation under 
the laws of this Commonwealth.” It will be noted that the method of tax is 
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from and after the passage of the Act, and that the proviso, under which special 
benefits accrue to the corporation by reason of the payment of the tax before 
the first day of March, would, unless the Act is intended as a future method 
of taxation, be ineffective for the year 1907 for the reason that the first day of 
March had passed sometime before the approval of the Act by the Governor. 
We are, therefore, irresistibly driven to the conclusion that the Act only applies 
from June 13, 1907, and after that date. 

The Act relating only to a future method of taxation and the second 
section repealing all acts and parts of acts inconsistent with the Act of June 13, 
1907, raises the question as to the liability of the trust company for any tax 
during the period from the first Monday of November, 1906, to June 13, 1907, 
a period of seven months and eight days. Under the former acts relating to the 
taxation of capital stock of trust companies they were required to make their 
reports after the first Monday of November and before the 31st of December in 
each year. For the year 1907, before the time for which they could be called 
upon for reports and have any assessment of taxes made against them on capita! 
stock, the Act under which they would have been required to have made their 
reports was repealed by the second section of the Act of June 13, 1907, and 
they, therefore, cannot be required to file any reports, nor, in our opinion, can 
the Auditor-General lawfully assess a tax upon them for said period. 

We are, therefore, of the opinion that no tax can lawfully be imposed upon 
the capital stock of any trust company in Pennsylvania for the period from the 
first Monday of November, 1906, to June 13, 1907, and advise you accordingly. 


Very truly yours, 
Geo. M. Hosack. 


THE QUESTION OF TAX ON CAPITAL STOCK OF PENNSYLVANIA 
TRUST COMPANIES TO BE DECIDED BY THE COURTS 


The communications received by Trust Companies Magazine from a 
large number of the trust companies of Pennsylvania relative to the question 
of taxation on capital stock under the Act of June 13, 1907, show that there 
is a general disposition to have the matter determined by the courts. Never- 
theless, quite a number of trust company officials express the view that they 
should not take advantage of what is obviously an oversight on the part of the 
Legislature. Legal counsel has been engaged by a number of trust compa- 
nies who have filed appeals at Harrisburg raising the point that trust compa- 
nies are not liable for tax on their capital stock from the period between the 
first Monday of November, 1906, to June 13th, 1907. It is not unlikely that 
one of these appeals will be carried through the courts, after a conference with 
the Auditor-General, and a decision obtained. The trust companies of Penn- 
sylvania are, as a rule, not inclined to take undue advantage of the legal inter- 
pretation of the new tax law. 


ST. LOUIS MERITS PRAISE 


As one of the three central reserve cities of the United States, St. Louis gave an ex- 
cellent account of itself in negotiating excessive demands upon its banking institutions 
since the currency famine began. The combined statements of the St. Louis Clearing House 
Association embracing all the leading trust companies show that the temptation to hoard 
funds was resisted and a policy of absolute fair-dealing prevailed in meeting out-of-town 
requirements. 
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TEXT OF REPORT SUBMITTED BY SPECIAL BANKING 
COMMISSION TO GOVERNOR HUGHES ADVISING 
REFORM OF STATE BANKING AND TRUST 
COMPANY LAWS 


Hon. Charles E. Hughes, 


Governor of the State of New York, 
Albany, N. Y. 
Dear Sir: 


In your letter dated November 13 last, which we had the honor to receive in due course, 
you request us as “men having expert familiarity with” the conduct and management of 
banks and trust companies, “to act as a committee for the purpose of collating facts, receiv- 
ing suggestions and expressing views which, after due reflection, you may entertain with 
reference to the following question: ‘What, if any, changes are advisable in the law of 
the State relating to the incorporation, conduct and supervision of banks and trust 
companies.’ ” 


Sources OF INFORMATION. 


In view of the brief time within which you desire us to report, as well as our want of 
official power, we assume that nothing in the nature of the taking of testimony was intended. 

We have, however, collated such pertinent facts as were accessible from public records, 
which are appended hereto; we have had the advantage of familiarity with current events, 
and have been furnished information by the State Banking Department, the Comptroller of 
the Currency, the Attorney-General and the Executive Committee of the New York 
Clearing House; we have thus been given an inside view of the management, or rather the 
mismanagement, of the institutions which have recently been involved in more or less 
difficulty. Superintendent Williams has joined in our labors and rendered us every assist- 
ance in his power. 

ORGANIZATION. 

Respecting the organization of banks and trust companies, existing laws seem to cover 
the requirements fairly, except as to the veto power of the Banking Department. The 
establishment of a bank or trust company, or of a branch of any existing bank or trust 
company, or the purchase of the control of one banking institution by another, should be 
subject to the approval of the Superintendent. 

It should be within his province to prevent the organization of such institutions by 
improper men, or their establishment in localities where business conditions do not reason- 
ably assure their success. 

The law says (Sec. 40) that “five or more persons may become a bank” by complying 
with the provisions of the act, and the only responsibility, seemingly, devolving upon the 
Superintendent in that connection, is to see that the capital is paid in in cash (Secs. 
12, 13, 49). 

In the case of the organization of a trust company, the Superintendent, before issuing 
a certificate, must ascertain whether “the general fitness for the discharge of the duties 
appertaining to such a trust, or the persons named in the certificate, is such as to command 
the confidence of the community in which such trust company is proposed to be located, 
and whether the public convenience and advantage will be promoted by such establishment.” 
(Sec. 153.) 

The law should be equally restrictive and explicit as to the organization of banks and 
the establishment of bank and trust company branches, and the duties, powers and respon- 
sibilities of the Superintendent should be clearly defined. 

It has sometimes happened that banking institutions have been organized for no better 
purpose than to give employment to the parties bringing about the organization, without 
regard to the needs of the locality. Because of the very high price that the stock of suc- 
cessful banks and trust companies has commanded, institutions have been organized by pro- 
moters whose apparent ultimate object was to realize a profit by selling the same after 
organization was completed. 

Branch banking, in its legitimate exercise, is worthy of commendation. Where a strong, 
central institution seeks to utilize its funds by establishing a branch in some locality where 
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there are commercial interests and business needs to be served, it is a wise exercise of 
banking privileges and of mutual advantage to the bank establishing the branch and to the 
locality where the same is located; and in a city like New York local needs may perhaps 
be better supplied by branches than by a separately organized institution. On the con- 
trary, however, where a bank seeks to establish branches in various localities, mainly for 
the purpose of securing an aggregate of deposits all under the control of the parent bank, 
to be used in furthering the schemes of the parties controlling the same, it becomes an 
element of danger to the banking and business community. 

Trust companies in the city of New York are not allowed to organize with a less cap- 
ital than $500,000. We think that banks should not hereafter be permitted to have branches 
unless they possess a capital of $500,000; and we think that both banks and trust companies 
should be required to furnish an additional $100,000 capital for each branch opened. 

Where a group of promoters unite to buy the control of a number of separately 
organized institutions and utilize the resources these institutions command, by exchanging 
loans and deposits, a dangerous element is likewise introduced; the law should provide 
means to prevent or eliminate such conditions. The force of these remarks is illustrated 
by recent developments. 

It is, therefore, in our opinion, incumbent upon the State to empower the Superintendent 
of Banks to scrutinize very closely not only all applications for the organization of new 
banking institutions, but also the projects for the establishment of branches of institutions 
already organized, and the circumstances under which control of other institutions is 
obtained or mergers of two or more are contemplated. Moreover, he should have the same 
power to scrutinize the enlargement of the capital stock and its actual payment in cash as 
obtains in the case of the original capital. 

Where people essay to organize a banking institution, it is presumed they have money 
which they wish to invest in the banking business, and unless the Superintendent, by exam- 
ination, is satisfied of this fact, he should, in our judgment, withhold and refuse the charter 
or privileges asked. The onus of clearly establishing the financial ability and integrity of 
purpose of the promoters, as well as the necessity or desirability of additional banking 
privileges at the place in question, clearly rests upon the parties making the application. 

In saying this, we desire to specifically disclaim any opposition to the organization of 
small banks. Their existence is essential to the proper service of the public; they serve 
a class of business to which the larger institutions, as a rule, do not cater, except perhaps 
through branches, and wherever there is a proper demand for them their creation should 
be encouraged. It is only the organization of banks by people without banking capital, or 
without a proper motive for seeking such organization, or by people who, from want of 
good judgment, seek to establish an institution where, even with good management, it could 
not reasonably hope to succeed, that should be discouraged. 

CoNDUCT AND SUPERVISION. 

The Superintendent of Banks has supervision over all moneyed corporations chartered 
under the laws of the State, known as banks of discount and deposit, trust companies, 
savings banks, safe deposit companies, mortgage loan or investment companies, and 
building-loan associations. The importance of the office is best expressed in figures. The 
total resources of all corporations of the three classes first named on January I, 1907, were 
$3,398,182,274. 

In our judgment the relation between the Super-ntendent and the corporations under 
his supervision is not sufficiently direct and intimate, nor is his power to control adequate. 

The merits of a well-managed supervision are evidenced usually only by the general 
success of the institutions under control. The good which the supervising officer accom- 
plishes is of a negative character; that is to say, he corrects in time abuses which might 
otherwise have led to loss, and no wrong-doing having come to the public knowledge, the 
Superintendent fails to receive special credit for very much of the good which his office 
accomplishes. 

As long as banking institutions are successful, keep faith with the public and meet 
their obligations, there is, from the governmental standpoint, little ground for criticism. 
When, however, through mismanagement or misfortune, their financial strength is impaired 
or menaced, their ability to serve the public lessened, and possible or probable loss impends, 
it is then that the advantage of good supervision is realized; by enforcing the law and 
compelling the maintenance of conservative methods, it protects depositors from loss and 
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the public generally from the disturbance in business affairs which usually follows the failure 
of any banking institution. But unless the Superintendent is clothed with adequate direct 
power to enforce the law by closing a delinquent institution, the efficiency of the law is ob- 
viously lessened. Under existing law he may criticise objectionable practices when they come 
to his knowledge, and report continued delinquencies to the Attorney-General. His criti- 
cism is hence in large measure academic and may be given scant consideration by delinquents. 
The authority to close offending institutions and appoint receivers therefor should be 
vested in the Superintendent for this reason and others to be discussed presently. Were 
he clothed with the power to “direct the discontinuance of unsafe practices,” no institution 
would dare continue the same after having been admonished by him. 


LoANS AND INVESTMENTS. 

The chief business of banking institutions is the making of loans or investing the funds 
in their possession, and the State undertakes in general terms to regulate the manner in 
which this is to be done. Prescriptions too specific in their nature would interfere with 
legitimate transactions, and it is hence judicious to leave the regulation of details to the 
officers and managers, subject to the scrutiny of examining and supervisory officials, 

The directors are dependent for their knowledge of a corporation’s affairs upon the 
reports made to them by their officers. It should be made compulsory that all loans, 
discounts and purchases of commercial paper shall be read to the directors or submitted in 
written form, at the meeting next succeeding the making of the same, and intentional 
concealment of the making of such loans, discounts or purchases should be made a mis- 
demeanor. Failure to submit the making of such loans, discounts or purchases at such 
meeting should be prima facie evidence of concealment. All loans or other transactions of 
a like character should be fully reported to the directors. Such information is furnished 
in properly managed institutions and recent events indicate that a statutory provision is 
requisite to bring about such a practice in all moneyed institutions. 

A deposit of funds of any moneyed corporation with any other similar institution, 
through which credit is given to or advantage received by the officers or directors of the 
depositing institution, directly or indirectly, should be a misdemeanor upon the part of the 
officers of the bank responsible for the making or receiving of such depos:t. 

This practice is very common among bank promoters. Bank “A” deposits with bank 
“B,” say $250,000 at 2 per cent. interest, with the agreement by “B” to loan the officers, or 
some one they may name, $200,000 or $250,000 at current rates of interest. In that way the 
managers of a bank use indirectly its funds in furthering their schemes. In this way a 
group of men are enabled to obtain control of a chain of banks. Of course, no reputable 
bank would be a party to such a transaction, and the Penal Code should prevent such a 
practice on the part of any. : 

And in this connection, we think the law limiting loans is too liberal and we recom- 
mend that the amount which any institution may loan upon collateral to any one interest be 
reduced from 40 per cent. to 25 per cent. 

Two very important classes of loans have been brought prominently to the attention 
of the public, and should be considered at some length. We refer to loans upon bank (or 
trust company) shares, and upon “underwritings.” 


3ANK STOCK AS COLLATERAL. 

A method of a certain class of promoters, well illustrated by the recent developments 
in certain embarrassed financial institutions, is to buy stock of a bank or trust company, 
and by using that as collateral, borrow money with which to buy stock of another banking 
institution. By repeating this process and by claiming the indulgence due a stockholder 
in-the matter of extending credit in other directions, it is possible for adroit and unscrupu- 
lous men to acquire the nominal ownership of a very considerable amount of stock in a 
number of institutions, by the investment of a comparatively small amount of capital. 
The object of such a procedure is to obtain a standing with such institutions, which will 
enable the promoters to utilize their credit and obtain funds to carry on their various 
enterprises. 

This is such an old and oft-repeated adventure that it naturally suggests the propriety 
of forbidding such loans by law. Banks and trust companies are already prohibited (by 
Sec. 25, par. 5) from making loans upon their own stock. It has been urged that an 
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extension of the prohibition, so as to include the stock of other banks and trust companies, 
would tend to protect the community against such adventurers. 

The capital stock of all the banks and trust companies doing business in the State of 
New York amounts in round numbers to $263,700,000; the market value thereof is several 
times larger. It would be clearly an invidious and unjust discrimination against banking 
investments to prohibit the use of such stock as collateral for loans. 

We think, however, that no bank or trust company should be permitted to loan upon 
the capital stock of any moneyed corporation an amount in the aggregate exceeding 10 per 
cent. of the capital of the corporation whose stock is offered as collateral; nor should any 
bank or trust company make any loan upon the capital stock of any moneyed corporation 
which has not been organized and actually engaged in business for a period of at least six 
months; nor upon the shares of stock, in whole or in part, of any moneyed corporation that 
has increased its capital stock within six months prior to the making of such loan. 

Such a law would make it difficult, if not impossible, for a group of men to buy the 
control of bank after bank, using the stock of the last purchase to collateral a loan with 
which to buy the new. It would also prevent or discourage the organization of banking 
institutions by people who have little or no means of their own. 


UNDERWRITINGS. 


Experience has shown that unliquidated claims and the securities of properties in 
process of development or construction, even though protected by underwriting agree- 
ments, are unsafe and undesirable collateral. 

Promotion, aided by syndicate and underwriting agreements, is entirely legitimate and 
probably indispensable, in view of the magnitude of many modern undertakings. It is 
easy to recall important works beyond the means of any single interest and involving greater 
risk than any one interest could prudently assume. Such responsibilities may with pro- 
priety be undertaken by individuals or private banking houses, but an incorporated bank 
or a trust company assuming to discharge trusts of the highest fiduciary nature, has no 
right to be engaged, through the instrumentality of a syndicate or underwriting agree- 
ment, in the construction of trolley lines, power plants or other enterprises of like character. 

The securities of such undertakings have no market. Their real value can only be 
tested by the earning capacity of the enterprises after completion. Underwriting agreements 
are frequently participated in by people who have no idea of furnishing funds for the 
enterprise, but expect the bank or trust company to carry their obligation in the form of a 
loan until the property is completed and the securities sold, and thus realize a profit 
without having incurred any responsibility, other than the lending of their names in the 
meantime. 

It has been suggested that banks and trust companies be prohibited by law from joining 
syndicates or loaning upon syndicate enterprises and underwriting agreements. It may be 
well to forbid these institutions from becoming members of syndicates of the ordinary 
promotion class, but a positive prohibition against all syndicates and underwritings would 
prove detrimental to legitimate enterprises. Thus, when the Federal Government was com- 
pelled to borrow money after the crisis of 1893, its bond issue would have failed but for 
the underwriting thereof by the banks and trust companies of New York City. In the 
present crisis the necessities of the city of New York were similarly cared for. There can 
be no objection to such participation, or to the loaning to customers who may be members 
of such syndicates. 

The great railway systems of the country have recently offered their securities to the 
public in great volume, and in order to refund their short-time notes presently maturing, 
they must do so again. Some banking house, as syndicate managers, must negotiate for 
the same and in turn put themselves in position to complete the purchase by a syndicate 
or underwriting agreement; that is, they invite others to participate with them in the pur- 
chase for stated amounts. The syndicate managers have the right to sell the whole issue 
if they can, but failing this, the underwriters must take the securities and pay for the same 
up to the amount of their underwriting. 

There are no better investments available than those offered by a great railway 
system, and there would seem to be no objection to the purchase of such securities in the 


manner described. The criticism lies against the quality, rather than the nature of the 
transaction. 
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We think it wise to amend Section 25 of the Banking Law by adding a new sub- 
division I-a: 

“(a) No bank or trust company shall make any loan or advance to an amount in excess 
of 20 per cent. of the capital, surplus and undivided profits of the bank or trust company 
making such loan, the repayment of which is undertaken severally, but not jointly, by two 
or more individuals, corporations, firms or other parties.” 

That will prevent any one institution from loaning more than 20 per cent. of ‘ts capital, 
surplus and profits in the aggregate, upon any underwritten securities or syndicate under- 
taking. Recent disclosures show that frequently the entire advance of funds desired in the 
undertaking was made by one institution. 

We think the above limitation would have prevented most, if not all, of the syndicate 
loans which recently brought trouble to several institutions in this city. 

We also think it well to enact that 

“No bank or trust company shall make any loan or advance where such bank or trust 
company is liable directly, indirectly or contingently, for the repayment of such loan or 
advance in whole or in part.” 

The foregoing is intended to restrict a loan upon syndicate or other obligations where 
the bank or trust company making the loan is at the same time a participant as an under- 
writer. 

This is as far as we think it wise to go in recommending positive enactments. 

The obligations of the United States, of the State of New York and of the cities of the 
State of New York should be excepted from the above. 

The correction of the evil involved in this class of transactions can, in our opinion, be 
best accomplished by responsible, authoritative and efficient supervision; and to render 
supervision effective, specific power to direct the discontinuance of unsafe practices shoud 
be given. 

RESERVES. 

The subject of reserves is properly regarded as of vital importance in the conduct of 
banking business. 

Primarily, the reserve keeps the bank in condition to respond to demands made upon 
it by its depositors; secondarily, the reserve requirement tends to prevent undue, and hence 
also injudicious, expansion of credits. It is when a bank’s obligations are materially in- 
creased without a corresponding enlargement of reserves, that difficulties are likely to ensue. 
Hence the great value of the restraining influence of reserve laws. 

When the reserve requirements of the National Bank Act were being determined in 
1864, leading conservative bankers were asked to fix percentage ratios, which a well-managed 
bank would endeavor to maintain—which, in other words, it would be as likely to be “over” 
as “under”; and it was the consensus of opinion of the bankers that fixed the rates which 
now obtain with respect to institutions operating under the Federal law. 

National banks in central reserve cities, of which there are three—New York, Chicago 
and St. Louis—are required to keep a cash-in-bank reserve equal to 25 per cent. of their 
deposits; banks in ordinary or local reserve cities, of which there are two in this State— 
Brooklyn and Albany—are required to keep 25 per cent. reserve—i2%% per cent. cash-in-bank 
and 12% per cent. with an approved National bank correspondent in some central reserve 
city. All other National banks are required to keep 15 per cent. reserve—two-fifths thereof 
or 6 per cent. of the deposits must be cash-in-bank, and 9 per cent. may be with an approved 
reserve agent in any reserve or central reserve city. 

State banks in a city of 800,000 population or more are required to keep 15 per cent. 
reserve; those elsewhere in the State are required to keep Io per cent. reserve (Sec. 44, 
par. 1). In each case one-half must be in their possession, in lawful money of the 
United States; the other half may be kept on deposit with any bank or trust company having 
a capital of at least $200,000 and approved by the Superintendent of Banks (Sec. 44, par. 2). 
Under this law a State bank in the city of New York is required to keep only 7% per cent. 
cash-in-bank; "the remaining 7% per cent. may be kept with an approved agent at any other 
point within the State. In practice, they maintain at least 15 per cent. cash reserve and most 
of them hold 25 per cent. . 

Trust companies located in a city of 800,000 population or more are required to main- 
tain a reserve of 15 per cent. against their aggregate deposits, all of which may be, and at 


least 5 per cent. of which must be cash-on-hand; 5 per cent. may be kept in United States, 
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State or municipal bonds of New York State; and the remainder may be kept with other 
banks or trust companies in the State, approved by the Superintendent of Banks as reserve 
agents. Trust companies doing business elsewhere in the State are required to hold 10 
per cent. reserve—at least 3 per cent. in cash, 3 per cent. in bonds as above and the re- 
mainder with an approved reserve depository (Sec. 164). 

If anything were needed to show that municipal bonds are in no sense reserve, it is 
furnished by the condition and range of prices of such bonds at the present time, having 
special reference to bonds of the “City of New York.” 

It may be stated generally, that the same kind of business should be protected by the 
same percentage of reserve, whether it be done by National banks, State banks or trust 
companies. It is claimed, however, that exceptions should be made to this rule. It is urged 
that National banks of New York City (Manhattan) are the reserve depositories of National 
and State banks generally throughout the country. These are engaged in a much wider 
range of business and are likely to be drawn upon at times and under circumstances from 
which State banks are exempt. For instance, the funds supplied to the interior for the move- 
ment of the grain and cotton crops, are practically all drawn from the National banking 
institutions. They have thus a wider range of exposure than State banks. Conditions, 
however, which affect the National banks immediately impress their influence upon the 
State banks, and no line of demarcation can well be drawn. 

State banks and trust companies are largely the depositaries for savings banks, because 
savings bank deposits by State law are preferred in State institutions. 

There are, in the city of New York, seventeen National banks which have very few 
correspondent banks in the interior, whose business is hence closely akin to that of the 
State banks in all respects, and these banks keep 25 per cent. reserve. 

The combined status of all of the banks in the metropolis constitutes, in the eyes of the 
public, the ultimate reserve strength of the nation; this is necessarily weakened, if a certain 
number of them are permitted to hold less cash reserves than the others do; the burden 
is unequally borne. The Clearing House Association (52 members) endeavors to maintain 
the aggregate at or above the 25 per cent. ratio; most of the State bank members thereof 
voluntarily observe this, and we see no sound reason why they should not all be required 
to do so, especially in view of the fact that many of them are establishing branches (not 
permitted to National banks), which emphasizes the need for full reserves. 


Trust CoMPANY RESERVES. 


Some distinction should be made between banks of discount and trust companies in 
respect to reserve requirements. Trust companies are required to invest their capital in 
bonds of the United States, or of the State of New York, or of munic'palities in the State, or 
it may be in mortgages (Sec. 159). They must also deposit not less than 10 per cent. of 
their capital with the Banking Department, in bonds (Sec. 14). These provisions as to 
capital investment were regarded in the nature of reserve and the public have therein a 
measure of protection. 

The theory upon which trust companies were formerly permitted to hold deposits with- 
out provision for a cash reserve, was that the deposits represented chiefly trust funds of 
estates, etc., which were not subject to check, but presumed to be to a large extent invested 
as authorized by the statute or by the instruments under which the funds were held. The 
ordinary bank relation of debtor and creditor did not exist, as the funds were held for 
the benefit of costui que trusts. The deposits repayable to depositors (where the ordinary 
bank relation of debtor and creditor existed) were represented by certificates of deposit in 
the nature of a contract, giving the trust company the privilege of requiring some period of 
notice, generally five to ten days. 

The specially chartered companies, prior to the trust company legislation of 1887, did 
not, as a matter of practice, receive deposits subject to check to any considerable extent. 
Under their powers (Sec. 156, par. 2), trust companies are authorized “to receive deposits 
of trust moneys, securities and other personal property.” The circumstance that the 
charters and the law are silent as to check accounts, left the way open to trust companies 
to do a general banking business. This has resulted in the accumulation by the trust 
companies in New York City, of deposit liabilities almost equal in volume to those of the 
banks, the protection of which in the way of cash reserve is the 25 per cent. reserve main- 
tained by the banks, plus the 5 per cent. cash reserve now (since 1906) held by the com- 
panies (Sec. 164). 
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It has been suggested to us to classify the deposits of trust companies, with a view 
to graduating the reserve that should be kept upon the same—substantially as follows: 

(a) Trust deposits, preferred by the terms of Section 158 of the banking law. Such 
deposits are not subject to check, are awaiting investment and require no reserve. 

(b) Deposits payable upon notice of not less than 30 days, or maturing at a fixed date 
at least 30 days in the future. Such deposits would manifestly require less reserve than 
demand deposits. 

(c) Demand deposits, which should manifestly require the same reserves as deposits in 
banks of discount. 

We are not certain that such a plan of estimating reserves would prove practicable, and 
it would clearly open the way to difficulties in administration. We have, however, not 
ignored the merits of the suggestion. It has been officially reported that fully 80 per cent. 
of the deposits of the companies are subject to check; it follows that a 20 per cent. cash re- 
serve upon the total deposits would be the equivalent of a 25 per cent. cash reserve in the 
case of banks. We find, however, that the proportion of demand deposits, as shown by 
reports to the Bank Department, is somewhat larger, as the following data show: 





Average Deposits as Given in Returns for January 1, 1906; January 1, 1907; August 22, 1907. 
a PL MINS er es onan lane online ..» ++ »$841,000,000 
Deposits represented by certificates..........................++...+ 81,000,000 
ee ee i NN ES Sg i. oc ace ss cenceeeepanaeabbawauien 35,000,000 
Deposits subject to check and due to banks and other trust companies 725,000,000 

Ratio of last-named item to total, 86.28 per cent. 

To avoid the practical difficulties in a classified plan, we have applied the same to 
several companies for the purpose of ascertaining what ratio of reserve on the total deposits 
would be its equivalent. 

All these studies lead us to the conclusion that a reserve of 25 per cent. should be 
maintained by the trust companies in the city of New York proper (Borough of Man- 
hattan), of which 15 per cent. should be cash on hand and 10 per cent. cash in some bank or 
trust company approved by the Superintendent of Banks. 

At the same time, all limitations as to the investment of trust company capital should 
be removed. The limitation imposed is a hardship to the companies and has failed to afford 
that protection to the public which was hoped for. 

In 1897 the reserve deposits of the National banks and State banks and trust companies 
in New York City (Borough of Manhattan) amounted to $877,700,000; the total cash 
held by the same was $200,400,000, the percentage of reserve being 22.8. (Table “B.”) 

In 1907 the reserve deposits of the National banks and State banks and trust companies 
in the city amounted to $1,951,600,000. The cash held by the same was $324,300,000, the 
percentage of reserve being 16.6, a decrease of 6.2 points during the period of ten years, or 
a shrinkage of 27.2 per cent. (Table “B.”) 

In other words, the protection of the business of the city of New York, afforded by the 
banks’ reserves, suffered a decrease of over 27 per cent. in the decade, notwithstanding the 
fact that in 1907 trust companies were required to keep 5 per cent. cash reserve under the 
law of 1906. 

Let us trace the details of the growth of the business of New York City, as evidenced 
by its banking power, and the reason for this shrinkage in reserve power will clearly appear. 

The total resources of the banking institutions in 1897 was $1,220,800,000; in 1907, 
$2,843,500,000, being an increase of 132.9 per cent. The total resources of the National 
banks increased 92.1 per cent.; those of the State banks increased 118.5 per cent.; those of 
the trust companies increased 228.4 per cent. (Table “B.”’) 

Of the gain in business in the decade, 14.4 per cent. accrued to State banks; 46.2 per 
cent. to trust companies; 39.4 per cent. to National banks. (Table “G.’”) 

Another and more forceful way to express the advantage which trust companies enjoy, 
from a money-making standpoint, is to state the percentage of their total resources which, 
under existing laws and practices, is earning interest as compared with the resources of 
State and National banks; 70.9 per cent. of the total resources of State banks are (1907) 
loaned or invested in securities or real estate—in other words, earning interest. The per- 
centage of the total resources of the National banks earning interest is 70.3; whereas 92.2 
per cent. of the total resources of the trust companies is earning interest. (Table “H.”) 

From returns covering five periods, collated in Table “I,” it appears that the deposits 
held by trust companies average 36.6 per cent. of the total for all institutions in the city, 
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while the cash reserves held by them were only 10 per cent. of the whole; State banks with 
14 per cent. of the deposits, carried 15 per cent. in cash reserves; National banks held 
49.7 per cent. of the aggregate deposits and 75 per cent. of the cash. Nor was the relative 
situation materially different when the two reports since the enactment of the law of 1906 
are considered. (Table “F.”) 

As the volume of bank business increases, their reserves correspondingly increase under 
the law. The larger comparative growth of the trust company results from the fact that 
people will seek to make money along the lines of least resistance. 

Trust companies have no claim to special indulgence on the part of the State; they are 
organized for the purpose of making money for their stockholders, precisely as are the 
banks of discount; and since they are measurably engaged in the same class of business, 
we are unable to see why they should not bear their fair share of the responsibility of pro- 
tecting the business and commercial interests of the State by keeping proper reserves. 
They have become a most useful, important and powerful factor in our banking system, 
and they have come to stay. Their banking power nearly equals that of discount banks, 
and their responsibilities, so far as they do a banking business, should be the same. The 
proposed increased reserve requirements will result in the accumulation in the vaults of 
these trust companies of a very considerable amount of cash. (Table “I.”) 

The weekly bank statement of the New York Clearing House is telegraphed throughout 
the country and cabled abroad; it is studied carefully and exercises a most important 
influence upon monetary and business affairs. The reserve power shown is the dominant 
factor in insuring public confidence. Had the banking position been better fortified with 
reserve, it is fair to assume that confidence at the present time would not have been im- 
paired, at least to so great an extent, and consequently the withdrawal and hoarding of 
money would have been lessened. 

The financial crisis through which we are at present passing, coupled with the very 
inadequate and defective currency system which obtains in this country, has resulted in 
the hoarding of currency both by banks and individuals to a very considerable extent. In 
the past a period of money-hoarding has been followed by a period of money-plethora. 
Judging by experience, we may expect a most favorable opportunity to accumulate the 
proposed reserve. 

RESERVES GENERALLY. 


The city of Brooklyn and the city of Albany are designated as reserve cities under the 
national law and are required to keep 25 per cent. reserve—12™% per cent. cash-on-hand and 
1244 per cent. with some central reserve city. We think that State banks and trust com- 
panies, located in those two cities, should keep the same reserve as National ‘anks located 
therein. 

State banks and trust companies in all other places in the State should keep 15 per cent. 
reserve—two-fifths (or 6 per cent.) in cash-in-bank, and the remainder in some bank or 
trust company approved by the Superintendent of Banks. This would place the State 
institutions on a par with the National banks and will, we think, strengthen their credit and 
redound to their advantage. There is no reason why the banking system of the State of 
New York should be in any respect inferior to any other system of banking, less conserva- 
tive in its methods or less protected by reserve. 

Care should be taken to prevent evasion of the law as to.due-from-bank reserves, such 
as we find to have been practiced under existing law. To illustrate: (Trust Co.) “A” 
deposits $100,000 with (bank) “B”; “B” in turn deposits the same amount with (Trust 
Co.) “C,” and “C” deposits the same with “A.” This would avoid an offset of deposits 
and leave each institution in possession of its original amount of funds and enable each to 
count such deposit as reserve, under the present law. 

New York is the Empire State and New York City is the financial and commercial 
center of this continent. It may not be the financial center of the world, but in the very 
near future it will surpass in banking power and commercial importance any other one 
city, wherever located. Its growth will keep pace with the development of our own coun- 
try and also must parallel expanding commerce and increasing wealth of the whole world. 

This fair prospect, which must appeal to us all, will, we fear, be seriously clouded if the 
reserve protection of our banking and business interests is permitted to decrease in the 
future as it has in the past. 

The Spec'al Commission recommends a radical change in the law governing the closing 
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and liquidation of insolvent corporations under the supervision of the Banking Department. 
It is suggested that the Superintendent of Banks should be legally made receiver of all 
it such failed corporations or should have the power to appoint receivers, precisely as receivers 
i for National banks are appointed by the Comptroller. The argument is also made that such 
appointment will be more economical than under the present régime. 

The Commission also incorporates a strong recommendation that institutions other than 
savings banks be prohibited from doing a savings bank business. The report then concludes 
as follows: 

The laws governing banking corporations should be subjected to rearrangement, revision 
and codification: they contain certain minor defects not affecting the actual business, but 
nevertheless susceptible of improvement. The provisions covering related features are 
often scattered, the result of much additional legislation since the last codification. Some 
: provisions are duplicated, and altogether the body of the laws is in confusing form. 





Respectfully submitted, } 
(Signed) A. B. Hepsurn. f 
(Signed) STEPHEN BAKER, 

j (Signed) ANpREW MILLs. 

With the exception of the reserve of 15 per cent. cash for trust 
| companies, which I regard as too low, I concur in the above report rs 
| and will forward a memorandum on the subject of reserves. y. 
| (Signed) A. S. Frissett. Committee. 
| With the exception of the recommendations relative to the 
Hf reserves of banks and trust companies, we concur in the fore- 
going report. Our conclusions upon that subject are set forth in 
i the accompanying memorandum. ’ 

(Signed) E. S. Marston, 

i (Signed) Epwarp W. SHELDON. 

i Dated, December 16, 1907. ; 
\ 


MEMORANDUM REGARDING RESERVES OF STATE BANK AND TRUST 
COMPANIES FILED BY EDWARD W. SHELDON AND 
EDWIN S. MARSTON 


’ 

| 

’ 

) 

| The subject of reserves is properly regarded as of great importance in the conduct of 
banking. It is likewise a subject of some complication. While on the one hand it is essen- 

tial that adequate provision be made for prompt payments in. cash of such proportion of the 

deposits as long extended banking experience indicates to be reasonable, on the other hand 

it is disadvantageous alike to depositors and the general public to have an unnecessary 
amount of our insufficient money supply withdrawn from circulation and locked up in 

vaults. The trust company reserve law of 1906, for example, by its withdrawal from 

! circulation between May, 1906, and January, 1907, of between $30,000,000 and $50,000,000 
of cash to constitute the lawful money reserve of five per cent. doubtless contributed in 
appreciable measure to the present money stringency, without in any degree preventing 
the embarrassment of the few trust companies which have recently been subjected to rapid 

withdrawals of deposits. Nor were the National banks, with which the trouble began, 

wholly protected by their cash in vault. Indeed, no possible cash reserve can be adequate 
to meet such periods of stress. So that we may conclude that the recent troubles among 
financial institutions, State and National, must have had other causes as well as insufficient 

cash reserves. 

It may be freely conceded that the same kind of deposits should be protected by the 
same percentage of reserves, whether they are held by National banks, State banks or trust 
companies. But_it is equally clear that these three classes of institutions do not deal in the 
same kind of deposits. As the reserve depositories of National and State banks generally 
throughout the country, the National banks of Manhattan are widely and constantly 
exposed to special drafts. Hence the need in their case for a maximum amount of lawful 
money reserve. The State banks of that borough occupy a more local and much less 
exposed position. If 25 per cent. lawful money reserve is required for the National banks, 
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15 per cent. instead of, as at present, 7% per cent. in money and 7% per cent. in approved 
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reserve depositories, would seem to be adequate for the State banks here. For banks else- 
where in the State, we are not yet convinced that the present reserve requirements are 
insufficient. 

A marked distinction should be made between trust companies and banks of discount, 
whether State or National, in respect to reserve requirements. While the deposits of trust 
companies have rapidly increased in the last few years, and are now almost equal in Man- 
hattan to those of the National banks, it should also be remembered, as showing the com- 
parative inactivity of trust company deposits, that the clearings of those companies in 
Manhattan are only about one-thirteenth of the clearings of the associated banks.. 

By way of reserve, trust companies have always been required to invest their capital in 
real estate mortgages or in bonds of this State or of the United States, or of counties or 
cities in the State (Sec. 159). They must also deposit with the Superintendent of Banks 
not less than 10 per cent. of their capital in such bonds, or in real estate mortgages. On 
the aggregate capital of the trust companies in the State, these two requirements create a 
reserve equal to about 7 per cent. of their aggregate deposits. 

No further provision for trust company reserves was made until last year, when the 
whole subject was considered at length by the Legislature, and the reserve prescribed by 
Section 163 was created. Briefly stated, that law requires 15 per cent. reserve in the city 
of New York, of which at least one-third must be actual money, not more than one-third 
may be in bonds of the character described above, and not more than two-thirds may be on 
deposit in approved banks or trust companies.- In other parts of the State the reserve must 
be 10 per cent., of which at least three-tenths must be money, not more than three-tenths 
may be in bonds, and not more than four-tenths in approved depositories. 

This reserve law of 1906 was doubtless due to the fact that after the enactment of the 
general trust company law in 1887, many new trust companies were formed, the corporate 
activities of some of which had grown more and more like the business of banks. This 
change in corporate functions has been due to other causes than legislative policy, for the 
only direct statutory authority upon which the ordinary bank deposit business of a trust 
company could be based is found’in subdivision 2 of Section 156, where power is given to 
trust companies “To receive deposits of trust moneys, securities and other personal property 
from any person or corporation, and to loan money on real or personal securities.” The 
obvious intention of this clause, which was taken from the charters of the specially incor- 
porated trust companies, was to permit more or less permanent deposits of reserve and trust 
funds upon such terms as to repayment and as to interest as might be agreed upon. That 
there was no purpose to authorize general deposits, subject to check at sight, is indicated 
in two other places in the banking law, first in Section 2 by the definition of a “trust com- 
pany” as “a corporation formed for the purpose of taking, accepting and executing such 
trusts as may be lawfully committed to it and acting as trustee in the cases prescribed 
by law, and receiving deposits of money and other personal property, and issuing its obliga- 
tions therefor, and of loaning money on real and personal securities’; and secondly, in 
Section 14, by the reference to a trust company as a corporation “engaged in receiving 
deposits of money in trust.” It thus appears that the receipt of such deposits of monev 
was intended to be incidental and in a sense akin to the principal trust company business, 
namely, the execution of trusts. In receiving and paying out these deposits, actual money 
transactions have not been common. Each trust company has had its own banks of deposit 
and payments of deposits have ordinarily been made by giving the depositor the trust com- 
pany’s check on one of its banks. In some of the companies, too, a large portion of the 
deposits, represented either by certificates of deposit or draft accounts, has been payable 
on time. The pract'ce of allowing active check accounts, payable on demand, has only 
grown up in the last few years, and almost always, we think, among the newly formed com- 
panies. Many of these companies do practically no trust business, and instead of being 
merely depositors in the banks, have become their active competitors. By way of retaliation, 
perhaps, most of the banks have adopted the habit of allowing interest on deposits subject 
to payment by check. It seems advisable on every ground that the essential distinction 
between banks and trust companies should be restored. In this way only can the evil of the 
present situation be eradicated, and any reformatory legislation should have that end in 
view. The difficulty with the reserve recommendations of the main report seems to us to 
lie in the fact that they probably would have the effect of encouraging, instead of restrain- 
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ing, the fus'ng in one corporation of two distinct classes of corporate business, with the 
result of compelling trust companies to become more and more like banks. From that 
policy it is an easy step to allow banks to transact a trust company business. 

To give effect to these important principles, it is suggested that in cities of upward of 
800,000 inhabitants, a lawful money reserve for trust companies of 15 per cent. upon all 
deposits payable on demand, in addition to the reserve supplied by their capital investment 
and the 10 per cent. guaranty fund, would be adequate. In other parts of the State a 
lawful money reserve equal to that which may be found proper for State banks in the same 
locality should be required on all demand deposits. 

Dated December 16, 1907. 

(Signed) Epwarp W. SHELDON, 
(Signed) Epwin S. Marston. 





MINORITY REPORT ON TRUST COMPANY RESERVES 


A. 5. Frissell, president of the Fifth Avenue Bank, who was appointed 
by Governor Hughes as a member of the Special Banking Commission, submits 
a minority report devoted to the subject of trust company reserves. In sub- 
stance Mr. Frissell contends that trust companies should be placed upon a par 
with National banks in this city in maintaining a cash reserve of 25 per cent., 
instead of the 15 per cent. cash and 10 per cent. on deposit in approved deposi- 
tory bank as recommended by the Hepburn report. He presents arguments 
intended to show that if State banks and National banks are obliged to keep 
25 per cent. of deposits in cash reserve it- would be an unfair advantage to permit 
trust companies a narrower margin of 15 or even 20 per cent. cash reserve. Mr. 
Frissell reviews recent developments in order to substantiate his argument 
that all banks and trust companies in this city should maintain an equal ratio 
of cash reserves. 

Mr. Frissell fails to call attention to the fact that the National banks of 
New York City are the depositories for the reserve balances of National banks in 
other cities and the interior which places upon them a responsibility in such 
emergencies as recently experienced which trust Companies are not subjected to. 
He also neglects to explain that National banks, outside of central reserve cities, 
are entitled to keep half their cash reserve of 25 per cent. on deposit in central 
reserve city National banks. This is an important point which the majority of 
the Banking Commission duly considered in making recominendations for trust 
company reserves. 


BANK PRESIDENTS DIFFER WIDELY ON PLANS FOR CURRENCY 
LEGISLATION 


In order to ascertain the sentiments of national bank presidents relative to the differ- 
ent plans proposed for currency revision letters of inquiry sent to 256 bankers showed the 
following division: Credit currency plan of the American Bankers Association Currency 
Commission, 77 votes; Central Bank of Issue plan, 77 votes; New York Chamber of 
Commerce plan, 12 votes; Emergency circulation plan proposed by United States Treasurer 
Charles H. Treat, 16 votes; Ex-Secretary Shaw’s plan, 33 votes and Congressman Fowler’s 
plan 4 votes. 
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LESSONS FROM THE PANIC 


CHARLES L. ROBINSON 
Vice-President Guardian Trust Company ef New York 

A banking system which can be destroyed in part in a day, and is so vulnerable that 
the mistake or action of one man (Heinze) can spread desolation and dismay to the 
farthermost corner of the United States, is, to say the least, a serious reflection on the in- 
telligence of the people of this 2oth century, and while one error of this kind may be 
pardoned, there can be no possible excuse for its repetition in future; a non-recognition of 
the truth that an “injury to one is the concern of all” has been the fundamentally weak 
point in the structure, and the remedy can be found only in a close adherence to the 
great natural law of co-operation, as no nation, individual or corporation stands alone, 
all being interdependent and interwoven. 

In the City of New York as the fountain head, there should be established by law 
an association, of, say, the trust companies alone, or they may join the Clearing House now 
established, but in any event, it must include all institutions embraced in their class under 
whatever conditions of membership may be prescribed. 

Assume that as to trust companies, a cash reserve of 15 per cent. is required to be 
held in their own vaults, each member to report at regular intervals to the association on 
the status of its resérve, and if the same is impaired for, say, three successive days, the 
law should direct that the officers notify a stanJing committee of the association, such 
committee to be sworn to secrecy, and its duties shall include an immediate investigation 
of the circumstances causing such impairment. 

If the condition of the company be found normal, and if maturing obligations will auto- 
matically restore the reserve within a reasonable time, the committee need do no more than 
note the fact of its visit, and in due course ascertain if the impairment has been rectified, 
and it may be advisable, if not thought too drastic, to have a provision that a certain num- 
ber of reserve deficiencies in a given period may disqualify the officer responsible therefor. 
On the other hand, if the condition is such that maturing loans or those subject to call 
will not effect the desired result, then the Board of Directors must be called in session to 
adjust matters; if unable or unwill'ng so to act, each member of the association must im- 
mediately contribute in proportion to its capital an amount of cash sufficient to restore the 
reserve to the required 15 per cent., loans nearest to maturity being deposited as security, 
or even if the concern is practically looted or otherwise insolvent, the funds must never- 
theless be supplied, being no more than a relatively inexpensive fund insuring the welfare 
of the asseciation. It might be advisable to accumulate a fund for emergency purposes 
carried at interest in banks outside of the Trust Companies’ Association, repayable in cash on 
demand, and made a preferred liablity of the depository banks, in view of the fact that. the 
general public welfare is involved, and included by each bank as an asset while the fund is 
intact. 

Up to this point no newspaper, under penalty of the law, may publish any facts which 
might come to its knowledge; this to protect the people against their own rash acts when 
panic-stricken. The advisability of having a press censor to handle financial news is worthy 
of consideration. 

The vital importance of maintaining the reserve referred to is incidental to the require- 
ment of an immediate payment of 15 per cent. to depositors in the event of a suspension. 
It also serves to prevent a director or other officer with inside information from obtaining 
payment in full, and resulting in a possible total loss to those depositors who are resting 
in hope and confidence of the solvency of the concern; any director who has withdrawn 
his balance with knowledge of pending insolvency, thus striking perhaps the first blow at 
the institution, should be forced to the position of a creditor on the 85 per cent. basis. 

The restoration of its reserve by the method described relieves the company of the 
necessity of sacrificing its securities on a declining market as heretofore, thus weakening 
its assets at the very time they should be conserved, and incidentally affecting the loans of 
every other bank in the city, and generally throughout the country; it is easily conceivable 
that the suspension of the Westinghouse Companies had direct relation to the sale of, say, 
one hundred shares of its stock held as collateral to a loan by the Knickerbocker Trust 
Company, and sold in a panicky market at a price bearing no relation to its intrtnsic value, 
thus lowering the market value of other outstanding stock amounting to millions of 
dollars. 
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Loans ON BANK STOCKS. 


On and after some date to be determined, loans by financial institutions on stock of 
such concern should be prohibited. This action will tend to prevent the establishing of 
chains of banks, will accomplish the organization of new institutions by capitalists and not 
borrowers, and eliminate the losses to banks now caused by the non-marketability of such 
stocks in times of panic, and the shrinkage in their values when failure occurs, which in 
turn weakens the banks holding such stocks as collateral; such a law will act as a whole- 
some check to speculators who have heretofore started banks with other people’s money, 
with everything to gain and nothing to lose. 
A charter should not be issued to new banks unless it can be shown that a public 
demand exists for them; downtown they are about as frequent as saloons, and the many 
f schemes to attract custom, such as collecting deposits by wagon or automobile, giving i 
| away safe deposit boxes, etc., would seem a standing apology for living. 
The payment of excessive interest rates should have attention; the bank unable to ob- 
tain deposits at living rates through the personnel of its directors, the individuality of its 
officers, and quality of its service rendered to the public has no excuse for existing. 
The question of reserve will no doubt be discussed in the usual academic manner, 
' 
' 
’ 


re 


but it will be difficult to prove that Io per cent. reserve, plus confidence, would not suffice, 
whereas without the latter, 100 per cent. is necessary. 





As savings banks, under the law, are permitted to demand notice of withdrawals of 

deposits, by which fact they escape undue stigma and injury of credit, it may be worthy of 

| consideration to permit a State bank or trust company which finds itself in difficulties to 

require a five or ten days’ notice of withdrawal of deposits, which would afford time for 

ii arriving at an intelligent opinion of its condition, would lessen the shock to depositors 

incidental to the present system, and obviate the necessity of sacrificing its quick assets 

i during the period of suspension. While such action would only be taken as a sort of last 

i resort and in most cases would seal the fate of the institution, its demise would doubtless 
i be accomplished in an orderly manner. 

" The suspension of a bank with abundant assets and no currency seems almost criminal 

folly; if the State maintained a vault in New York City, with the nécessary machinery to 


hold such assets, and issue emergency currency against them, we would not now witness 
a premium on currency, and the very fact of the existence of such a mechanism would 
| beget confidence, for, strange as it may seem, if the people can have currency when they 
think they want it, they won’t want it, but we are dealing with human nature and its 
| frailties. As an illustration, the maintenance of a navy is usually a guarantee that the 
nation will not be involved in war. 
i It is not a»rash statement that the 10 per cent. tax would gladly have been paid by 
the bankers of this State during the week ending October 26th. 
The above suggestions are an endeavor to cultivate and hold confidence, and to stamp 
out the blaze and its inception at its place of origin. 
I do not hesitate to prophesy that the time will come when the people, through their 
| Government, will guarantee each other’s deposits so that every banking. institution will 
| 










be considered as safe as the currency now in circulation. 


LIABILITY OF TRUSTEES 


HoLMES ET AL. V. MCDONALD ET AL. (SUPREME CourT oF ILLINOIS.) 


The duties of trustees of an incorporated bank organized under an agreement that 
the affairs should be under the control of a board of trustees, who pledged themselves to 
an upright discharge of their duties without being responsible for any loss expect from 
wilful misconduct and requiring the investments of deposits, partake more of the character 
of ordinary trustees than of bank directors, and where they for over two years paid no 
attention to the business, and failed to invest the deposits, but deposited them with a 
banking firm, known by a trustee to have gone into the stock brokerage business, and the 
depositors sustained a loss in consequence, the trustees were liable. 
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D. V. WEBSTER, VICE-PRESIDENT OF THE TRUST COMPANY 
SECTION FOR ILLINOIS 


D. V. Webster, who was elected vice-president of the Trust Company Section of 
Illinois at the last meeting in Atlantic City, has earned his position as secretary of the 
First Trust & Savings Bank of Chicago by virtue of steady promotion. He was born in 
Chicago in 1865, graduated from the Evanston High School in 1881 and shortly after 
entered the private banking house 
of Preston, Kean & Co., as mes- 
senger. Their business was in- 
corporated into the Metropolitan 
National Bank of Chicago in 
1884 and Mr. Webster was suc- 
cessively discount clerk, foreign 
manager and chief clerk of that 
bank, remaining with the same 
until it was merged with the 
First National Bank of Chicago 
in 1902. When the First Trust 
& Savings Bank was organized 
by the First National Bank in- 
terests Mr. Webster was elected 
secretary and has been active in 
that capacity since. Mr. Web- 
ster is a graduate of the Chicago 
College of Law and was admit- 
ted to the bar in 1892. 

The success of the First Trust 
& Savings Bank of Chicago is 
demonstrated by its rapid growth 
in deposits. The statement of 
condition, rendered December 
4th, shows time deposits of $25,- 
513,760, demand deposits $6,928,- 
261, making a total of $32,442- 
021 deposits. The capital is $2,- 
000,000, surplus and _ undivided 
profits $1,323,842. The _ officers 
are: James B. Forgan, president; 
Emile K. Boisot, vice-president ; 
Louis Boisot, trust officer; R. D. 
Forgan, treasurer; D. V. Web- 

D. V. WEBSTER ster, secretary; Burt C. Harden 
Secretary First Trust and Savings Bank of Chicago brook, manager bond department 





UNIFORM LAWS FOR TRUST COMPANIES 


The recent financial disturbancés and monetary developments have emphasized the 
necessity of greater uniformity of laws governing the trust companies of the different 
States. The Trust Company Section of the American Bankers’ Association has _per- 
formed praiseworthy and effective work in this direction during the last ten years, but 
much still remains to be done. 

Trust ComMpANIES Magazine during the year 1908 will devote special attention to 
this subject, inviting contributions from well-known trust company authorities as to the 
operation of the trust company laws of their respective States. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNowW, Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers whw wish to use the 
advertising columns of TRUST COMPANIES will be 
inserted for publication at the fo'lowing rates: 


For ADVERTISING 


Cne page, one year - - - - $500 
Half page, one year - - - - 250 
Quarter page, one year - - - - 150 
One page, single insertion - - - 50 
Half page, single insertion - . - - go 

tuarter page, single insertion - - 15 

ne eighth page, single insertion - - * to 


Special rates for positions on cover pages and pre- 
ferred pages will be sent upon application. 


Insertions of meetings, dividends, statements. 
organizations, etc.. at special rates for each insertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies 25 cents, 
Subscriptions payable in advance. Foreign Sub- 
criptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


Changes in Reports of Trust Companies 

The call issued on Dec. 20 by State Su- 
perintendent of Banks Clark Williams for 
a statement of condition of State banks and 
trust companies at the close of business on 
Dec. 19 differs in several particulars from 
any former call. 30th banks and _ trust 
companies are required to classify their se- 
curities into public and others. Public se- 
curities include State and municipal bonds 
and United States bonds. They are also re- 
quired to report accrued interest both ways, 
that is to say, in favor of the institutions 
on loans and securities and against them on 
deposits. The market value of securities 
is to be reported instead of the book value 
as formerly. There are several minor 
changes to be made in the wording of re 
ports. For instance, banks and trust com 
panies were formerly required to report 
loans directly or indirectly to directors. This 
“Directly, 
indirectly, or for the benefit of directors.” 


wording is changed as follows: 


Long Island Loan & Trust Co. Dividend 


The Long Island Loan & Trust Company 
of Brooklyn has declared a quarterly divi- 
dend of 3 per cent., payable January 2, 1908, 
to stockholders of record December 21, 1907. 


COMPANIES 


Trust Company Merger Plans 

It is not unlikely that plans will be pro- 
posed for the merging of several trust com- 
panies in Manhattan. There have been no 
official announcements to that effect, but it 
is believed that the coming year will wit- 
ness a number of changes in the local trust 
company field. Such mergers make for 
greater economy on the part of the trust 
companies affected and likewise strengthen 
their relative positon. It is also stated in 
reliable quarters that one wup-town trust 
company will undergo re-organization and 
changes in executive management. 


Dumont Clarke Evades Currency Reformers 
As chairman of the Finance Committee 
of the Chamber of Commerce Mr. Dumont 
Clarke, president of the American Exchange 
National Bank, was so besieged by currency 
reformers and countless enthusiastic reform- 
ers as a result of the renewed discussion on 
this subject that he decided to relinquish that 
post. In resigning from this position Mr. 
Clarke explained in his letter that the de- 
mands of his official position would not per- 
mit him to devote the time necessary to 
grant a hearing to the projects for currency 
revision which the chairmanship involved. 


Baring & Co. to Dissolve 

The banking house of Baring & Co. of t 
city. New York representatives of Baring 
Bros. & Co., Limited, of London, will be 
dissolved on January 1. The business, how- 
ever, will be conducted much as before by 
Kidder, Peabody & Co. of Boston, who have 
been Boston agents of the Barings and for 
whom the Baring New York house has acted 
as New York agents. 


hic 
nis 


Liberty National Bank Statement 
One of the best National bank statements 
made in this c’ty under the call of December 
3 is that of the Liberty. National Bank. 
The principal items are: Resources, loans 
and discounts, $11,719,676; deposits, $14,035,- 
312; total resources, $19,272,415. 


Edwin B. Post has been appointed assist- 
ant secretary of the Columbia Trust Com- 
pany. Mr. Post has heretofore held the 
position of auditor of the company. 

The report of the proceedings of the Trust 
Company Section of the American Bankers’ 
Association at Atlantic City on September 
24, 1907, has been issued in book form. 
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Savings Banks Co-operate 

A meeting of the presidents of the largest 
savings banks in New York and Brooklyn 
has been held to formulate a plan whereby 
all the savings institutions of the State may 
co-operate in times of stress. To draft 
a plan by which this may be accomplished 
three committees were decided upon which 
will report at another meeting. The com- 
mittee for Manhattan and the Bronx is com- 
posed of Andrew Mills, chairman, president 
of the Dry Dock Savings Institution; 
Thomas M. Mulry, president of the Emmi- 
grant Industrial Savings Bank, and Walter 
Trimble, president of the Bank for Savings. 
Jeremiah V. Meserole, the president of the 
‘Williamsburg Savings Bank, was appointed 
chairman of the Brooklyn committee, the 
other members of which are Charles A. 
Schieren, president of the Germania Sav- 
ings Bank of Kings County, and William J. 
Coombs, president of the South Brooklyn 
Savings Institution. 


Astor Trust Company Designated Court 
Depositary 

The Astor Trust Company i.as just been 
designated by State Comptroller Glynn as a 
depositary for court funds. The company 
is the successor of the Astor National Bank, 
which in its turn inherited the business of 
the old Sixth National Bank, dating its 
organization back to the sixties and the days 
of the Civil War. 


Beaver National Bank May Liquidate 


A meeting of the stockholders of the 
Beaver National Bank has been called for 
January 4 to act upon a proposition of the 
directors for liquidating the institution. The 
bank began business last April, with $200,000 
capital stock and $100,000 surplus. Its state- 
ment of condition on December 3, made in 
response to the call of the Comptroller of 
the Currency, showed deposits of $160,000 
and cash on hand amounting to $43,000. 





Second National to Increase Capital 


Directors of the Second National have 
decided on an increase of the capital stock 
of the bank, from $500,000 to $1,000,000 and 
a special meeting of the stockholders has 
been called for January 14 to ratify the 
proposition. The capital of the bank, which 
was founded in 1863, was increased from 
$300,000 to $500,000 last year. 
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Knickerbocker Trust Company Resumption 
Plan 


The plan for the reorganization of the 
Knickerbocker Trust Co., New York City, 
upon which the Parsons, Bourne and Walker 
committees have agreed, sets forth the fol- 
lowing conditions: 

The certificates of deposit representing 70 
per cent of deposit will be subject to with- 
drawal as follows: 

Pr. 42, 

On date of resumption..................10 

There shall be three payments of 5 per 
cent. made at intervals of three months 

each, making a total of 5 
Six payments of 5 per cent. made at inter- 

vals of two months each, equaling ....30 
Two payments of 10 per cent. made at in- 

tervals of two months each, equaling. ...20 
And two payments of 12% per cent. made 

at intervals of two months each, equal- 

ing 


100 

The result of this plan will be that the last 
of the payments shall have been made two 
years and four months after the date of re- 
sumption. 

The remainder of such deposits, thirty per 
cent., shall be released, so as to free the 
assets of the company from any claim to that 
extent; such released deposits to be repre- 
sented by surplus certificates, bearing 4 per 
cent. interest (subject to provision for in- 
crease to 6 per cent.), out of the net earn- 
ings of the company. Retirement of the 
principal thereof shall be made only out of 
the net earnings and surplus provided, how- 
ever, that in no event shall the surplus be 
reduced below $8,000,000 by reason of any 
such payment. For the contribution by the 
stockholders of $2,400,000 there shall be is- 
sued surplus certificates of the company sub- 
ject to above mentioned certificates as to 
payment of principal and interest. 





Trust Company Dividend 

Dividends were recently declared by the 
following trust companies of New York 
City: The New York Trust Company de- 
clared its regular quarterly dividend of 8 
per cent. The Fulton Trust Company of 
New York declared a semi-annual dividend 
of 5 per cent, payable January 2, 1908. The 
Bowling Green Trust Company declared a 
quarterly dividend of 5 per cent. The Mu- 


tual Alliance Trust Company declared the 
regular semi-annual dividend of 4 per cent. 




























































Philadelphia 


Special Correspondence 
Philadelphia Banks and Trust Companies 
Present a Clean Bill of Health 


Notwithstanding that the strain imposed 
upon the banks and trust companies of this 
city by the impaired currency and credit 
facilities was fully as severe as upon cen- 
tral reserve cities, it is noteworthy that no 
element of local weakness has been de- 
veloped. The trust companies of this city 
have not only met the situation with firm- 
ness but have contributed generously and 
loyally toward the preservation of credits 
and financing the legitimate requirements 
of the business community. A laudable 
spirit of co-operation between the National 
banks and trust companies has also been 
manifested during the stress and trials of 
the past two months which will doubtless 
lead to a closer and mutual alliance in the 
near future under the auspices of the Clear- 
ing House Association. Although the trust 
companies have not availed themselves of 
the associate membership privilege extended 
by the Clearing House an arrangement has 
been made by virtue of which the larger 
trust companies are enabled to indirectly 
use Clearing House certificates instead of 
currency in negotiating settlements. This 
expedient places trust companies in a posi- 
tion to renew loans and thus prevent any 
embarrassment to legitimate financia! and 
business interests. Although there has been 
some calling of loans the trust companies 
exercise due care in discriminating between 
extensions of credit which are necessary 
and those required for speculation or new 
commitments. 


Trust Company Reserves Adequate 


The reputation for conservatism which the 
trust companies of this city have carned has 
been most convincingly reflected during the 
past two months. Under the terms of the 
new cash reserve law passed at the last 
session of the Legislature the trust compan- 
ies will increase their cash in vault from 4 
to 5 per cent. January 1, and the reserve of 
8 per cent. in securities to 10 per cent., mak- 
ing a total réserve of 15 per cent. The fact 
that a large number of trust companies have 
voluntarily “accumulated 5 per cent. in cash 
and to per cent. in securities before waiting 
until the law makes this provision mandatory, 
allays any anxiety that may exist because of 
the need of additional cash by January 1. 
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A number of trust companies propose to bid 
for the $10,000,000 bond issue which this city 
will offer the public. These securities will 
be particularly attractive to trust companies 
in view of the additional cash and security 
reserve requirements. 

It is significant that at no time has there 
been a breath of criticism against the trust 
companies of this city during this period 
of strain. In view of the conservative policy 
of investment and the strict segregation of 
trust and banking funds which prevails the 
reserves now required by statute are deemed 
sufficient by all interests concerned. In fact, 
the experience of the trust companies of this 
city shows that with the application of proper 
conservatism in the matter of investments 
and loans the question of a high reserve be- 
comes one of minor importance. 


Girard Trust Company Annual Meeting 

\t the seventy-first annual meeting of the 
Girard Trust Company of Philadelphia the 
report of the managers was adopted. The 
managers whose terms of office expired, 
namely, Thomas DeWitt Cuyler, C. Hart- 
man Kuhn, James Speyer, Charles Edward 
Ingersoll, John S. Jenks, Jr., were re-elected 
for a term of four years. The profits of the 
company for the year have been considerably 
over one million dollars. The earnings for 
the past six years have averaged that 
amount, and this year exceeded the average. 
The shareholders approved again the policy 
adopted by the managers a year ago of ap- 
propriating out of current earnings of the 
year, over and above the $600,000 distributed 
in dividends, a sum sufficient to pay for all 
the work done during the year on the new 
building and charged the same off. This 
will be continued and the entire cost of the 
building, furniture, fixtures and safe deposit 
vaults will be charged off and will not be 
carried as an asset upon the books. The 
property will stand at the cost of the ground 
only, without any charge for the building. 
It is also understood that the Girard marked 
down the book value of its investments to 
the low market quotations which prevailed on 
November 30, last, when its books closed for 
the year, in order to preserve its policy of 
carrying nothing above its quotable value; 
and that after this was done and after charg- 
ing off as above stated the cost of the new 
building to date, the undivided profits of the 
company remained at about one million and 
a quarter over and above its capital and sur- 
plus of ten millions. 
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Philadelphia as a Central Reserve City 


Owing to the inability of the National 
banks of this city to utilize their balances in 
New York and other central reserve cities, 
because of the widespread embargo upon 
currency, the movement to make Philadelphia 
a central reserve city has received a new 
impetus. A petition is now being circulated, 
which already has the signature of a ma- 
jority of the banks, representing $261,960,000 
out of a total of $343,213,000 National bank 
resources, calling upon the Comptroller of 
Currency to designate this city a central re- 
serve city. The petition reads as follows: 

“To Comptroller of Currency—Sir: In 
accordance with the provision of the act 
approved March 3, 1887, the National banks 
whose corporate names are hereinto sub- 
scribed by them, their duly authorized officers 
or agents, do hereby make application that 
the city of Philadelphia, in the State of 
Pennsylvania, be added to the cities named 
in Sections 5191 and 5192 of the Revised 
Statutes of the United States, so that bal- 
ances due from associations approved by 
the Comptroller of the Currency, located in 
the city of Philadelphia aforesaid, may, to 
the extent authorized by the law, be included 
in the lawful money reserve required to be 
kept by all National banks, except banks in 
the cities named in said Sections 5191 and 
5192 of the Revised Statutes, and such cities 
as, in pursuance of the said act of March, 
1887, have been added thereto.” 

This petition is opposed by some of the 
smaller banks because of the loss of the 2 
per cent. interest which they now receive 
upon the reserves which they are entitled to 
maintain as balance in the National banks 
of New York, Chicago and St. Louis as 
central reserve cities. But the dominant 
sentiment is in favor of keeping the entire 
25 per cent. cash reserve in home vaults in 
order to be in position to meet any. future 
stringency. It is also pointed out that Phila- 
delphia, as an-active competitor for National 
bank reserve balances, would immensely in- 
crease its prestige as a banking center. The 
petition will not be presented until currency 
conditions have returned to a normal basis. 


City Deposits in Trust Companies 


The proposed ordinance requiring that city 
funds shall be deposited only in barks or 
trust companies which are members or as- 
sociated with the Clearing House, which 
was referred to the finance committee of 
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councils, may hasten the movement of trust 
companies in joining the Clearing House. 
The amount of city deposits in banks and 
trust companies approximates $18,000,000, of 
which nearly 60 per cent. is in trust compa- 
nies. The Land Title and Trust Company, 
clearing through the Fourth National, is the 
only trust company thus far affiliated with 
the Clearing House. The sentiment among 
the representative trust companies is gen- 
erally in favor of seeking such connection. 
3ut the one important point is that of ac- 
cording trust companies a voice in the man- 
agement of the Association. It is believed 
that if trust companies in New York are ad- 
mitted to direct membership in the New 
York Clearing House Association the same 
provision will be made in this city. Doubt- 
less, the trust companies have a just claim 
for direct representation in the Clearing 
House. 


Belmont Trust Company Chartered 


A charter has been issued to the Belmont 
Trust Company, with $125,000 capital. The 
corporation will engage in business in the 
vicinity of 49th street and Baltimore avenue 
early in January. Joel H. De Victor, an at- 
torney, will be president of the company and 
C. W. Wick of Parker’s Landing, secretary 
and treasurer. The directors will be: Joel 
H. De Victor, J. Clarke Moore, Jr., Joseph 
W. Kenworthy, A. E. Irwin, A. W. Oster- 
lund, C. G. Hodge, Thomas H. Maginniss, 
Albert H. Hoskins, W. M. Blackburne, Wil- 
liam Milnes, Charles Bond, Charles G. Blake, 
John Fisler, Avery D. Harrington, J. Grant 
Herchelroth, Martin H. Stutzbach. 


West Philadelphia Title and Trust Com- 
pany’s Annual Meeting 


At the annual meeting of the West Phila- 
delphia Title and Trust Company the direc- 
tors and officers were re-elected. The eight- 
eenth annual statement of the company shows 
the amount of cash on hand on October 31, 
1907, was $162,756.45, and cash in banks $341,- 
813.50. The deposits subject to check were 
$1,790,214, and in the saving fund $1,039,- 
724, with accrued interest thereon of $35,- 
257.79, making a grand total of $2,874,1096.57. 
The company’s surplus now amounts to 
$300,000, and its undivided profits $34,288.78. 
The trust funds and investments, kept sepa- 
rate as required by law, amount to $1,204,791. 
















Boston 


Special Correspondence 


Boston Bankers Are Hopeful 


A canvass among officials of local banks 
and trust companies reveals strong faith in 
an early revival of banking and business 
activities. The prevailing opinion is that 
the process of elimination in New York and 
the strain imposed upon banking and trust 
company interests throughout the country 
will have a wholesome effect and will serve 
to knit these important banking and fiduciary 
institutions into closer and more mu‘ual re- 
lationship than has existed in the past. In 
this city there has been a co-operative spirit 
of helpfulness and general concord between 
banks and trust companies which shows an 
entire absence of prejudice and perfect ad- 
justment. The laws governing the trust 
companies of Massachusetts are recognized 
as perhaps the wisest and best on the statute 
books of any State. Moreover, they are be- 
ing administered by a man thoroughly famil- 
iar with the requirements and duties of trust 
companies. State Bank Commissioner 
Pierre Jay familiarized himself with every 
detail of trust company management as vice- 
president of the Old Colony Trust Company, 
and his administration of his important of- 
fice has thus far elicited unqualified praise. 
He has obtained authority under the law to 
call for more frequent statements of condi- 
tion and his examining force is able and ef- 
ficient. All this is a guarantee that trust 
companies are being conservatively managed 
and that no practices are possible which con- 
stitute an element of risk or danger. The 
statements of condition called for from trust 
companies December 3, corresponding to the 
call of the Comptroller for National bank 
reports, show that trust companies have 
staunchly held their own in the face of 
trying conditions. 


New England Business and Industries Sound 


Owing to a liberal policy on the part of 
banks and trust companies in extending ma- 
turing obligations and meeting necessary 
commercial requirements the business situa- 
tion throughout New England is sound. The 
fact that some of the leading industrial com- 
panies of this section, including the United 
States Rubber Company, American Woolen 
Company and the New England Cotton Yarn 
Company, have closed down some of their 
plants and reduced their working forces is 
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not regarded as a discouraging factor. This 
retrenchment is in order because the trade 
to which these industries dispose their pro- 
ducts have no available supply of ready 
money. The currency restrictions and gen- 
eral embargo on credits, moreover, warrant 
a temporary period of retrenchment and en- 
forced economy. Mercantile conditions in 
this city reflect ready adaptability to exist- 
ing needs and contain nothing that would 
bespeak a prolonged period of depression. 


Sub-Treasury Resumes Clearing House 
Membership 

The local sub-treasury has resumed its 
membership in the Boston Clearing House, 
which is regarded as a promising event. In 
the matter of clearing, the sub-treasury deals 
with the Association, not with the individual 
banks, and if it had a credit balance, the 
collection might be involved by reason of 
the use of loan certificates. However, the 
sub-treasury seldom has a credit balance at 
clearing and the likelihood of complication 
is small. 


The Dorchester Trust Company opened 
for business recently at Upham’s Corner, 
Dorchester. The new trust company is cap- 
italized for $200,000. The officers are: Her- 
bert A. Rhoades, president; Wilbur F. Beale, 
treasurer, and Lawrence S. Bearse, actuary. 

C. L. Billman has been appointed treas- 
urer of the Beacon Trust Company, suc- 
ceeding George M. Barnard, Jr., resigned. 
3enjamin Dobson has been appointed as- 
sistant treasurer. 

The Bath Trust Company of Bath, Me., 
formerly controlled by C. H. Morse, re- 
sumed business after a suspension of several 
weeks. 





Thirty-Fifth Quarterly Dividend 


Notice is hereby given that the regular 
quarterly dividend of One and Three-Quar- 
ters Per Cent. (134%) on the Preferred 
Capital Stock of the American Woolen Com- 
pany of record December 24, 1907, will be 
paid on the 15th of January, 1908. 

Transfer books for Preferred Stock will 
be closed at the close of business December 
24, 1907, and will be reopened January 2, 
1908. 

WM. H. DWELLY, Jr., Treasurer. 


Boston, Mass., December 16, 1907. 














Pittsburg 


Special Correspondence 
Industrial Outlook — Currency Requirements 

The banking situation in this city is stead- 
ily improving and it is safe to say that Pitts- 
burg will be prepared to resume cash pay- 
ments in full when the New York Clearing 
House deems it advisable to abolish the re- 
strictions on currency and credits. The banks 
and trust companies of this city have con- 
ducted themselves toward local business in- 
terests and toward brother bankers with the 
utmost degree of liberality, so that no charge 
of hoarding can be made against our insti- 
tutions. The statements rendered to the 
Comptroller of Currency showed that the 
National banks held 20.14 per cent. reserve 
against net deposits, showing a reserve de- 
crease of $7,311,534 since August 22. De- 
posits of National banks likewise indicate a 
decrease of $15,199,829; loans decreased 
$4,165,508; specie decreased $3,282,064; legal 
tenders decreased $1,243,900; circulation in- 
creased $610,750 and amounts due from legal 
reserve agents decreased $2,785,570. 

It is undeniable that the industrial situa- 
tion reflects the arbitrary strain on currency 
and credits. Nevertheless, there is a buoy- 
ancy and undercurrent of hopefulness which 
was altogether lacking in the days following 
the last big panic. It is the positive declara- 
tion of all familiar with steel and iron con- 
ditions that mills will resume and orders 
increase as soon as cash payment is resumed. 
The failure of the Fort Pitt National Bank 
of Pittsburg and the closing of the Stock 
Exchange house of Whitney, Stephenson & 
Co., as representing affiliated interests, 
caused no widespread alarm inasmuch as it 
has been generally known that the bank has 
been in trouble. There will be ample funds 
to pay off the total deposit liability of $2,- 
301,995. The partial report of the receivers 
of the Iron City Trust Company is most 
reassuring and depositors are being gradually 
paid off. The Stock Exchange remains 
closed and there is no immediate prospect of 
resumption of trading. The appointment of 
the Colonial Trust Company by the Federal 
Court as receiver for the Whitney-Stephen- 
son interests has given general satisfaction. 


Bond Department of the Bank of Pitts- 
burg, N. A. 

The bond department of the Bank of Pitts- 

burg, National Association, which was es- 

tablished two years ago next April, has 
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been most successful under the management 
of Edward C. Morey. It is the aim of this 
department to supply its clients with cor- 
poration bonds of the highest grade; secur- 
ities that the bank can recommend. The de- 
partment does not do a brokerage business 
in bonds, but offers for sale only such se- 
curities as have been purchased, or owned 


by the bank. 


Monongahela Valley Banks and Trust Com- 
panies Form Association 

The Monongahela Valley Bankers and 
Trust Companies’ Association has effected a 
permanent organization with a membership 
of twenty-six institutions. The first elec- 
tion of officers will be held early next 
month. The Association will be to the 
banks in the district designated a meas- 
ure of mutual protection similar to the 
Clearing House Association of other cen- 
ters. 


Pittsburg Trust Company Reports 

The Pittsburg Trust Company has mailed 
to stockholders a statement of its condition 
on October 31, as certified to by a public ac- 
countant on November 19. This statement 
shows cash, $1,450,063, or $746,000 above the 
reserve required by law; demand loans of 
$3,385,118, and bonds amounting to $5,816,- 
623, or total quick assets of $11,098,804, 
which are sufficient to more than pay off all 
outstanding actual liabilities, including depos- 
its of $10,176,292. In addition the company 
has $3,562,505 in time loans; $1,198,287 in 
real estate loans, and $662,638 in miscellan- 
eous assets. 


To Protect Collateral 


James E. Glass, former president of the 
Treasury Trust Company, now in process of 
liquidation, has filed suit to restrain the 
liquidating trustees from disposing of certain 
collateral given as security for $75,000 in 
notes. The complications grow out of the 
purchase of the trust company by the 
Traders & Mechanics’ Bank and are largely 
technical. 


Announcement 

Price, Waterhouse and Company, char- 
tered accountants and the firm of Dickin- 
son, Wilmott and Sterrett, certified pub- 
lic accountants, announce that they have 
established a branch office in the Southern 
Bank Building, St. James Street, Mon- 
treal, Canada. 
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Chicago 
Special Correspondence 


Chicago and the West Gradually Approach- 
ing Normal 

Relaxation of credit facilities and return 
to specie payment is being accomplished by 
the banks and trust companies of this city 
by gradual stages. All statistics, such as 
the National bank returns of December 3; 
the trust company and State bank reports of 
November 19; the currency movement for 
November and bank clearances agree that 
Chicago is not only strongly entrenched to 
handle the present situation with safety but 
that it will contribute perhaps more than 
any other individual factor in bringing about 
the early resumption of payments. It is 
significant that Chicago, St. Louis, Kansas 
City, Minneapolis and all the large Middle- 
Western centers are working together in an 
endeavor to bring about early rehabilitation 
of the delicate organ of credit. Interior 
bankers are gradually becoming imbued with 
a stronger sense of loyalty to their city de- 
positories. Some of the western bankers 
realize that just at this time a certain odium 
attaches to the policy of piling up excessive 
surplus reserves and by degrees currency 
will return to this city, St. Louis and other 
large banking centers. The circular letters 
sent to 6,000 banks by the Chicago Clearing 
House to ascertain sentiment for early re- 
sumption of currency payments showed that 
the situation was close to normal and that 
banking interests were looking generally 
to New York to pass the word. 


Chicago Banks Aid Agricultural Regions 


The currency shipments for November 
and the first two weeks of December from 
this city to the country show that Chicago 
banks are exerting every nerve to extend aid 
to interior points. The amount of currency 
shipped from here to interior correspond- 
ents during November aggregated $13,674,- 
065, which is only $3,000,000 less than was 
shipped during the same month last year. Con- 
sidering that the banks are on a Clearing 
House check basis and are under the neces- 
sity of guarding their available resources it 
is obvious that no hoarding has been prac- 
ticed here at the expense of correspondent 
interior banks. Due to gold imports and the 
restrictions governing cash payments the net 
gain in currency for the month of November 
was $12,353,675.  During-the month $25,013,- 


800 was received from the East via the 
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For the eleven months of 
the present year the shipments to the country 
$158,647,155 as compared with 
$150;537,590. during the same: period last 
year. The gold imports and engagements 
for this city thus far aggregate $18,500,000. 


local sub-treasury. 


aggregated 





Bank and Trust Company Resources and 
Reserves 


Special interest was centered in the re- 
turns of National banks December 3, and 
the reports of the State banks and trust com- 
panies November 18 as showing the propor- 
tion of cash reserve holdings and other 
changes in the important items of loans, de- 


posits, circulation, etc. The reports were 
most reassuring. The combined National 
bank, State bank and trust company statement 


showed gross deposits of $640,167,517, against 
which the National banks, State banks and 
trust companies held cash resources of $222,- 
393,271. The publication of this fact gave 
rise for some unwarranted criticisms, es- 
pecially in New York, that the Chicago banks 
were hoarding an unnecessarily large pro- 
portion of cash reserves. When it is con- 
sidered that the cash resources include cred- 
its in other banks, checks for the Clearing 
House and due from the United States 
treasury it is seen that the National banks 
are riot hoarding actual cash in excess of 
legal requirements. The total deposits of 
the National banks December 3 amounted to 
$298,006,929, showing a decrease of 9.7 per 
cent. since the previous statement. The loan 
contraction amounted to $12,340,000 while 
cash resources were increased from 38.3 per 
cent. to 40.2 per cent. since the August 
statements. The trust companies and State 
banks also made a strong showing, showing 
a total cash means of over $100,000,000. The 
total of loans reported by forty State insti- 
tutions and trust companies, compared with 
forty-one banks at the time of the preceding 
call was $223,814,826, being a decrease of 
$29,774,774, Or II.77 per cent. compared with 
the last previous call. Deposits totaled $340,- 
748,492, a decrease of $30,160,819, or 8.15 per 
cent. Cash resources were $102,339,947, an 
increase of $2,689,273, or 2.72 per cent., com- 
pared with November 13, 1906. Loans de- 
creased $21,740,349, or 8.87 per cent.; de- 
posits decreased $14,022,520, or 3.96 per cent. ; 
cash resources increased $5,551,246, or 5.78 
per cent. The proportion of cash resources 
to deposit liabilities is 30.03 per cent., which 
represents the strongest cash position the 
State banks of Chicago have ever reported. 
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Statement 


The Merchants’ Loan and Trust Company 


At the Commencement of Business, November 19, 1907. 


Resources 


Loans and Discounts 

Bonds and Mortgages .. 

Due from Banks ~_..$6,505.761.87 

Cash — Checks for mesma 
Hou --- 8, oy 840.08 

Cheating House Certificates. 


J ° . = 
Liabilities 

I i i ag ae 
Surplus Fund a a 
Undivided Profits .. itil atte cide csiieainade 1.595.172. 
Clearing House Certificates ................. 1, J 
Reserved for Accrued Interest .................. ‘84 
Deposits... MNES OEIC ARs 795.34 


$54,551,809.94 


The Board of Directors 


Cyrus H. McCormick 
LAMBERT TREE 
Moses J. WENTWORTH 
Tues J. LEFENS 


E. H. Gary 
Joun S,. RuUNNELLS 
ERSKINE M PHELPS 


Enos M. Barton 


CHAUNCEY KEEP 
CLARENCE A. BURLEY 
E. D. HuULBERT 
Orson SMITH 


Established 1857 


Commercial, 


Savings, Foreign, Trust, 


Bond and Farm Loan Departments, 
Safe Deposit Vaults 


135 Adams Street, Chicago 











Conference of Western Bankers 


Leading bankers of this city believe that 
resumption of specie payments can be facili- 
tated by mutual understanding between city 
and country banks. A number of important 
conferences have taken place in this city at 
which were representative bank and trust 
company officials from St. Louis, Kansas 
City and other large centers. The senti- 
ment is strongly in favor of doing away 
with Clearing House credits and checks, pro- 
viding united action can be secured through- 
out the country. It is reported that in many 
interior cities and smaller communities nor- 
mal conditions prevail and that there would 
be no difficulty encountered in making all 
payments in cash. In fact, the demand is 
strong in certain quarters for such action in- 
asmuch as there can be no revival of busi- 
ness or general trade until banking facilities 
are provided as formerly. 


Illinois Trust and Savings Bank 


The Illinois Trust and Savings Bank 
shows gross resources of $100,514,671.22. 
Deposits aggregate $87,187,355; loans, $61,- 
008,482; bonds and stocks, $16,398,886; cash 
resources, $23,063,140. 











American Trust and Savings Bank Report 

The statement rendered November 19 by 
the American Trust and Savings Bank of 
Chicago reflects its sound condition as fol- 
lows: 


RESOURCES. 
Loans and discounts..........$14,072,774.54 
wiocks and: Bonds ....;.5.... 6,11 1,402.59 
Cash and sight exchange...... 8,692,898.49 
$28,877,075.62 

LIABILITIES, 
Capital stock paid in.......... $3,000,000.00 
Surplus and undivided profits.. 2,507,431.93 


Reserved for interest and taxes 95,920.76 
Deposits . 23,273,722.93 





New Trust Company 


Business men in Ravenswood are organiz- 
ing a new bank in that vicinity to be known 
as the Ravenswood Trust Company. Sub- 
scriptions to the capital stock of $200,000 are 
being solicited at $110, it being the intention 
to give the bank a working surplus of about 
$20,000. 
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St. Louis 


Special Correspondence 


Resourcefulness in Meeting Extraordinary 
Requirements 

Reviewing the developments of the past 
two months it is strictly within the facts to 
state that, excepting New York, the banks 
and trust companies of this city have been 
subjected to greater pressure than any other 
city in the country and have, at the same 
time, met all these excessive requirements 
with wisdom and resourcefulness. The fact 
that the banks and trust companies associated 
in the Clearing House report an average 
cash reserve of 22 per cent. against net de- 
posits shows plainly that our bankers and 
trust company officers have refrained from 
hoarding funds and displayed both loyalty 
and sound banking sense in utilizing the 
means at their command to aid in the move- 
ment of crops, in providing the ointment 
necessary to keep alive the many activities 
of the South and Southwest besides nego- 
tiating successfully all local requirements. 

Notwithstanding that there is a continued 
and still unsatisfied demand for funds the 
banking situation here has improved stead- 
. ily. The banks and trust companies, by 
common consent, are paying the usual run 
of checks in cash and even meeting larger 
demands where there is no other alternative. 
It is certainly an evidence of strong faith by 
the people of this city in our banks and trust 
companies that they are co-operating with 
readiness and without much complaint in 
reducing their currency requirements. In 
some quarters business is hampered by the 
lack of funds and the cotton crop movement 
is delayed. But there is nothing in the sit- 
uation here that gives any basis for fear that 
depression will ensue. The wealth of the 
South and Southwest is greater than ever. 
The marketing of the crops and expedition 
of exports will create new wealth. St. Louis 
bankers have performed yeoman services in 
extending financial relief to the southwestern 
communities and the great cotton belt. In 
fact, it may be stated that the brunt of the 
responsibility of financing the cotton crop 
has fallen this season upon St. Louis. 





Waiting on New York 
All reports agree that the embargo on 
credit and currency facilities will not be en- 
tirely removed until the New York Clearing 
House decides to abandon the use of certifi- 
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cates and resumes shipment of currency. It 
is understood here that such a step will not 
be taken by the New York Clearing House 
until its reserve deficit is repaired and a sur- 
plus is available to meet any heavy require- 
ments. Meanwhile St. Louis and tributary 
territory are gradually effecting resumption 
of specie payment. It is realized that the 
first essential is the complete restoration of 
confidence and a more enlightened attitude 
on the part of country banks which have 
been guilty of hoarding. The policy of St. 
Louis banks and trust companies has been 
such as to put these “hoarding banks” to 
shame. 


United Action of Banks and Trust Companies 


The banks and trust companies of this 
city at present afford an object lesson to 
other large cities where relations have not 
been mutually adjusted. When the Missis- 
sippi Valley Trust Company, St. Louis Union 
Trust Company and Commonwealth Trust 
Company joined the Clearing House Octo- 
ber 26, the final steps were taken to effect 
a complete union of bank and trust company 
interests. The Mercantile Trust Company 
was the pioneer institution to join the Clear- 
ing House and the wisdom of this step was 
generally conceded. There are a number of 
smaller trust companies which have not ob- 
tained admission, but all the leading and 
representative trust companies have joined 
forces. It has immensely simplified the prob- 
lem of bank and trust company co-operation. 





Condition of Banks and Trust Companies 


The statements of local Clearing House 
banks and trust companies under the recent 
call show aggregate deposits of $253,828,644; 
loans and discounts, $224,290,595; cash and 
exchange, $77,076,184 and total resources of 
$368,638,692. The currency and coin amount 
to $31,816,597, as compared with $37,523,540 
on August 22, a decrease of $5,706,943 or 
15 per cent. The cash reserve is about 22 
per cent. of the net deposits. The items of 
the Missouri-Lincoln Trust Company, which 
is now in liquidation, do not appear in the 
December statement, although included in 
the August reports. To make a fair com- 
parison, results with and without that com- 
pany must be indicated. The loans of all 
banks and trust companies show a decrease 
of $7,635,651, or 33 per cent., including the 
Missouri-Lincoln items, and without these 
they exhibit a decrease of $1,706,821, or 7 
per cent. Same with cash and exchange, 
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which with Missouri-Lincoln items show a 
decrease of $15,767,102 or 17 per cent., and 
without them, $14,759,204 or 16 per cent. 
The deposits of all banks and trust compa- 
nies decreased $29,100,946: Total resources 
decreased $19,479,857, or 5 per cent., inciud- 
ing the Missouri-Lincoln, and a decrease of 
$7,712,948, or 2 per cent., excluding them. 

The Mississippi Valley, St. Louis Union 
and Commonwealth Trust Companies state- 
ments are included for the first time in the 
consolidated reports of all the associated 
banks. For the purpose of indicating accu- 
rately changes which have taken place since 
August 22, these figures must be included in 
the comparative figures for August and De- 
cember as follows: The loans and discounts 
of all banks and trust companies were $224,- 
299,595 on December 3 and $231,935,247 on 
August 22, a decrease of $7,635,651; the cash 
and exchange, $77,076,184; a decrease of $15,- 
767,102; the deposits, $253,828,644, against 
$282,920,501, a decrease of $29,100,946 and 
the total resources $368,638,692, against $388,- 
118,550, a decrease of $19,479,857. Deduct- 
ing the Missouri-Lincoln August items, the 
decreases are instead of those given the fol- 
lowing: Loans and discounts, $1,706,821; 
cash and exchange, $14,759,204 and total re- 
sources, $7,712,948. 


Mississippi Valley Trust Company Statement 

The official statement of condition issued 
by the Mississippi Valley Trust Company 
of St. Louis, at the close of business De- 
cember 3, 1907, gives resources and liabil- 
ities as follows: 


RESOURCES, 
Loans undoubtedly good on 
Collateral Security.......... $9,202,939.23 
Loans undoubtedly good on 
Real Estate Security........ 893,431.78 


Other Negotiable and Non- 
Negotiable Paper and Invest- 
ment Securities at Present 


Cash Market Value ......... 1,437,775.00 
Overdrafts by Solvent Cus- 

RN adie Sas sos cass ue 106.88 
Bonds and Stocks at Present 

Cash Market Value ........ 7,345,652.36 


Real Estate (Company’s Office 

Building) at Present Cash 

PEM I ribo Sec ko i piec. beds swe aces 
Other Real Estate at its Pres- 


ent Cash Market Value..... 145,214.90 
Furniture and Fixtures ...... .....c.000% 
Safety Deposit Vaults ....... 72,000.00 
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Due from Other Trust Com- 
panies and Banks good on 


Be oe eee 1,290,348.53 
Checks and Other Cash Items, 725,826.26 
Clearing House Certificates... 1,281,000.00 
Cash on hand (Currency, Gold, 

Silver and Other Coin).... 1,824,133.15 
All other Resources ......... 73,530.70 

MS << Cede re $24,291 ,964.85 
LIABILITIES. 

Capital Stock Paid in....... $3,000,000.00 

ER RRS NT wey eee 3,500,000.00 


Undivided Profits less Current 

Expenses and Taxes Paid.. 2,084,247.03 
Deposits Subject to Draft at 

Sight by Trust Companies, 

Banks and Bankers......... 1,443,423.69 
Deposits Subject to Draft at 

Sight by Individuals and 

Others, including Demand 


Certificates of Deposit...... 6,407,355-51 
Time Certificates of Deposit.. 2,469,350.19 
Savings Deposits... 2.055... 4,476,237.06 
Foreign Acceptances ......... 410,571.00 
Clearing House Certificates... 500,000.00 
All Other Liabilities.......... 780.37 

ci re peo pen $24,291,964.85 


Total Liability on Surety Bonds $5,031,685.60 

The officers areas follows: Julius S. Walsh, 
chairman of the board; Breckinridge Jones, 
president; John D. Davis, vice-president; 
Samuel E. Hoffman, vice-president; Henry 
Semple Ames, assistant executive officer; 
Frederick Vierling, trust officer; Charles M. 
Polk, assistant trust officer; Tom W. Ben- 
nett, real estate officer; Geo. Kingsland, 
assistant real estate officer; James E. Brock, 
secretary; Hugh R. Lyle, assistant secre- 
tary; Henry C. Ibbotson, assistant secre- 
tary; C. Hunt Turner, Jr., assistant secre- 
tary; Louis W. Fricke, assistant secretary; 
William G. Lackey, bond officer; Wm. McC. 
Martin, Assistant bond officer; Charles W. 
Morath, safe deposit officer. 


Notes 

August Schlafly, former president of the 
Missouri-Lincoln Trust Company, has been 
elected to the Board of Directors of the 
Mississippi Valley Trust Company. 

* * * 

Statistics prepared by the wholesale dry- 
goods and shoe companies show that their 
trade this year, estimating December, will ag- 
gregate $121,000,000. 












































Baltimore 


Special Correspondence 
Baltimore the Home of Conservatism 


The reputation which the banking institu- 
tions of this city have achieved for conserva- 
tism was emphasized during the past two 
months. The banks and trust companies 
have uniformly assisted the business and 
mercantile interests of the city. Their re- 
ports, moreover, show that they are in an 
enviable position. The reports of the eight- 
een National banks on December 3 showed 
that the percentage of legal reserves to de- 
posits averaged 21.98 per cent. The banks 
have largely increased their circulation in 
response to the bond and security deposit 
provisions announced by Secretary Cortelyou. 
The trust companies have been able to take 
care of all legitimate requirements and have 
given indubitable evidence of their strength 
and safe management. The feeling is gen- 
erally one of optimism and belief that full 
confidence and business activities will soon 
be restored to normal. There has been no 
serious encroachment upon the business or 
manufacturing interests due to the currency 
shortage. The Clearing House has not been 
called upon to make a large issuance of cer- 
tificates. Depositors share the opinion that 
revival will be soon forthcoming. 


Baltimore Trust and Guarantee Company 
Expands 


The Baltimore Trust and Guarantee Com- 
pany has purchased the Audit and Security 
Company from the American Bonding Com- 
pany. The headquarters of the Audit and 
Security Company have been transferred to 
the office of the Baltimore Trust Company, 
and it is to be gradually merged with the 
latter. 

The directors of the Baltimore Trust and 
Guarantee Company have declared one-half 
of one per cent. interest, to be calculated as 
of December 31, on all accounts of $500 or 
more which have been open since the com- 
pany put into effect its profit-sharing plan 
early in the present year. The company 
guarantees 3 per cent. a year on balances of 
$500 or more; so that the depositors of the 
company, by the action of the board, will 
get 3% per cent. for the 12 months ending 
on December 31. The profit-sharing idea 
originated with the president of the company, 
Mr. Bernard N. Baker, and when announced 
attracted much attention in financial circles. 
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Cleveland 


Special Correspondence 


Cleveland Banks and Trust Companies are 
Strong 

Not only from a viewpoint of well-fortified 
reserve and cash resources but likewise in 
meeting all local requirements the banks and 
trust companies of this city have shown 
themselves to be exceptionally strong during 
the present period of currency shortage. 
There has been no local development of 
weakness and the public faith in our banks 
and trust companies was aptly illustrated in 
the ready acceptance of “payroll checks” is- 
sued by the Clearing House to meet heavy 
requirements for monthly pay-rolls. This 
expedient was entirely successful and con- 
tributed substantial aid. 


Renewed Efforts for Adequate State Bank 
and Trust Company Laws 

The legislative committee of the Ohio 
Bankers’ Association will make renewed ef- 
forts to secure the enactment of a compre- 
hensive code of State banking and trust 
company laws. Attempts have been made at 
the two last sessions of the Legislature to 
secure safe and up-to-date laws for the super- 
vision of State banks and trust companies. 
The recent experiences due to currency 
stringency and general suspension of ex- 
change operations have created stronger 
sentiment in favor of placing Ohio upon a 
par with the best bank and trust company 
code. The*Thomas bill is now pending in 
the Senate and provides for the creation 
of a State banking department and regular 
inspection of State banks and trust compa- 
nies. The legislative committee will discuss 
plans to amplify this bill. The question of 
State bank and trust company reserves will 
doubtless receive special attention. The 
representative banking and trust company in- 
terests of the State favor the enactment of 
laws which shall surround all classes of 
State banking institutions with necessary 
safeguards and subject them to rigid inspec- 
tion and regular examination. 


December Statements 
The official statements of condition render- 
ed by the National banks and by the State 
banks and trust companies prove that Ohio 
has nothing to fear from the present situa- 
tion and that its banks and trust companies 


are in position to weather any period of 











trial. But the prevailing sentiment is that 
confidence will be soon restored, that banks 
and trust companies will return to a normal 
basis of extending credits and making cash 
payments. Business has been conducted for 
the past weeks, as a matter of fact, much 
as usual. In Columbus the consolidated 
bank and trust company statement show 
aggregate deposits of $31,606,477, as against 
$35,910,974 at the date of the last state- 
ments, and $34,182,641 in February of this 
year. The total loans and discounts of the 
city’s banks and trust companies are $25,- 
372,452 and the aggregate of all cash and 
cash items held by the banks of Columbus 
was $8,318,747. 


Northern Trust Co. Makes Strong Report 


The Northern Trust Company of Chicago 


makes a gratifying report under date of 
November 19, as follows: 
RESOURCES. 
Time loans on se- 
curity .........$5,109,800.88 
Demand loans on 
nS ee ees $6,837,456.52 
3onds . 7,050,021.73 
Stocks 164,815.00 





—$19,162,094.13 


Bank premises, ground........ 850,000.00 
Building...... 400,000.00 
Clearing House cer- 
RMS cas KS $1,265,000.00 
Clearing House 
CN So isn sas 119,345.00 
Due from banks.... 3,581,898.52 
Checks for clearings 507,107.93 
Cash on hand ...... 4,798,859.93 
— 10,362,271.38 
EY i iain doa 5s acted $30,774,365.51 
LIABILITIES. 
CIE MN ee ee ide aoe a: $1,500,000.00 
RN eae e 1,000,000.00 
Undivided profits ............ 859,825.06 
Dividends unpaid ............. 1,530.00 
Interest reserved ............. 79,221.96 
Cashier’s checks..... $198,439.33 
Certified checks 86,415.51 
284,854.84 
Demand deposits. ...$15,435,726.91 
Time deposits . 11,613,206.74 
27,048,933.65 
OB Gl << en ss obese wai $30,774,3605.51 
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Indianapolis 


Special Correspondence 


Deposits and Reserve Balances Insured 


The Federal Union Surety Company and 
other bonding companies are actively ne- 
gotiating depository insurance and incident- 
ally demonstrating the practicability of such 
guaranteeing of bank deposits. Bonds are 
being issued to protect both bank and indi- 
vidual depositors. A country bank keeping 
a reserve balance in an Indianapolis bank or 
a bank in the latter city maintaining a re- 
serve in Chicago or New York can arrange 
to insure the amount of such reserves. The 
rate varies for National banks, State banks 
and trust companies. 





The Charge of Excessive Bank Hoarding 


The criticism directed against the Ameri- 
can National Bank of Indianapolis for pil- 
ing up an excess of cash reserve resources 
at a time when banks should exercise loyalty 
and fairness in utilizing available cash re- 
sources has caused considerable interest in 
this section of the country. It is only fair 
to state that this policy of building up an 
unduly large cash reserve has not been gen- 
eral among the banking institutions of In- 
diana. It has been the rule to exert every 
resource to meet necessary requirements. 
The trust companies of this State have with- 
stood the stringency in a manner that in- 
spires confidence in the public. Savings de- 
positors have not been prone to credit cal- 
amity criers, and withdrawal notices have 
been few, while most of them have been can- 
celed before the expiration of the time 
limit. 





Notes 
The officers of the new Savings, Loan and 
Trust Company of Winchester, Ind., are: 
Jesse Canaday, president; Olynthus Cox and 
Silas McGunnigill, vice-president, and E. N. 
Canaday, secretary and treasurer. This is 
the fourth banking institution in Winchester. 


x * * 


The Citizens Trust Company of Ft. Wayne 
opened for business in its new banking 
quarters recently and signalized the event by 
a substantial increase in deposits. Owen N. 
Keaton is president and E. W. Cook, secre- 
tary. 



































































































































































































































New Orleans 


Special Correspondence 


Currency and the Cotton Movement 

Southern States have been less favored 
than other sections of the country in the 
distribution of the gold imports received at 
New York to interior correspondents. It 
is generally appreciated that New York 
bankers have been laboring against great 
odds and that they have not been guilty of 
hoarding cash resources or bestowing funds 
at a large premium for speculative purposes 
as frequently alleged. It is regrettable that 
some newspaper commentators in the South 
have criticised New York bankers without 
any foundation of fact. But it is difficult to 
believe that the Southern States have thus 
far received their fair and proportionate al- 
lotments of interior gold or currency ship- 
ments via New York. The deadlock between 
the banks of the South and their New York 
correspondents in which they have unavail- 
able balances has given rise in many instances 
to a demand for the creation of an inde- 
pendent Southern banking center in which 
the reserves and balances of Southern banks 
may be maintained and made available dur- 
ing such periods of stress as we have wit- 
nessed during the past two months and 
which is still with us, so far as currency 
shortage is concerned. But experienced 
bankers do not voice their approval of such 
a plan. Intelligent opinion is that New York 
is the real and logical financial Clearing 
House of the nation and will continue as 
such. The high premium on exchange and 
currency in other centers outside of New 
York shows clearly that in the event of a 
Southern financial center this section would 
not have encountered more favorable condi- 
tions. St. Louis has assisted the South very 
materially of late in extending whatever cur- 
rency facilities have been made available. 
But the requirements this season for cash 
are far in excess of the supply. Bankers are 
not loaning funds on cotton warehouse re- 
ceipts to the extent as formerly. The hold- 
ing policy employed by planters and interests 
influenced by the Southern Cotton Associa- 
tion have Created an unusual demand for 
loans in order to enhance the price of cot- 
ton to 12 cents with a spot market in the 
neighborhood of to and It cents. 
Notwithstanding the effects of the currency 
famine the banking situation in this city as 
in all the leading centers of the South is 
sound and will respond readily to the es- 
tablishment of normal conditions. The is- 
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suing of Clearing House asset currency in 
this city contributed materially to strengthen 


the local situation. Some difficulty was en- 
countered in circulating this medium, but 
these certificates are now generally accepted 
the same as cash. The trading in this city 
on the exchanges is confined to State, city 
and levee bonds. No other character of 
stocks or securities are offered or bid for. 
There is certainly much room for improve- 
ment here and throughout the South. But 
there is no ground for apprehension as in 
previous years following panicky conditions. 
The vast material wealth and added re- 
sourcefulness of the South is such as to 
make the restoration of confidence a com- 
paratively easy task as soon as the leading 
centers of reserve again ship currency and 
lift the embargo on exchanges and banking 
facilities. 

The Commercial National Bank and the 
Commercial-Germania Trust & Savings Bank 
have engaged a total of $1,000,000 gold from 
England, consignments of which have al- 
ready been received. Relief is expected 
from the Government Panama issue and 
other measures to bring out the hoardings. 
There has been hoarding to some extent 
among depositors in this city, but bank and 
trust company statements show that they 
have fairly well held their own and are in 
excellent condition to weather the currency 
shortage. 


Charlotte, N. C. 


The Cotton Movement 


Although money is scarce and loans are 
hard to negotiate on cotton securities, the 
farmers of the South are to-day in better 
condition than in past years to meet the 
situation. It is true that the cotton movement 
is not only delayed in the face of a strong 
European demand but that there is a policy 
of holding back stocks. The farmers are in 
position to do this. Nevertheless, there are 
signs that any concerted action to hold cot- 
ton cannot be carried out, as large stores 
are being released for export. Tuus far the 
cotton mills have been most seriously affect- 
ed because of the slowness of sales and small 
profit in yarns. A number of mills have re- 
duced their mill output by 33 I-3 per cent. 
The difficulty of meeting payrolls has been 
another strong factor in causing a general 
slowing up in mill and manufacturing cir- 
cles. 





a 





The South regards the future with hope- 
fulness and faith. A cotton crop of 11,678,- 
ooo bales, excluding linters, has been pro- 
duced and the world cotton supply is such 
that the farmers will secure a stiff price. 
The conditions are such that any wild-cat 
schemes and illegitimate enterprises are rig- 
orously discountenanced. In this respect the 
present season of cash shortage has a whole- 
some effect. The bankers of the cotton dis- 
trict are well supplied with cash resources 
and are meeting all consistent demands. The 
attitude of the depositors is one of confi- 
dence and co-operation. 





Sovthern States 


New Alabama Bank and Trust Company 


A new banking institution, the Alabama 
Bank and Trust Company, opened for busi- 
ness in the Vandiver Building, Montgomery, 
Ala., recently. The company has been or- 
ganized with a capital of $300,000 and sur- 
plus of $30,000. The president of the new 
institution is J. L. Hall, who was formerly 
at the head of the Merchants and Planters- 
Farley National which consolidated last year 
with the First National. W. F. Vandiver is 
vice-president and R. E. Seibels is cashier. 


American National of Nashville, Tenn. 

The American National Bank of Nash- 
ville, Tenn., makes an excellent showing of 
strength in its report of December 3. The 
principal items are: Deposits, $3,673,237; 
cash and reserve, $1,238,091; loans and 
discounts, $4,551,231; capital, surplus and 
profits, $1,554,249; total resources, $6,967,416. 
The officers are: W. W. Berry, president; 
A. H. Robinson, vice-president, and N. P. 
LeSueur, cashier. 


Bank of Commerce and Trust Company 
Memphis, Tenn. 


The Bank of Commerce and Trust Com- 
pany, Memphis, Tenn., issues the following 
excellent statement of condition under date 
of December 3: Loans, $4,494,819; cash and 
sight exchange, $2,741,168 ; capital, $1,500,000 ; 
surplus and undivided profits, $617,504; de- 
posits, $6,226,866; total resources, $8,481,514. 
The officers are: President, John T. Farga- 
son; vice-presidents, Frederick Fowler and 
John H. Watkins; secretary, James H. Fish- 
er: trust officer, S. J. Shepherd; assistant 
cashiers, L. S. Gwyn and E. L. Rice. 
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New Atlanta Trust Company 


On December 10 the Guarantee Trust and 
Banking Company, which was formally or- 
ganized with Samuel E. Smith as president 
formally opened its doors for husiness. The 
new banking institution has taken over the 
business of the Guarantee Trust Company 
of Georgia and is located in the offices oc- 
cupied by that company in Temple Court. 
The new bank has a capital stock of $500,000 
and among its stockholders are some of the 
most prominent citizens of Atlanta and the 
State. Samuel Earl Smith was elected presi- 
dent; John R. Dickey, vice-president, and 
Henry S. Miles, secretary and treasurer. 
The Board of Directors is composed of the 
following well-known Atlanta men: Samuel 
E. Smith, A. J. Jones, John R. Wilkinson, 
Henry B. Miles, John R. Dickey, James L. 
Mayson and Thomas H. Jeffries. 





Birmingham Trust and Savings Bank 

At the close of business December 3 the 
Birmingham Trust and Savings Bank, Bir- 
mingham, Ala., makes the following credit- 
able statement: Loans and discounts, $2,- 
577,184; demand loans, $313,143; cash and 
due from banks (including $58,915 cashiers’ 
checks), $1,177,356; capital, $500,000; sur- 
plus and net profits, $331,805; gross deposits 
(including $107,344 cashiers’ checks), $3,- 
698,294; total resources, $4,530,289. The of- 
ficers are: President, Arthur W. Smith; vice- 
president, Tom O. Smith; cashier, W. H. 
Manly; assistant cashiers, Benson Cain, C. 
D. Cotten and E. W. Finch; secretary, Chap- 
pell Cory. 


Merchants Loan and Trust Company of 


Chicago 
The strong condition of the Merchants 
Loan and Trust Company is clearly re- 


flected in its most recent statement to the 
auditor of Illinois. A condensation of the 
report is as follows: Loans and discounts, 
$27,346,880; due from banks, $6,505,762; cash 
and checks for Clearing House, $8,602,840; 
Clearing House certificates, $2,770,000; capi- 
tal, $3,000,000; surplus and undivided profits, 
$4,595,172; Clearing House certificates, $1,- 
500,000; deposits, $45,426,795; total resources, 
$54,551,810. The bank has immediately 
available cash resources of $17,878,602. The 
directorate is one of exceptiona! strength and 
the efficient official staff comprises: Presi- 
dent, Orson Smith; vice-president, E. D. 
Hulbert; cashier, J. G. Orchard. 
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San Francisco 


Special Correspondence 


Pacific Coast State Banks on Normal Basis 

Pacific Slope States are far removed geo- 
graphically from the Wall Street zone but 
not far enough to be immune from the cur- 
rency famine, the effects of bank credit sus- 
pension and the contributory influences. 
The so-called financial stringency comes at 
a time when the States of the Pacific Coast 
have enjoyed a series of years of uninter- 
rupted prosperity and substantial progress. 
There has been no development thus far 
which would justify anyone in characteriz- 
ing the conditions as a panic. Neverthe- 
less the resources of this section of the coun- 
try have been and are being severely tested. 
It must be borne in mind that the earth- 
quake disaster and the work of rehabilitat- 
ing this city tested the resources of this 
section to the extreme limit. Nevertheless, 
it is significant that the number of building 
permits, the new commitments for the up- 
building of the city show no evidence of 
having been seriously interrupted by the fi- 
nancial and banking difficulties in which this 
city is involved. 

It is regrettable that our State Executive 
has not exercised a greater degree of dis- 
cretion in employing the functions of his 
office to prevent the spread of distrust. Our 
bankers are justly angered by published 
statements credited to Governor Gillett, in 
which the latter holds the bankers of this 
State responsible for existing conditions. 
The claim that our banks and trust compan- 
ies have conducted business generally upon 
too narrow a margin of cash reserves is 
unfounded in view of the excellent reserve 
strength reflected in the National bank 
statements made December 3, in answer to 
the call of the Comptroller and the reports 
of State institutions. If the recent condi- 
tions have developed any weakness in the 
local field it has reflected most seriously 
upon the administration of the State in not 
providing intelligent or effective supervision. 
It has been a subject of criticism, when- 
ever bankers of this State gathered for con- 
ference, that the State banking laws are lax 
and inadequate. The failure of the Califor- 
nia Safe Deposit & Trust Company with the 
exposure of dishonest management and im- 
prisonment of its executive officers shows 
likewise culpable neglect on the part of the 
State authorities responsible to the Gover- 
nor. The latter has been zealous in de- 


nouncing the practices brought to the sur- 
face by the closing of this company, but it is 
reasonably certain that if proper State super- 
vision had been exercised these policies 
would have been prohibited. 


Banks of this Section in Sound Condition 


By the use of Clearing House certificates 
and the other agencies employed to prevent 
undue pressure upon banking reserves the 
situation has been ably and_ successfully 
handled in this section and throughout the 
State. The shipments of gold from the East 
to this center have thus far exceeded $15,- 
000,000, and at nearly all the banks and trust 
companies business is conducted as usual. 
withdrawal notices were canceled 
in large numbers and deposits are beginning 
to increase. Considering the large crop of 
scare rumors and disturbing developments 
in the local situation the people have gen- 
erally displayed an attitude of calmness and 
a spirit of co-operation toward the banks 
and trust companies highly commendable. 
The special session of the Legislature en- 
acted 


Savings 


a number of relief measures, such as 
extending the time for the payment of de- 
linquent taxes and permitting county treasur- 
ers to put several millions of cash in banks. 
sills were also introduced providing for the 
reform of the State bank and trust com- 
pany and corporation laws which will be 
acted upon at the regular session. To all 
appearances normal conditions are restored 
and the crucial season has been passed. The 
insolvency of the California Safe Deposit & 
Trust Company is a deplorable affair. De- 
positors are likely to realize but a small pro- 
portion of their claims. Aside from the 
Union National and California Bank, both 
of Oakland, which took advantage of the 
legal holidays to close their doors, all other 
banking institutions are in a sound and pro- 
gressive condition. 


Elegant New Bank and Trust Co. Building 


The First Federal Trust Company of this 
city, which was organized by the controlling 


interests of the First National Bank, has 
awarded the contracts for the construction 
of a magnificent new combination bank and 
office building to cost $1,000,000. The build- 
ing will be located at Post and Montgomery 
streets. The lower floor will be occupied 
jointly by the First National Bank and the 
First Federal Trust Company. A safe de- 
posit department will occupy the basement. 








MilwauKee 


State Banking Situation in Wisconsin 

The report of State Bank Examiner Bergh 
showing the condition of the 429 banks of 
Wisconsin under his supervision has been 
issued, following a call of statements of the 
institutions as of November 7. The amount 
of money withdrawn by depositors since Au- 
gust 22 was surprisingly small, only $1,467,- 
177 out of a total of $108,011,612 deposited 
in all the State and savings banks of Wis- 
consin. Only 1.3 per cent. of all deposits 
were withdrawn and some of these reduc- 
tions occurred for other reasons than fear 
on the part of depositors. 

While deposits were being slightly reduced 
the cash reserves were increased $2,043,253. 
One item of cash resources—money due from 
banks—decreased $3,682,143, and this caused 
the per cent. of reserve to decline from 22.8 
per cent. on August 22, to 21.6 per cent. 
November 7. There was only a nominal 
change in the loan account with an increase 
of $432,589 and an aggregate of $86,991,242. 





The Silver Lining 


The enterprising publicity department of 
the Burroughs Adding Machine Company 
has issued an original and timely paper pre- 
senting fac-similes of headlines clipped from 
daily newspapers showing that business con- 
ditions are improving, that wheels are turn- 
ing again and workmen are returning to 
their posts. This is real optimism and 
serves as a tonic to the doubting or nervous 
inclined. The reports of daily and monthly 
output from the Burroughs factory at De- 
troit show that the publicity manager may 
utilize home records to spread the doctrine 
of renewed confidence. The sales of Bur- 
roughs machines for September, 1907, were 
ahead of September, 1906. October, 1907, 
showed another large gain, being away in 
advance of October, 1906, and one of the 
largest months in the entire history of the 
company, November, 1907, in the height 
of the business depression, showed a “slow- 
ing up,” but the month closed with the sales 
ahead of the same month in 1906. Now, 
with the 1906 record already beaten, Decem- 
ber shows indications of being another ban- 
ner month. On December 11 the sales for 
the first ten days of the month were the 
largest ever recorded for the same period in 
the company’s history, with a single excep- 
tion. Burroughs is therefore continuing to 
break records. 
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Efforts to Re-Open Union Trust Company 
of Providence, R. I. 

The Superior Court has granted a contin- 
uance until January 4 on the hearing to make 
permanent the temporary receivership of the 
Union Trust Company of Providence, R. I. 
The temporary receivers, Rathbone Gardner, 
Cornelius S. Sweetland and James M. Scott, 
rendered a report to the Superior Court No- 
vember 30, in which it was set forth that 
the Union Trust Company is solvent and 
that every effort should be made by deposi- 
tors to avoid permanent receivership. Pur- 
suant to the suggestions of the receivers a 
large number of depositors have formed a 
depositors’ committee. Another committee, 
consisting of prominent men of Rhode Is- 
land, has been formed to assist the receivers 
in formulating plans for reorganization, com- 
posed as follows: Robert H. I. Goddard, 
Arthur L. Kelly, Henry F. Lippitt, Herbert 
J. Wells, Cyrus P. Brown, Henry D. Sharpe, 
Joseph Davol, Rev. Thomas F. Doran, 
William A. Copeland, Harry Cutler, James 
Hanley, Leander R. Peck, Webster Knight 
and Rt. Rev. Matthew Harkins, Roman 
Catholic bishop of Rhode Island. 





Colonial Trust Co. Philadelphia, Increases 


Capital 

The stockholders of the Colonial Trust 
Company have authorized an increase of the 
capital stock from $250,000 to $500,000. The 
present capital is $250,000 and surplus $250,- 
ooo. The stockholders originally paid in $50 
per share for capital and $50 for surplus. 
The 5,000 new shares will be offered to 
present shareholders at $100 per share, or 
a little more, thus doubling both capital and 
surplus, making them $500,000 each. The 
new stock will not be offered for subscription 
for some time, until financial conditions are 
better. Harvey L. Elkins, treasurer of the 
Colonial Trust Company, has also been 
elected a vice-president. 





The Fourth Street National Bank 

In response to the call of the comptroller, 
the Fourth Street National Bank of Philadel- 
phia’s statement shows deposits of $34,868,- 
938, as compared with the last statement 
three months ago of $35,015,116, nearly the 
same amount. The capital stock is $3,000,000; 
surplus and net profits, $5,716,632; cash and 
reserve, $5,036,582. Loans are $34,192,775, 
and total resources $47,993,088, a million and 
a half approximately in excess of the figures 
of the last report. R. J. Clark is the cashier. 
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Pacific Northwest 


Currency Needed to Move Crops and Other 
Export Products 


The most immediate effect of the currency 
shortage is the enforced delay in the move- 
ment of the large crops of this section and 
the shipment of cargoes of other products 
for export. The actual wealth of this 
section is larger than it has been in past 
years, but the trouble is that there is not 
sufficient coin available to shippers and ex- 
porters to market the products. Conferences 
have been held between shippers and rail- 
way Officials, but it is the general conviction 
that traffic will not be normal or the ex- 
port movement accelerated until New York 
and other central reserve cities honor re- 
quests for currency and the time arrives for 
the re-establishment of the ordinary facil- 
ities of exchange and bank credits. 

Intrinsically the banks and trust compa- 
nies of the Pacific Northwest are on a strong 
basis. Some of the institutions have per- 
haps piled up reserves in excess of require- 
ments and in an over-zeal to make assurance 
doubly sure. But this practice has not been 
general and there has been no arbitrary 
curtailment in’ extending notes, renewing 
loans or meeting the legitimate commercial 
and mercantile demands of bank and trust 
company customers. The Clearing House 
certificates employed in the Clearing House 
centers have performed excellent service and 
the public has co-operated in an intelligent 
manner with banks and savings institutions. 
In Tacoma and other cities bank checks in 
small denomination have been circulated and 
have been readily accepted. The tempor- 
ary circulation medium is employed by com- 
mon agreement in Portland, Tacoma, Spo- 
kane and Seattle. In Portland the stress 
brought about the temporary susnension of 
the Merchants National Bank with $5,000,- 
000 deposits. 


Tacoma Leads in Exports 


The report of the foreign commerce of 
the Puget Sound customs district for the 
fiscal month of November shows an in- 
crease of more than a million dollars in the 
items of imports, and more than that in the 
export column. Tacoma continues to lead 
the entire district in foreign exports with a 
total for November of $2,219,904, as com- 
pared with Seattle’s record of $1,958,318. 
Wheat was the principal item of export for 
November, the shipments totaling 2,211,165 
bushels, valued at $2,077,377. 


Statement of the Fidelity Trust Co., Tacoma 

The statement of condition rendered by 
the Fidelity 
Wash., 


items of resources and liabilities: 


Trust Company of Tacoma, 


December 3, shows 


the following 


RESOURCES. 

Loans and discounts........... $1,586,198.35 
U. S. and other bonds and 

warrants 
Bank building 
Other Real Estate 
Furniture and Fixtures 
Cash and _ exchange 

due from banks. ...$582,960.14 
Clearing House 

currency aicene 
Casi in vault.......: 


130,968.52 

250,000.00 
none 
none 


36,538.00 


516,741.78 1,136,248.92 


$3,103,415.79 


LIABILITIES. 
Capital, paid in 
Undivided profits 
Deposits 
Individual, subject 
to check ......$1,195,938.12 
Savings and time 
certificates 1,020,660.31 
Demand certifi- 
cates 


Due 


148,741.93 


225,126.31 

Nat'l 
State banks 
Cashier’s checks.. 
Certified checks .. 


and 
204,450.58 
2,150.32 
6,348.22 2,654,673.86 


$3,103,415.79 


“ Happy Children ” 


The Publicity Department of the Cleve- 
land Trust Company has issued an attrac- 
tive illustrated booklet entitled “Happy 
Children.” The text is a timely and cheer- 
ful one. The little faces pictured in this 
booklet reflect the happiness and purity of 
childhood and brings home to many of us 
the advisability of banishing bugbears and 
unnecessary cares. The Cleveland Trust 
Company has made a specialty of accounts 
in behalf of children and publishes a table 
showing what children’s savings accounts on 
which dollar savings deposits are made will 
amount to with a four per cent semi-annual 
compound. The booklet is artistic and does 
credit to the Publicity Manager of the 
Cleveland Trust Company. 
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Kansas Cily, Mo. 


Special Correspondence 


Plans for the Re-opening of the National 
Bank of Commerce 


Efforts to re-establish the National Bank 
of Commerce of this city have thus far pro- 
gressed favorably, and unless unforeseen 
obstacles develop it is likely that the bank 
will reopen with increased capital and gen- 
eral support on the part of depositors. In- 
fluential interests are concerned in rebuild- 
ing the bank, which was. subjected to a 
steady run for six weeks during which $19,- 
000,000 deposits were withdrawn. During 
the same period loans were reduced $3,500,- 
000, cash resources were cut down $11,750,- 
000 and over $2,000,000 high grade bonds 
forced out on sale. The bank had 139 cor- 
respondents in Missouri alone and a number 
of small banks were obliged to close their 
doors. These latter have since reopened for 
business. 

One of the plans proposed is the transfer- 
ring of the assets of the Commerce Trust 
Company of this city which was closely af- 
filiated with the National Bank of Com- 
merce. The Commerce Trust Company is 
in an exceptionally sound condition, having 
scored a substantial gain in deposits. The 
president of the Commerce Trust Company 
is Dr. W. S. Woods, who was also president 
of the National Bank of Commerce. St. 
Louis bankers are heavily interested in the 
National bank stock and are understood to 
be in favor of plans for either reopening 
or the merging of the assets into the Com- 
merce Trust Company. 

The United States and-.Mexican Trust 
Company is now located in its handsome 
offices in its new building erected this year 
at the corner of Tenth and Baltimore ave- 
nues. 


Public Confidence Increasing in the West 

Thornton Cook, treasurer of the Fidelity 
Trust Company of Kansas City, Mo., states: 
“I believe the worst days of the financial 
crisis are over, and that from now on public 
confidence will steadily increase. You may 
rest assured that there will be no collapse 
as there was in 1893 and business will soon 
be resumed as it was under normal condi- 
tions. The panic in 1893 tried the soul of 
man. But the conditions now are not the 
same. The Kansas and Missouri banks are 
rapidly filling up with money, the crops are 
good and the movement of them has been 
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started. The country is prosperous, while 
in those days the farmer had his farm mort- 
gaged. The time of the pessimist has passed 
and we must now feel encouraged and op- 
timistic. The withdrawal of money from 
the East brought on the present financial 
troubles, which came like a thunderbolt from 
a clear sky. No matter how good the crops 
or how large or good the products of our 
factories it does not control the financial 
situation. Panics follow prosperity and de- 
pressions in money conditions follow infla- 
tions. In the midst of the best days this 
country has seen, comes the present situa- 
tion, unheralded and as a complete surprise. 
But conditions are improving and, although 
we may have to curb our operations for a 
few weeks, I believe that after the beginning 
of the new year business will be conducted 
on a normal basis.” 


Bonding and Insurance Company 

The Massachusetts Bonding & Insurance 
Co., the first and only company ever incor- 
porated under the laws of Massachusetts 
to transact a general surety bonding busi- 
ness, has opened its home office at 77-81 
State street, the company having leased the 
entire building. This building has a paid- 
in capital and surplus of $750,000. The of- 
ficers are: T. J. Falvey, president; Gen. Wm. 
F. Draper, vice-president; Hon. Joseph H. 
O’Neil, vice-president; Edwin Gott, vice- 
president; John T. Burnett, secretary and 
treasurer; William H. Dowling, assistant 
treasurer; R. C. De Normandie, assistant 
secretary; Gaston, Snow & Sultonstall are 
general counsel. The board of directors 
consists of twenty-eight members. 


Proposed New Banking Laws for Maryland 


The Maryland State Bankers’ Association 
has decided to go before the Legislature 
and advocate the passage of a bill provid- 
ing for a department of State banking with 


a commissioner. The fundamental points 
in the proposed legislation follow: First, 
The creation of a State banking depart- 
ment.. Second, The repeal or revision of 
antiquated and undesirable existing laws that 
apply to financial institutons. Third, Pro- 
viding for the maintenance by trust com- 
panies of a reserve fund. Fourth, Two ex- 
aminations per year of trust companies, 
State and private banks and the publication 
of five statements. 
















































Business Systems 


The Burroughs business systems depart- 
ment is devoted to making the world’s ac- 
counting work easier and more profitable 
for the workers—thus it is worth knowing 
about. It is a strictly modern clearing house 
for business ideas. It distributes time-sav- 
ing, money-saving methods and safeguard 
systems to the business world. It is con 
ducted on a purely educational basis by the 
Burroughs Adding Machine Company at its 
general offices in Detroit. 

The Burroughs Company spends some- 
thing more than $60,000 a year in this one 
department, and makes no charge for its 
services; but there is nothing philanthropic 
about it. The company gets its money back 
by showing progressive business concerns 
new ways to save time and money with the 
Burroughs machine—‘Making two blades 
of grass grow where but one grew before” 
thereby, of course, increasing the sale of 
the Burroughs. 





Tue O. K. or Actua Use. 

This business systems department is an 
organization of systems experts and ac- 
countants. They give their entire time to 
the work of the department, and their stock 
in trade is ideas—ideas that have been 
worked out and tried out in actual practice 
by conservative firms and stamped with the 
O. K. of experience. 

How this department “makes good” is 
shown by the fact that some of the biggest 
houses in the country repeatedly call on it 
for new ways of handling.their bookkeeping 
routine. In turn, they contribute their own 
discoveries in the way of systems and meth- 
ods, for the benefit of the business public at 
large. Some of these concerns have paid 
very flattering tribute to the work of the 
business systems department, saying that its 
help has been worth thousands of dollars 
in time saved. 


PRACTICAL ILLUSTRATIONS. 


The ideas forming the stock in trade of 
the department are contributed in the shape 
of bookkeeping forms, ledger sheets, tabu- 
lated reports, statements, etc., showing the 
actual work of the Burroughs in daily use. 
These are analyzed and sifted by the systems 
men, tested in various ways and adapted to 
the widest possible use. They are then pre- 
pared for distribution to any business con- 
cern, large or small, that wants them. They 
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are reproduced in exact fac-simile, on large 
bond sheets, with printed heading and rul- 
ings. On the back of each form is printed 
a complete explanation of its uses, with sug- 
gestions for its adaptation in special lines 
of business or to meet individual require- 
ments. 


SoME VALUABLE SYSTEMS. 


There are forms especially for banks, 
others for small retail stores, for jobbing 
houses in various lines, for cotton mills, 
leather houses, brokers, lumber mills, stool 
mills, State and municipal officials, hotels and 
restaurants, insurance offices, warehouses, 
railroad offices—and hundreds of others. All 
this in addition to the general forms used 
in every line of business, such as the Bur- 
roughs short-cuts to trial balance, Burroughs 
cash-received system, Burroughs daily proof- 
of-posting system, Burroughs recapitulation 
of sales, Burroughs interest-on-daily  bal- 
ances, Burroughs petty cash, etc. Then 
there are systems forms classified for the 
special use of the bookkeeper, cashier, audi- 
tor, cost-keeper, shipping clerk, etc. 

All these forms make a considerable bulk, 
and receive constant additions. The col- 
lection occupies an immense cabinet extend- 
ing the entire length of one of the large 
offices at the Burroughs plant, and is indexed 
for instant reference to special lines of busi- 
ness or special uses. Over 300 kinds of busi- 
ness are represented, each form having 
proved its worth in actual-use. Some of the 
systems .which these forms represent are 
very simple and understood by an exper- 
ienced bookkeeper at a glance. Others, such 
as the cash-received system, are more com- 
plex and are sent out with an illustrated 
booklet fully explaining them. 


SERVICE FREE TO ALL. 


The benefits of the Burroughs business 
systems department are at the service of 
any firm or individual interested in modern 
methods, regardless of whether he is a user 
of the Burroughs machine or not. Those 
who are Burroughs users are always wel- 
come to write the department for suggestions 
as to increased uses for the machine. On 
the other hand, those who do not already 
own a machine are invited to make use of 
the department with the idea of learning 
whether a Burroughs might not save money 
in their own business. 
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Growing in Favor 


Each year the demand from banks and commercial houses for 
q| BURROUGHS Bookkeeping Machines shows a large increase 
over the previous year. 
@ Even an increase of 60% in the capacity of our factory during 1906 
has not enabled us to keep up with this demand. 
@ We don’t let this condition cause us to cease our efforts to keep the 
BURROUGHS where it always has been—far in the van of adding 
machine progress. 
@ On the contrary we're striving harder than ever, through our Inventions 
and Business Systems Departments, to merit further success by improving 
the machine and broadening its scope as a profitable office assistant. 
d ey can make no mistake by installing a BURROUGHS in your 
ank. 
@ Let us show you some new ideas—without obligation or expense. 
62,330 USERS (December 23, 1907) 


BURROUGHS ADDING MACHINE Co. 
90 Amsterdam Ave. DETROIT, MICHIGAN, U. S. A. 


DELUGED 


With inquiries regarding our FREE OFFER of a $5.00 


business book and a $3.00 business magazine. 


If you have not already obtained your free copy of Dicksee’s 


Auditing (or if preferred—any other business book—worth 
$5.00) and a free subscription to the highest priced and highest 


grade business magazine—The Journal of Accountancy—you 
had better accept our FREE OFFER before it is too late. 


If you don’t see how valuable Dicksee’s Auditing and The 
Journal of Accountancy can be to you, it will cost you 
only 2C. to be shown. Let us show you!!! 


The Accountancy Publishing Company 


42 WAVERLY PLACE NEW YORK 


We can supply you with any business doak. Our book list ts yours for a postal. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


P benett oft NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, CUTHBERT & ELLIS, 


Attorneys-at-Law. 

Address Boston Building, Denver, Col. 

Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert, Daniel B. Ellis, Lewis B. 
Johnson, Pierpont Fuller and George A. 
H. Fraser. References: Trust Company of 
America, Central Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 


ver, Col. RD a, 
DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 
Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
2’ Bank and all other local banks and Trust 
Companies. 

EDWIN S. CLARKSON, 
U. &. and Foreign Patents, Trademarks and 


Sony agate. 

McGill Building, ashington, D. C. 
Correspondence with attorneys solicited. 

Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 


Address: Tampa, Florida. 
GEORGIA. 
Atlanta. 
BROWN & RANDOLPH 
Attorneys at Law. Atlanta, Ga. 


Corporation and Commercial Law, General 


Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 
IDAHO. 
Boise. 


NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 


Members of firm: C, F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 

ILLINOIS. 
Chicago. 


DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of. firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 


PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans. 
FARRAR, JONAS & KRUITSCHNITT. 


Address: Suite 1114 Hibernia Bank Bidg., 
New Orleans, La. Cable address: ‘“Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 











ee 





ee 


MICHIGAN. 
Grand Rapids. 
CRANE & NORRIS, 
1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 


Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


MARYLAND 
Baltimore. 
GANS & HAMAN, 
Counsellors-at-Law, 
1137-1155 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., EB. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 

References: First National Bank; National 

Mechanics Bank; National Bank of Balti- 

more; Wilson, Colston & Company; N. W. 

James & Company; Robins Paper Com- 

pany. 


MICHIGAN. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bidg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 

Port Huron. 
MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors. 
25-27-29 White Building. 

Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 
J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 429% E. Capital 


Street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & Trust Com- 
pany of New York. 


Rosedale. 


CHARLES SCOTT, WOODS & SCOTT, 
Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 
St. Louis, Mo. Pres ra ene 
NEW JERSEY. 
Jersey City. 
TENNANT & HAIGHT 

15 Exchange Pl., immediately opposite the 
station of the Penn. R. R. Co. and New York 
and Brooklyn Ferries. Corporation Law and 
General Commercial Business. References: 
Hudson County National Bank and Commer- 
cial Trust Company, Jersey City Trust Com- 
pany. 
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NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 

Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cieveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 

Cincinnati. 
MOULINER, BETTMAN & HUNT, 

Address: First National Bank Bldg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. Refer to: 
The Union Savings Bank and Trust Company 
of Cincinatti, O. 8S. Kuhn & Sons, Bankers, 
Cincinnati, and Deloitte, Plender, Griffith & 
Co., chartered accountants, of London, New 
York and Cincinnati. 


OKLAHOMA. 
Lawton. 


HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON. 
Portland. 


J, THORBURN ROSS, 


Attorney and Counsellor-at-Law. 
President and manager of The Title 
Guarantee and Trust Company, 240 Woes: 
ton Street, Portland, Oregon. Refers to Uni- 
ted States Mortgage & Trust Company, 55 
Cedar Street, New York. 











PENNSYLVANIA. 
Allentown 
MARCUS 8S. HOTTENSTEIN 


Attorney at Law 
Commonwealth Building; Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 


Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 
Pittsburg. 


GEORGE MACHLIN HOSACK, 


Attorney-at-Law. 
Park Building. 
Refers to any Pittsburg trust company. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 


> - 2 

Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 

Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So, Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 


Chicago, Ill. Local attorneys for the Brad- 
street Co. 


VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 
Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters. etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoun‘land Bars) Alfred Bicknell, James W. 
Bain, Gerard B. Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
address, “Bicknell, Toronto” Codes A. B.C. 4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto, Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
. K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow. Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 

“Blakes,”’ Toronto. 


MALONE, MALONE &LONG, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


McGIBBON, CASGRAIN, MITCHELL 
& SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Sur- 
veyer, A. Chase Casgrain, Joseph W. Weldon, 
Errol M. McDougall. 

Cable address: ‘‘Montgibb.”’ 

Counsel for The Royal Trust Company, The 
National Trust Company. The Royal Bank of 
Canada, The Sovereign Bank of Canada, 
Standard Oil Company, Westinghouse Electric 
& Manufacturing Co., and the Delaware and 
Hudson Railway Co. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon.’*J. A. Lougheed, K. C.; R. B 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacifie 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 


egerererrmmrarrar ts: 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 
ALABAMA 


Birmingham............... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$225,000. Arthur W. Smith, President; Tom O. Smith, Vice Presi- 


dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 


RD iia cesnmnntnovtinaiial City Bank and Trust Company.—Capital $500,000. Surplus and 


Undivided Profits over $400,000. EE. J. Buck, President; A. I. 
Selden, Cashier. 


CALIFORNIA 


PROREING ..ncrctintion The First National Bank—Capital $100,000. Surplus and Profit, 


$135,000. Ernest H. May, President; R. I. Rogers, Cashier; 
Special tacilities for collections. 


DOOCRTON. iis csisiscincrnees The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attention 
and prompt returns for all collections. 


COLORADO 
Si icntvnsinnsiinscensaaoell Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 
CONNECTICUT 
Bridgeport............sss0+ The City National Bank — Capital $250,000. Surplus and Profits 


$320,000. Frank Miller, President; Charles E. Hough, Cashier; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on tavorable terms. 


GEORGIA 


IIE iain scttissctneni The National Bank of Augusta—Capital $250,000. Surplus $50,000. 


Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


eae t= age The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


WII sn cssisncesccctscsed Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


Louisville..............0000 The American National Bank or Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo 
gan C. Murray, President. 


MARYLAND 


Baltimore..........000ss000 First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 
DORBOR .ncinitnicrecccséinpubl The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice 
President. 
BIER. os scecicensncenvintic The Holyoke National Bank—Capital $200,000. Surplus and undivid- 


ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On “the Roll of Honor.” 





ee 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICRIGAN 

Battle Creek..........000+. The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

i inteicticenscinnentittl State Savings Bank.—Capital and Surplus $2,000,000.00 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary, 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 
Kansas City...........00s Commerce Trust Company—Capital $1,000,000. Undivided profits 
$30,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H.C .Schwitzgebel, Secretary and Treasurer. Collections promptly 
made and remitted for on day of payment. K. C. Correspondent 
National Bank of Commerce. 


NEW JERSEY 


ING ccnstccsssinnsnccil First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; R. J. Nelden, Cashier. 


NEW YORK 


Binghamton................ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
IR iccchcckacevedesetchie The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$200,000,00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

RR ss seccbecsnicsesesititl Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698.. H. S. Holden, President 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


OHIO 
OSE The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis. 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Cleveland ................... The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

II iss ctisininscosanis The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. 

NE ccosnpivenenensapent The Second National Bank. Capital $100,000.00. Surplus and 
— $153,714.00. Charles E. Heiser, President; George P. 
ohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield................... The First National Bank.—Capital [$400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

a i cites estincsinwtind The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


eee. cniatigesseninapesnid Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

Harrisbury.................. First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention ot an 
officer of the bank. We remit on day of payment. 
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LQNCAStEL........00cc0ccsees The Farmers Trust Company—jJ. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia............... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

Pe acct escccesc ere The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

IE sithincicncctenssment The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

SE AS a eR York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 

President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providenice.............0++ Atlantic National Bank—Capital $225,000.Surplus $112,000. —- 
over $1,800,000. Direct connections with all towns in Rhode 
Island. 
TENNESSEE 
Nashville................00+ The American National Bank.—Capital $1,000,000. Surplus and 


Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty. 

| ever Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000 S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


TI i vicvcinsniviidearetease Trust Company of Dallas—Capital $200,000; undivided profits $100,- 
000; stockholders’ liability $200,000. H. A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

TR PAGO. .cccvcccecisctsaiineal Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 


Fort Worth...... . ...... Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 
Galveston................++ Texas Bank and Trust Company—Capital $200,000. Surplus 
$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 
VIRGINIA 
Richmond..............0++ Merchants National Bank—Capital $200,000. Surplus and Profits 


$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 
ITs. ocesresnccnrvntis The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 
NNN ioe iss icceccasal Northwest Trust and Safe Deposit Co.—Capital $70,000. 


E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

TN seinen svetncccenianatiig Pacific National k.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President ; 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Hamiilton...............0.. Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee.............0000 Milwau National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 
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ONTARIO 


MoOmtretl i... iscsscecsscecs Bank of [ontreal.—Capital, $14,400,000. 
Undivided Profits, $159,831. 


Manager. 
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Rest, 


$11,000,000. 
Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; 
Drummond, President; E. S. Clouston, Vice-President and General 


Hon. Sir Geo. A. 


The Bank has 122 branches throughout Canada, be- 


sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


IE ictiipcinsesssersitd The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 
ONTARIO BRANCHES QUEBEC 

Toronto Collingwood Millbrook Shelburne Montreal 

(6 offices) Copper Cliff Newmarket Stayner (3 offices) 
Allandale Creemore Oakville Sudbury Maisonneuve 
Aurora Dorchester Oil Springs Thornbury Point St. Charles 
Barrie Elmvale Omemee Victoria Harbor Gaspe 
—— on a Parry Harbor Wallaceburg St. Lambert 
Brantfod astions Parry Sound oo Manitoba 
Brockvirle Keene Peterboro — Cartwright 
Burford London Petrolia SASKATCHEWAN Pilot Mound 
Cardinal London East Port Hope Langenburg Portage la Prairie 
Colbourg London North Preston Quill Lake Rossburn 
Colborne Lynden St. Catharines Wolseley Swan River 
Coldwater Merritton Sarnia Yorkton Winnipeg 


The collection of commercial bills receives prompt attention. 





CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 


ILLINOIS 


SIDIID aincpicisecsensinieeia McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 


Investigations. 





CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 





Capital. Surplus. 
American Trust & Savings.............. $3,000,000 $2,507 432.00 
Central Trust Co....... pikes aatbeatetoke 2,000,000 1,001,534.00 
Chicago City Bank... 50,000 156,173.00 
Chicago Savings....... a 500,000 96,759.00 
Colonial Trust & Sav. .................0.-.. 600,000 538,724.00 
Drexel State Bank: ..........0s0.c..0e-se000 200,000 44,641.00 
Drovers Trust & Gav. ..............-...... 200,000 84,691.00 
Englewood State Bank ...... ........... 200,000 37,970.00 * 
Hibernian Banking Association ...... 1,500,000 1,079,348 00 


Illinois Trust & Sav. Bank............... 5 000,000 8,327,239.00 


SEE BU acs <cicasercocaccscceses 200,000 35,781.00 
BE CE EUIOG « ccshsbinccdcdencecccscces 200,000 33,717.00 
Merchants’ Loan and Trust Co........ 8,000,000 4,595,172.00 
Metropolitan Trust & Sav, Bank...... 750,000 364,516.00 
Mutual Bank ....... padbieesebeeconcecesteses 250,000 80,077.00 
Northern Trust Co................cccseees 1,500,000 1,859,825.00 
I a i oo ea sicasen ons 500,000 111,390.00 
Pullman Loan & Trust ................: 500,000 183,801 00 
Railway Exchange Bank................. 259,000 31,009.00 
ET sicissacnsissceccocsdseaveves 500,000 563,283.00 
South Chicago Savings .................. 200,000 75,055.00 
State Bank of Chicago... ................- 1,000,000 1,146,886.00 
Stock Yards Savings................. 250,000 163,558.00 
Union Stock Yards State............ .... 200,000 57,954.00 
0 Ee 1,000,000 1,071,709.00 
Western Trust & Savings Bank........ 1,000,000 331,946.00 
NE BU isin ccaseccceiccnses 200,000 29,843.00 


Corrected by Zeiler, Fairman & Co, 





Deposits. 


$23,272,451.00 
11,395,191.00 
1,468,516.00 
3,003,006.00 
2,289,865.00 
1,317,587.00 
1,991,618.00 
674,763.00 
21,467,124.00 
87,187,356 .00 
521,320.00 
385,521.00 
45,426 594.00 
4,838 156.00 
1,882,037.00 
27, 333,788.00 
6,180,897.00 
8,599,693.00 
708,149.00 
4,136,961.00 
1,348,057.00 
17,114.088.00 
1,906,959.00 
864,482.00 
11,109,380.00 
7,861,031.00 
567,004.00 


First National Bank Bldg., Chicago, Illinois. 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 


195 
135 
150 
110 
180 
125 
150 
110 
200 
475 
106 
103 
320 
115 
110 
300 
250 
200 
102 
190 
118 
270 
175 
115 
350 
138 
110 


Address, First National Bank Building. 


Book An. 

‘Value Div, 
184 8q 
149 7s 
131 104 
118 ; 

190 10, 
122 6% 
142 64 
116 64 
172 8% 
267 16&4* 
119 6% 
116 4* 
253 128 
149 6g 
131 4% 
924 “Bs 
122 8¢ 
137 84 
112 2% 
213 8% 
137 6% 
215 10% 
165 6g 
128 64 
207 43 
133 64 
115 64 


TRUST COMPANIES $79 


Condition of Greater New York Trust Companies 


Surplus 
and Profits. Deposits, 
Capital. Aug, 22,1907 Aug. 22,1907 Par. Bid. Ask. Div. 








OE Si cidecinicsncstcibbinactaptiesesetbeditenpbianed $1,250,000 $229,067 $8,965,748 100 300 on x 
EW WEE. 00 caicivastisoscosmsseceutensionse 1,000,000 1,375,935 23,861,609 100 400 450 16 
OE SOOO oe. cc cccvinkies svésiabbiotancseonnnie 1,000,000 3,198,127 18,433,630 100 310 825 20 
PTI ssinccsesncesrcsstenecscadsenguachnaeeteee 700,000 429,182 3,932,751 100 125 140 6 
BPGORI GN TRUK 00s ssesissvcocetescdvciectucsnseses 1,000,000 2,337,279 14,463,638 100 400 430 20 
ENED: «cckcssseneddatbunnescekembibaeswsiadounil 1,500,000 837,378 7,897 ,654 ra 140 160 *60 
SI wip sinvicnieccondtilbindpenccodesnasoaasaesaal 1,000,000 15,796,238 42,137,583 100 1500 1550 ve 
SE ieskcisicnisnsncscabhessnunsins coco aammaisniinie 500,000 168,985 1,592,399 100 120 130 

IN 6. xi chosupsdiiibleanelsheschidestiakamaanel f 1,171,772 6,774,842 100 165 19 ... 
CGI i vnidiccscsstsnticssronkecosobtabiagwnted t 300,741 8,876,993 100 ie 190 6 
UNI sities Soacecsenduchsecetinnspiaamadiaeels 5 1,101,103 8,898,944 100 825 350 10 
II, iv cichitcsccncokéndeendicscseresebininasenbens 10,352,531 17,381,125 100 axe sie 10 
Farmers’ Loan & Trust 7,430,801 81,702,516 25 1100 1150 40 
OE adic s:n aco bdthedans «a cudeek teu’ 50,00 800,280 3,028,405 100 180 200... 
EE PA, wv cocncsssdcantthacsctedichabekabenniel 1,648,481 17,532,799 100 400 475 12 
PIR os cc ccnccisansechidhoiscesasseebaaecmieaenen 208,116 3,104,412 100 255 265 8 
BIER; succovnetndiccinapepeocianciagaltceiatbebaiads 3,040,106 10,929,964 100 ole 260 14 
PERC: EDMT x ss cadaunes oveakissusintioksetenete 765,865 7,423,431 100 240 275 *10 
GONE ccccininccinsscatnbeciglscsncestibideenasios 6,493,274 42,317,147 100 400 450 20 
III iskcsdsccctnndudinids > sansmpuuisaietuncdbeaiee 607,599 4,185,259 100 es F ae 
CIUNEN .ssuiiddimsadutbeioesecsces 1,014,212 6,734,734 100 ics 300 10 
Home Trust Co 406,260 2,636,977 100 Biss 125 q 
| ORIPREA SRT METERS pane OPED 168,187 2,066,177 100 * 6 
Italian American Trust Co ; 78,563 1,569,289 100 100 115 Sa 
I COI... wc sidicbtneasinniis tba xktainkeabiens 1,650,242 12,346,327 100 450 eBes 12 
Lawyers’ Title: Insurance & Trust........... 4,000,000 6,056,241 8,548,718 100 170 185 12 
I iris ainisnicscccbognsscerhixahunasaeinnncil 1,000,000 704,114 22,400,961 100 x 275 12 
Long Island Loan & Trust..................000 1,000,000 1,764,028 7,055,371 100 BA 290 12 
IIIT cin scccuvvnanedivapadscmibaenens oss shkegie J 2,120,630 10,975,959 80 = ts 450 12 
Mercantile........... 7,146,286 35,119,134 100 72 850 *20 
Metropolitan 7,345,150 23,747,753 100 525 550 24 
TITS ‘uchaé.tossh-choensentuaebetnniassaamenonsieetste 8,406,445 41,367,797 100 ie 650 20 
Mutual Alliance 577,646 5,763,504 100 180 195 8 
TINIE ccioacs. \essnnmbditebidbitcauiabiichdb ake rmeanadmnnaiie 490,536 8,290,232 100 a 225 8 
N. Y. Life Ins. & Trust 3,230,365 33,782,458 100 940 990 6 *40 
New York Trust Co r 11,027,608 35,517,363 100 500 550 82 
og ETI oe 1,591,807 14,987,205 100 at “eS 12 
Queens County 500 156,051 1,933,351 100 170 is = 
III 2s. Sep cctaiah sinoctbiweniewsentebidblanssyshunan 1,553,028 12,884,260 100 ..... 400 10 
Title Guarantee & Trust 7,866,724 28,495,983 100 ate ee 16 
Trust Co. of America 10,432,464 64,125,000 100 250 300 *32 
SENN s dis nen dhicmeibdeneskakeesssossbosahiudendimaeies 7,886,348 48,231,646 100 1200 1300 50 
Se 8 See eee 2,000,000 4,650,793 30,982,565 100 400 425 *20 
RE BI in ccscconscnssscnssoutpeiisedieiedes 2,000,000 18,557,815 59,394,162 100 i100 61150 50 
VOR MOTGOR ..c0cccscccecsescoccceremed EE 1,000,000 1,520,122 8,101,353 100 365 375 * 8 
eID cio sccéssvedccsiesinaincbitbebevssnatiiis 500,000 1,124,877 9,798,343 100 400... 12 
WON dint) asndesvcsachensdcsssavsesoalbeabeines 1,000,000 501,380 11,265,038 100 ... 175 6 

Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 





L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street Hite Fees Serene and Surety 
New York 
















































































TRUST COMPANIES 





CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surpius and 
*Authorized Undivided 





Capita), Profits. Deposits *Par. 

iss cncsnenenie $200, $105.318 $285,706 100 
De, ,000 60,960 469,919 50 
Central Trust and Saving...................+ 750,000 408,626 2,748,393 50 
gE OTe 200,000 100,000 994 50 
RT 250,000 283.544 845,057 50 
Columbia Ave. Sav. Fund, Safe Dep.T.&'T. 500,000 291,809 2,199,587 100 
Commonwealth Title Insurance & Trust.. 1,000,000 1,188,186 5,897,730 100 
I nn. ccecvocnceeosee 1,926,992 8,630,208 100 
Continental Title & Trust Co ...........00000+ 234,640 4,017,312 50 
Empire Title & Trust Co................0...00+. ,041 186,922 50 
Equitable Trust Co................csccecssesseeeee 333,536 3,693,411 100 
Excelsior Trust and Saving Fund 35,882 771,420 = 50 
SR 81,950 42,050 100 
I I a ccvodarecsese 8,623,025 26,871,022 100 
Finance Co. of Pennsylvania 1st pref 1,707,100 1,649,848 2,157,377 100 
Finance Co. of Pennsylvania 2nd pref... 1,786,100 1,649,848 2,157,377 100 
First Mortgage Guarantee & Trust...... 1,000,000 8,387 100 
Frankford Real Estate, Trust & Safe Dep. 125,000 159,544 1,833,409 50 
SS ea 200,000 63,954 486,835 10 
German American Title & Trust Co........ 500,000 222,046 1,949,536 50 
Germantown Trust ....................ccc.c0000 600,000 660,744 3,825,591 100 
Girard Ave. Title & Trust ..................++ 200,000 125,541 403,172 50 
SS ASD 2,500,000 9,773,806 42,477,027 100 
Guarantee Trust and Safe Deposit .......... 1,000,000 8,455 5,725,320 100 
Hamilton Trust Oo............................+... 500,000 137,296 1,228,081 50 
Holmesburg Trust Co............ Pita 125,000 25,282 50 
Industrial T,-ust, Title and Savings........ 500,000 645,068 4,234,228 50 
Integrity Title Ins., Trust & Safe Dep...... 500,000 777,862 3,607,651 50 
Investment Co. of Phila-ielphia............... 2,000,000 1,112,744 1,486,014 50 
Investment Trust Co. ... ............ .-. 600,000 10,875 100 
Kensington Trust Co, ................-. 150,000 3,604 50 
Land Title & Trust Co................cc00 seeeees 2,000,000 2,717,426 8,826,316 100 

1 AS 500,000 122,625 100 
Lincoln Savings & Trust Co.................. 500,000 13,630 258,726 50 
Merchants’ Trust Co...... sihdabaiacas niiasademantbs 500,000 117,213 1,350,304 100 
Mortgage Trust Co. of Pennsylvania...... 500,000 290,005 53,606 100 
Brememers Treat Oo.................:.<..c.cccese0se 500,000 1,035,185 6,617,654 100 
North Philadelphia Trust...... ............... 150,000 43,855 774,651 50 
Northwestern Trust Co..............ceceesseees 150,000 76,116 577,171 50 
canes 150,000 43,989 270,323 
Penno.forIns.on Lives & Grant. Annu. 2,000,000 $,721,405 17,580,118 100 
5 750,000 1,586 50 
Philadelphia Mo and Trust Co...... 500,000 71,323 19,574 100 
Philadelphia Trust fe Dep. & Ins. Co. 1,000,000 8,671,763 7,551,821 100 
Provident Life & Trust Co. of Phila...... 1,000,006 4,698,101 8,825,714 100 
Real Estate Trust SSS ree 1,500,000 296,335 8,062,100 100 
Real Estate Trust ee BE capes scckinesesceses 4,500,000 296,335 3,062,100 100 
Real Estate Title Insurance & Trust Co... 1,000,000 753,144 8,846,480 100 
US aaa 200,000 32,393 50 
Rittenhouse Trust Co.................cc.00000+ 250,000 53,427 387,923 50 
Tacony Savings Fund, Safe Dep., T.&T. — 150,000 115,988 654,403 100 
Tradesmen’s Trust and Savings Fund... 1,000,000 253,093 1,329,289 100 
Trust Co. of North America.................... 1,000,000 326,755 3,187,441 100 
I a  scsmaseiiptonee 500,000 110,196 1,961,532 50 
United Sec. Life Insurance & Trust Co... 1,000,000 726,292 1,242,315 100 
Wayne Junction Trust Co .............c0000000 160,000 43,627 171,084 100 
Rin ode 5 a 1,000,000 1,120,646 4,094,686 50 
West Philadelphia Title & Trust Co......... 500, 310,647 2,858,954 50 


*Oorrectei by DeHaven & Townsend, 428 Chestnut Street, Philadelphia, Pa. 


ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided 
NAME Capital Profits 

Bankers Trust Co........... $500,000 $230,455 
Commonwealth Trust Co..... 2,000,000 3,926,524 
Mercantile Trust ............ 8,000,000 6,611,515 
Mississippi Valley Trust..... 3,000,000 5,584,247 
Missouri-Lincoln Trust...... 3,000,000 1,170,326 
St. Louis Union Trust....... 5,000,000 6,558,136 
Title Guaranty and Trust.... 1,500,000 804,102 
Trust Co. of St. Louis Co.:... 200,000 135,644 


Deposits 
$ 9,017,700 
22,749,004 
14,797,146 





17,830,316 
977,010 


*Last 

Sale. *Date. 
130 12-18-07 
81 5-8-07 
79% 8-28-07 
75 10-30-07 
101 9-21-04 
120 10-18-07 
231 10-11-07 
400 4-8-03 
50 12-4-07 
25 6-24-07 
112 10-18-07 
3714 11-21-06 
125 5-29-07 
785 7-24-07 
95 11-6-07 
93 11-6-07 
80 4-1 oe 

123 6-19-0 
oo” 1-2-06 
250 10-12-07 
75 12-18-07 
780 10-18-07 
200 * 6-5-07 
69 11-27-07 


12-18-07 


60 
120% 1-30-07 


112 12-11-07 


53 7-3-07 
288 12-3-07 
125 12-11-07 

26 12-4-07 
107 7-38-07 

10 10-31-06 
270 6-19-07 

70 10-9-07 

80 8-21-07 

498 12-11-07 
50 11-27-07 
30 11-1-05 

480 10-09-07 

755 7-3-07 


12-11-07 


86 
222%, 9-18-07 


62%, 8-21-07 
8 


Par Value Div. Bk.Value. Bid. Asked 





$100 16% 
100 622% 
100 20% 
100 16% 
100 
100 16% 
100 | 4% 

50 12% 


Corrected by A. G. Edwards & Sons’ Brokerage Co.. 410-412 Olive St.. St. Louis. 


146 
296 
320 
286 
231 
156 
167 


-—— 170 
— 289 
320 
290 


365 


“48 ~—siBO 
a 








TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Surplus 


and 
Authorized Undivided 
Profits. Deposits. 


Fidelity Title and Trust Go 
Franklin Savings & Trust Co 
German Trust Co.. 


Hill Top Savings & Trust Co 
International Sav. & Trust Co 
Land Trust Co... Pees “ee 


Metropolitan Sav. & Trust Co 

Metropolitan Trust Co 

Mt. Washington Sav. & Trust Co 

Oakland Savings & Trust Co 

People’s Trust Co 

Pittsburg Trust Co 

Pittsburgh Surety Co 

Potter Title & Trust Co 

Real Estate Trust Co 

Safe De 

South Hills Trust Co 

South Side Trust Co 

ROEM BES COs... cciscrsccsesecnessessce ses ‘ 

IIE BREST son da lic cccccchensetococcccecese 

Union-Fidelity Title Insurance Co.......... , 

Union Trust Co wick 24,081,570 24,302,850 
Washington Trust Co. ..............sseeseeee oe 9,051 446,129 
West End Sav. Bk. and Trust Co 274,850 1,185,414 


Ban me! ol mm: ae: caoandSseasnane: * 


° a ary 
' EOC: 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus Total 

Capital. and Profits. Deposits. 

Allegheny Trust Co $277,075 $2,336,621 
Doliar Sav. Fd. & Tr. Co 000. 1,052,540 2,946,448 
250 67,710 683,174 

Provident Trust Co 78,754 605,009 
Real Estate Sav. & Trust Co. ................0. 200 129,265 1,221,249 
Workingman’s Sav. Bk. & Tr. Co 657,117 3,208,486 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) | 


Capital. Surplus. Geoaiite. 

American Trust Co...............ssseeseeeee--1,000,000 $1,927,394 $ 9,557,892 
Bay State Trust Co 500 000 609,026 
Beacon Trust Co 400 297,186 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,663,435 
EI i cscccscssocgstisensudecbecoscaeniots 2,874,024 
Columbia Trust Co 37,514 
765,572 
207,443 
4,154,395 
105,706 
152,215 
2,364,235 
5,558,395 
170,007 


3338: 


s 


Mattapan Deposit and Trust Co 
Mechanics Trust Co............ pobasoonsouiclintan 
New England Trust Co 
Old Colony Trust Co 
PRONE US Cos cccccccnoccccosvcseces wétdindie 
State Street Trust Co 693,946 
United States Trust Co........... pbevokinititets san 600,892 4,837,163 
Corrected by SienGeccen & Howes, 35 Congress Street, Boston, Mass. 
“Stock can only be sold through Board of Directors. 


333352 


s 





_TRUST COMPANIES 


UNITED STATES DEPOSITORY 


First National Bank 


YORK, PA. 


Capital $500,000.00. Surplus $300,000.00 
ASmith Premier M. H. McCALL, Président. 
Typewriter Every R. H. SHINDEL, Vice-President & Cashier. 
Three Minutes! JOHN A. ERWIN, Asst. Cashier. 


An actual output of a complete machine 
every three minutes of every working day is 
required to meet the present demand for the 


Smith Premier Typewriter 


-a demand that has leaped from a local to 
a national one and from a national to a world- 
wide one in seventeen years. There is a story 
of typewriting achievement back of this. Let 
us send it to you in booklet form. 

THE SMITH PREMIER TYPEWRITER CO. 
Syracuse, N. Y. Branches Everywhere, 


COLLECTIONS A SPECIALTY 





AUDITOR-“ gentleman with banking. experience and several 


years in an Accountant’s office desires a position as 
Auditor in a Bank or Trust Company. 


Address W., 
Care Trust Companies. 





TRUST COMPANIES 








New York Life Insurance and Trust Company 


No. 52 WALL STREET, NEW YORK Chartered in 1830 


Quarterly report of the New York Life lasurance and Trust Co., at the close of business on the 19th day of December, 1907 


RESOURCES. LIABILITIES. 
eats eel wmerisiesss sks cckies $3,625,496.74 Capital stock paid in, in cash $1,000,000.00 
Amount of stock and bond investments: *Surplus on market value 3,255,401.08 
Public securities, (book value $557,- Surplus on book value, $3,121,135.14 
801,) market value Deposits subject to check, 
Other securities, (book value $9,056,- (except as stated below), 
053,71,) market value 9,027,581.45 not preferred, on 10 days’ 
Amount loaned on collateral.......... 6,596,214.8: notice 
Other loans, including bills purchased. . . . 3: Certificates of deposit, (not 
Overdrafts, secured 38,799.72 preferred:) Time None 
Real estate: Banking house, $670,000; Certificates of deposit, not 
other real estate, $1,027,500.. ,500.00 preferred:) Demand, on 
Due from trust companies, banks and 10 days’ notice 920.86 
bankers 2,186,277.69 Amount due trust 
Specie 835.00 panies None 
United States legal tender notes and Amount due 
bills of National banks.............. 1,769,895.00 bankers. None 
Cash items, viz.: Preferred deposits viz.: 
Exchanges and checks for the next Due New York 
day’s clearings ..............None savings banks 2,226.20 
Other cash items...............None Due New York State 
Amount of investments held as execu- savings and loan asso- 
tor, administrator, guardian, re- ciations None 
ceiver, Trustee, committee, or as de- Due as executor, admin- 
positary of moneys deposited on istrator, guardian, re- 
order of the court, for which the ceiver, Trustee, com- 
trust company is Hable because the mittee, or depositary. 292.49 
same are not legal for savings banks, Deposits preferred be- 
nor permitted in and by the respec- cause of pledge of part 
tive instruments or words creating or of trust company assets None 
Getming tie TOWUED.... cede twass None Deposits otherwise 
Amount of assets not included under ferred, if 
any of the above items, viz.: 
Furniture and fixtures.. None (Total of preferréd depos- 
Suspense account $407,000.45 its, $1,642,518.69.) 
Net accrued interest.... None Total deposits 26,417,220.76 
Securities in lawful Preferred liability on account of invest- 
money reserve - .-. $1,267,720.03 ments held as executor, etc....None 
—____—— ,674,720, Other liabilities not included under any 
of the above heads, ° viz.: 
Unpaid dividends None 
Contingent account .... ,545.36 
Certified checks None 
Life insurance q ,541.52 
Reserved for taxes....... 433.00 
Annuities aware 6.46 ae 2,273,103.93 
General account interest.. 52,615.56 
3,125,239.37 
$33, 
Estimated accrued interest not included Estimated accrued interest not included 
in “Net accrued interest’’.......None in “Net accrued interest’’......None 
*Surplus includes undivided profits 
Amount of debts guaranteed and liability thereon 
et date of this report, none. 


ive 


Grants Annuities, Accepts Trusts Created by Will or otherwise. Manages Property as Agent for 
the owners. Allows interest on deposits payable after ten days’ notice. Legal depositary for Execu- 
tors, Trustees, and Money in Suit. Accepts only Private Trusts and Declines all Corporation| or 
other Public Trusts. 


OFFICERS 


HENRY PARISH, Pres. HENRY PARISH, Jr., 2d Vice-Pres. ZEGER W. van ZELM, Asst. Secy. 
WALTER KERR, Ist Vice-Pres. GEORGE M. CORNING, Secy. IRVING L. ROE, Asst. Secy 








TRUST COMPANIES 


J. G. WHITE & COMPANY 


INCORPORATED 
ENGINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 
41-43 WALL STREET 


ENCINEERINGC DEPARTMENT 


Reports made on Electric Railways, Electric Light and 
Power Properties, Steam Railways, etc,, etc., for Trust 
Companies, Bankers and Investors. Separate Mechan- 
ical, Electrical, Civil and Hydraulic Engineering De- 
partments. Acts as Consulting or Supervising Engineers 
for work embraced in any ofits departments. 


OPERATING DEPARTMENT 


Electric Railways. Electric Light and Power Plants, 
Gas Works, Water Works, etc., operated. 





London Correspondents: 


NEW YORK, N. Y. 


CONSTRUCTION DEPARTMENT 


Electric Railways, Electric Light and Power Plants, 
Steam Railroads, Water Works, Gas Works, etc., etc., 
built on basis of either fixed amount or actual cost and 
supervising fee. 


FINANCE DEPARTMENT 
Assistance given in financing meritorious enterprises 


for Public Service Utilities, Transportation or Industrial 
Purposes. 


Canadian Correspondents: 


J. G. WHITE & COMPANY, Ltd. CANADIAN WHITE COMPARY, Lid. 


9 Cloak Lane, Cannon Street, London, E. C. 


Sovereign Bank Bidg., Montreal, 


Principal Philippine Office, Manila, P. |. 


Kanawha Banking & Trust Co. 


CHARLESTON-KANAWHA, W. VA. 
Capital and Surplus $400,000.00 


Deposits - - 


Chas. C. Lewis, President. H. B. Lewis, Cashier 
F. M. Staunton, V. Pres’t. H. P. Brightwell, A. Cashier 
Price, Smith, Spilman and Clay, Attorneys. 


1,000,000.00 


Correspondents National Park Bank, New York. Fifth 
National Bank, Cincinnati, O. National Bank of Virginia, 
Richmond, Va. Second National Bank Pittsburg, Pa. Mer- 
chants National Bank, Philadelphia, Pa. Continental Trust 


Co., Baltimore, Md. Western Trust & Savings Bank, Chicago 


Ill. Accounts of banks, firms and individuals solicited. 
Special attention to Charleston collections. 
General Banking, Trust and Savings Departments. 


The Northwestern Banker 


Des Moines, lowa 


Devoted to the Banks and Bankers of the 
Northwest, which field it covers thoroughly. 

If you desire to keep in touch with the 
financial interests of the Northwest take the 
Northwestern Banker—$2.00 per year. 

If you desire business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. : 


PROGRAM CLOCKS 


for automatically ringing bells are a 
great modern convenience where auto- 
matic signals are required. 

Prentiss 60 Day clocks are the only 60 
Day clocks manufactured in the world. 
When fitted with automatic calendar, 
th: 4 make most superivr timepieces 
without whi h no cflice is complete. 


Also Frying-pan, Electric. Synchronized 
and Watchman’s Clocks. 


Send for Catalogue No. 187. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 92 Chambers Street, NEW YORK CITY 


Che American National Bank 


CAPITAL . 
SURPLUS - 


$800,000.00 
$200,000.00 


LOUISVILLE, KY. 


LOGAN C. MURRAY, Prest. J. S. BOCKEE, V. Prest. 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L. MOSELEY, Asst. Cashier 





TRUST COMPANIES 


MERCANTILE TRUST COMPANY 


SAINT LOUIS 


Depository for funds of Government of Philippine Islands 


STATEMENT OF CONDITION 
AT THE CLOSE OF BUSINESS MAY 20, 1907. 


RESOURCES 

Loans - - - $17,376,851.60 
Bonds and Stocks - 6,484,570.27 
Real Estate (company’s 

office building and 

ground adjoining re- 

served for extension) 
Safe Deposit Vaults 
Other Resources - 
Cash in Vaults and Depositories 
TOTAL 


680,000.00 
160,000.00 
239,263.95 

7,143,479.90 


~— $32,084,165.72 


LIABILITIES 

Capital Stock paid in - $3,000,000.00 

Surplus and Undivided 
Profits : - 

Unpaid Dividends - 
Reserved for interest 

Reserved for taxes “1907” 


6,874,376.03 
741.25 
32,000.00 
30,000.00 
$22,147,048.44 


TOTAL ~ $32,084,165.72 


The only Trust Company in St. Louis an active member of the Clearing 


House Association and publishing Statements on call of 


the Comptroller of the Currency. 


FESTUS J. WADE, President 


WM. MAFFITT, Treasurer 


@ Service is the keynote of a bank’s successfulness—it embraces all else. 


@ Our facilities are at the disposal of banks, bankers, trust companies and 


individuals. We offer the best terms consistent with good business methods. 





ii TRUST COMPANIES 


CURRENT ACCOUNTS 
) 


BANKS AND TRUST COMPANIES SOLICITED 


Correspondence Invited 


GUARANTEE 


TITLE AX? TRUST CO. 


PITTSBURGH 
232 FOURTH AVENUE 





CGhe Crust Company of America 


CeLoNIAL BRANCH New York BRANCH 
222 BROADWAY 36 WALL ST. 





PAYS INTEREST ON DEPOSITS 


EXECUTES TRUSTS OF EVERY DESCRIPTION 
ISSUES LETTERS OF CREDIT PAYABLE 
THROUGHOUT THE WORLD 





TRUST COMPANIES 








ee Ee 


CHASE NATIONAL BANK 


OF THE CITY OF NEW YORK 
Clearing House Building 


UNITED STATES DEPOSITARY 


(MAY 2oth, 1907) 


Capital $ 5,000,000 


Surplus and Profits (Earned) , 4,600,000 


Deposits ; ‘ ; ; ‘ 72,000,000 


A. B. HEPBURN. . .. President A. H. WIGGIN .. . Vice-President 

E, J. STALKER so hy: C. C. SLADE . . Asst. Cashier 

S. H. MILLER . . Asst. Cashier E. A. LEE . . Asst. Cashier 
W. E. PURDY, Asst. Cashier 


DIRECTORS: 
HENRY W. CANNON, Chairman JAMES J. HILL, St. Paul, Minn. 
GEORGE F. BAKER A. BARTON HEPBURN 
OLIVER H. PAYNE JOHN I. WATERBURY 
GRANT B. SCHLEY ALBERT H. WIGGIN 
GEORGE F. BAKER, JR. 


We Receive Accounts of 
Banks, Bankers, Corporations and Firms on favorable terms, 
and shall be pleased to meet or correspond with those who 
contemplate making changes or opening new accounts. 


FOREIGN EXCHANGE DEPARTMENT 








TRUST COMPANIES 


INCORPORATED 1853 


UNITED STATES 
TRUST COMPANY 


OF NEW YORK 








45 and 47 WALL STREET 














Capital “ee ee eee $2,000,000.00 
Surplus and Undivided Profits 12,801,040.92 


The Company Acts as Executor, Administrator, Trustee, Guardian, 
Depositary of Court Moneys, and In Many Other Trust Capacities 


It allows interest at current rates on deposits, and holds, 
manages and invests money, securities and other property, 
real or personal, for individuals, estates and corporations 


EDWARD W. SHELDON D. WILLIS JAMES WILLIAM M. KINGSLEY 
President Vice-President ad Vice-President 
HENRY E. AHERN WILFRED J. WORCESTER CHARLES A. EDWARDS 


Secretary Asst. Secretary 2d Asst. Secretary 


TRUSTEES 


JOHN A. STEWART, Chairman of the Board 


SAMUEL SLOAN Wuuam H. Macy, Jr. Joun S. Kennepy 
D. Wruts JAMEs Wma. D. SLoaNEe D. O. Mitts 
Joun Crossy Brown Gustav H. ScHwaAsB Lewis Cass LepyArp 
W. Bayarp CutTTING SPAR LYMAN Lyman J. Gace 

. Georce F, VIETor PAYNE WHITNEY 
Cuartes S. SMITH James STILLMAN Epwasp W. SHELpon 
Ws. RocKEFELLER .” JoHN CLAFLIN CHAUNCEY KEEP 
ALEXANDER E. Orr Joun J. PHELPs Geo. L. Rives 





TRUST COMPANIES 








Mississippi Valley Trust Co. 


NORTHWEST CORNER FOURTH AND PINE STREETS, ST. LOUIS 


Capital,.Surplus and Profits, $8,500,000 


Transacts a general financial and fiduciary business 

Acts, under authority of the law, as executor, administrator, trustee, etc. 

Buys and sells high grade investment securities ; bond list on application 

Allows interest on deposits of individuals, firms, corporations, banks and bankers 
Manages, buys, sells, rents and appraises St. Louis city real estate ; collects rents, pays 
taxes, places insurance 

Rents safe deposit boxes in fire, burglar and mob proof vault 

Stores, at special rates, silverware, etc. 

Makes loans on St, Louis city real estate and listed high grade securities 


OFFICERS 


JuLius S. WALSH, Chairman of the Board 
BRECKINRIDGE JONES, President AMES E. BROCK, Secretary 
JOHN D. Davis, Vice-President UGH R. LYLE, Assistant Secretary 
SAMUEL E. HOFFMAN, Vice-President HENRY C. IBBOTSON, Assistant Secretary 
HENRY SEMPLE AMES, Assistant Executive Officer C. HUNT TURNER, JR., Assistant Secretary 
FREDERICK VIERLING, Trust Officer LouIS W. FRICKE, Assistant Secretary 
CHARLES M. POLK, Assistant Trust Officer WILLIAM G. LacKEy. Bond Officer 
Tom W. BENNETT, Real Estate Officer Wm. McC. MARTIN, Assistant Bond Officer 
GEO. KINGSLAND, Assistant Real Estate Officer CHARLES W. MORATH, Safe Deposit Officer 


DIRECTORS 


John I. Beggs 
Wilbur F. Boyle 
James E. Brock 
Murray Carleton 
Charles Clark 
Horatio N. Davis 
John D. Davis 
Auguste B. Ewing 


David R. Francis 
August Gehner 

S. E. Hoffman 
Chas. H, Huttig 
Breckinridge Jones 
W. J. McBride 
Nelson W. McLeod 
Saunders Norvell 


Robt, J. O’Reilly, M. D. 
Wm. D. Orthwein 
Henry W. Peters 
H. Clay Pierce 
Jos. Ramsey, Jr. 
em E. Smith 

. H. Stockton 

ulius S. Walsh 

olla Wells 





TRUST COMPANIES 


“BOSTON SAFE DEPOSIT 


= AND SS 


TRUST COMPANY 


87 Milk Street, Boston. 


Transacts a General Trust and Banking Business 
INTEREST ALLOWED ON DEPOSITS SUBJECT TO CHECK 


CAPITAL . . . $1,000,000 
SURPLUS (famed) . . . . $2,000,000 


OFFICERS 
CHARLES E. ROGERSON Se ee PRESIDENT 


JAMES LONGLEY - « « . VICE-PRESIDENT ROLAND E. CHAFRY . . Asst, TREASURER 
WILLIAM C, WILLIAMS . « VICE-PRESIDENT HENRY A. FENN SECRETARY AND MANAGER, SAFE 
GEORGE E.GOODSPEED . . . TREASURER DEPOSIT DEPARTMENT 

WILLIAM L. WHITNEY . . Asst. TREASURER HERBERT D. HEATHFIELD . Asst. SECRETARY 
EDWARD E. STEVENS See “s FRANCIS J. BURRAGE j . Asst. SECRETARY 


DIRECTORS 


JAMES LONGLEY SOLOMON LINCOLN WALLACE L. PIERCE JAMES R. DUNBAR 

WILLIAM E. PUTNAM FRANK G. WEBSTER GEORGE R. WHITE ELWYN G. PRESTON 

BENJAMIN F. STEVENS ARTHUR F. ESTABROOK COSTELLO C. CONVERSE ALFRED L. RIPLEY 

HENRY 8. SHAW WILLIAM B. RICE ABEL H. PROCTOR CHARLES E. ROGERSON 

GERARD C TOBEY GEORGE B. WILBUR ALFRED D. FOSTER RICHARD M. SALTONSTALL 

NATHANIEL J. RUST CHAS. F. FAIRBANKS EDWARD W. HUTCHINS JEROME JONES 
NEHEMIAH W. RICE 


CHARLES HATHAWAY & CO. 


DEALERS IN 


COMMERCIAL PAPER, 


NEW YORK BOSTON CHICAGO ST. LOUIS 





TRUST COMPANIES 


PTO 


Capital and Surplus, $3,000,000. 
Deposits, - - 43,000,000. 
We send all collections DIRECT to all Missis- 
sippi and Louisiana points. 
INSTRUCTIONS to your Collection Depart- 


ment to send us your items on these States 
will insure you prompt and efficient service. 


HDUGAUUGAUOGUOOUUAUEOUONGUGGUOUDOGDEONEENOGGSGUOOUOOOOOUAGIEOOOTTE | 


HIBERNIA BANK & TRUST CO. 
NEW ORLEANS, LA. 


SOY HAADAUAANAANUGADANAAALNGUOGAUNONDEOUEDOGDUGGUENUEOUOOOU EGU GU TOGUEOOOOOOOOOOOUED OgU tLe 


SsuUUHANUUUUUAATTAUTT 









viii TRUST COMPANIES 


TheT rust Company of North America 


505 CHESTNUT STREET, PHILADELPHIA 


Capital and Surplus, = = : $1,300,000 









OFFICERS 















} 
Wf ADAM A. STULL . : . . - - - . President 
Hit HENRY G. BRENGLE - - . . First Vice-President and Treasurer 
JOSEPH 8. CLARK - - Second Vice-President, Supervising Trust Department 
CHAS. P. LINEAWEAVER . - - Secretary and Assistant Trust Officer 


DIRECTORS 





Henry G. Brengle Eugene L. Ellison J. Levering Jones William F. Read 
James Crosby Brown Joseph C. Fraley Maleolm Lloyd Frank Samuel 
i i John Cadwalader Harry C. Francis John MelIlhenny Adam A. Stull 
E. W. Clark, Jr. Henry L. Gaw, Jr. Richard Waln Meirs Edward D. Toland 
i Eckley B. Coxe, Jr. Howard 8. Graham Clement B, Newbold Joseph R. Wainwright 
Edwin 8. Dixon Samuel F. Houston John W. Pepper William D, Winsor 


















Pays Interest on Deposits, Executes Trusts 
Takes Charge of Real Estate and Furnishes Letters of Credit 
Saving Fund Pays 3} Per Cent. 


MERCANTILE TRUST & DEPOSIT COMPANY 


OF BALTIMORE 


CAPITAL - - $2,000 000.00 
SURPLUS - $3,884,115.95 


Transacts a General Trust Business. Soltctts Deposits, on which Interest 1s allowed. 
; Offers its Best Services wherever Practticable. 


JOHN GILL of R., President A. H. 8. POST, 2nd Vice-President JOSEPH R. WALKER, Secretary 
WILTON SNOWDEN, Vice-President JOHN McHENRY Treasurer CHAS. E. McLANE, Asst. Sec. and Treas. 


(HAMILTON TRUST COMPANY } 


; 
| 
191 MONTAGUE ST., BROOKLYN, NEW YORK CITY. 


ee 


& Capital - - $500,000.00 
Surplus and Undivided Profits - $1,137,684.94 


Interest on Accounts Subject to Check. Special Rates on Time Deposits 
LETTERS OF CREDIT FOR FOREIGN TRAVEL. 
OFFICERS: 


Silas B. Dutcher : - - President 
William Berri - Ist Vice-Pres. George Hadden . - - 3d Vice-Pres. & Sec’y 
Walter C. Humstone | - = 2d Vice-Pres. Robert S. Girling . - - Assistant rise 


TRUST COMPANIES 


fA, ver cont 


interest may be secured on reserve 
and surplus funds of firms, cor- | 
porations and individuals, in the | 
Savings Department of 


The 
Cleveland 
Trust Company. 


Capital $2,500,000 





Commonwealth 
Trust Company 


BUFFALO, N. Y. 


Capital and Surplus eee $1,000,000 





The thoroughly organ- 
ized equipment of this 
Company renders it ex- 
ceptionally serviceable in 
caring for business in 
Western New York. 

Deposits received and 
3%°7, interest allowed, 
payable quarterly. 

Correspondence invited. 


Surplus $2,500,000 


Seventy thousand individual de- | 
positors. 


CLEVELAND, OHIO 





MARYLAND TRUST C0. 


BALTIMORE 


CAPITAL, = 


Stevens & Stevens 


$2,000,000 Attorneys and Counsellors 


Suite 525 Temple Court 


DIRECTORS 


Josiah L. Blackwell, 
G. Clymer Brooke, 
H. Carroll Brown, 
John W. Castles, 
Joseph R. Foard, 


A. Barton Hepburn, 
Grier Hersh, 





| John T. Hill, 


George C. Jenkins, 
Joshua Levering, 


| Osear G. Murray. 
Henry F. Shoemaker, 
B. Howell Griswold, Jr., 


James Speyer, 
Douglas M. Wylie, 
L. 8S. Zimmerman. 


OFFICERS 


GRIER HERSH 


L. 8S. ZIMMERMAN ... 


President 
.2nd Vice-President 


CARROLL VAN NESS................. Treasurer 
JERVIS SPENCER, Jr.......Asst. Treasurer 


IVAN SKINNER ..... 


-.----------Asst. Secretary 


Transacts a General Trust and Banking Business 


INTEREST ALLOWED ON DEPOSITS SUBJECT TO CHECK 


CORRESPONDENCE SOLICITED 


MINNEAPOLIS, MINN. 


Commercial, Corporation and Probate Practice 
Well Equipped Collection Department 


REPRESENT: Lumberman’s Credit Association 
and Furniture Commercial Agency Company, 
both of Chicago, Ill., and many of the leading 
special Agencies and Law Lists, including Kime’s 
Internationai Legal Directory of London, Eng. 


REFERENCES :— People’s Bank; New England 
Furniture and Carpet Co.; J. H. Kerrick; Phcenix 
Chair Co.. Minneapolis, Minn.; Furniture Com- 
mercial Agency Co, and Lumberman’s Credit 
Ass'n, Chicago, Ill.,; Fred C. Leubuscher; Fuller 
& Reuman, New York. 


DEPOSITIONS TAKEN, appearances made 
or an adjuster will be sent to any part of the 
State or Northwest upon request and instruc- 
tions. 






















TRUST COMPANIES 


CALIFORNIA SAFE DEPOSIT AND TRUST COMPANY 


COR. MONTGONR'ERY AND CALIFORNIA STREETS 
SAN FRANCISCO, CAL. 


Capital, $3,000,000 


Total Assets, Jan. 1, 1905, $7,665,000 


Transacts a General Banking, Trust, Savings and Safe Deposit Business 


EXCEPTIONAL FACILITIES IN ALL DEPARTMENTS 
OFFICERS 


DAVID F. WALKER, President 


W. J. BARTNETT, 2d Vice-President 


JAMES CONNING, Secretary 
JOHN D. ROBERTSON, Asst. Secretary 


J. DALZELL BROWN, Vice-President and Manager 


THE ALBANY TRUST COMPANY 


Albany, New York 


Condensed Statement of Condition as Reported to 
the Superintendent of Banks, State of New York, 
at the Close of Business, June 4, 1907. 
RESOURCES 
Investment Securities ....$1,561,172.05 
Loans, Time and Demand. 4,165,758.15 
Accrued Interest “Receiy- 
abe RS a ae ee 51,585.18 
Real Estate, New Building 240,000.00 
Cash on hand and in bank 1,526,569.12 


545.084 

LIABILITIES niatspantmeud 
6 hiss Xan a/b 0 0 00.56% $ 400,000.00 
*Surplus and Profits “Net” 317,877.26 
Reserve for Taxes and Divi- 

a a ak a 13,811.17 
Deposits . «. .$6,766,170.65 
Accrued Interest on 

Deposits to 

ME kes kan $ 47,225.42 6,813,396.07 


*Charged off since report of 
_ feb’y 26, 1907 
Securities ...... $25,000 
Dividends ...... 


$33,000 $7,545,084.50 


OF PICERS 
Horace G. Young, Geo. C. Van Tuyl, Jr., 


President, *Vice Prest. and Treas. 


Chas. H. Bissikummer, 


Vice Prest. Secretary. 


Frederick A. Mead, , Alonzo P.z7Adams., Jr., 
Vice 


Prest. Asst. Treas. 












Pioneer TrustCompany 


Dwight Building, 10th Street and Baltimore Ave. 
KANSAS CITY, MO. 





























Capital - + + + $267,500 
Surplus . - - - 267,500 
Undivided Profits - - - 65,000 









Collection and Reserve accounts 
of Trust Companies solicited upon 
liberal terms consistent with 
sound and prudent banking 












OFFICERS 
WALTON H. HOLMES - President 
F.C. MILLER - ~ Vice-President 
C. F. HOLMES - - Vice-President 
CHAS.S.GLEED - ~-=- Vice-President 
H.C. SCHWITZGEBEL Sec’y and Treas, 
BIRD H. McGARVEY - Ass’t Treas, 
































TRUST COMPANIES 


THE MECHANICS’ 


TRUST COMPANY 


Of New Jersey 


BAYONNE, 


COLLECTIONS 


DAILY PRESENTATION ‘BY OUR 
MESSENGERS 
ON 
STATEN ISLAND (Borough 
OF RICHMOND), NEW YORK CITY 


JERSEY CITY ancLupING 
GREENVILLE) 


HOBOKEN AND BAYONNE 


BUSINESS SOLICITED 
RECIPROCAL ACCOUNTS BASED 
ON VOLUME OF BUSINESS 


Organized 1886 


Only Trust Company in New 
Jersey that clears through 
the,.New York Clearing House 


Capital $50,000 Resources $4,000,000 Surplus and Profits $200,000 


N. J. 
DIRECTORS: 


CHARLES 8S. NOE 
Chairman of the Board 
WILLIAM G. BESLER 
JOHN E. BORNE 
GEORGE CARRAGAN 
WARREN DELANO, Jr. 
LUCIUS F- DONOHOE 
CHARLES EDDY 
WILLIAM C. FARR 
OSCAR L. GUBELMAN 
CHARLES H. HAMPTON 
JOHN W. HARDENBERGH 
ANTHONY A. LISMAN 
JOHN A. MIDDLETON 
Ww. J. B. MILLS 
EDWARD T. PERINE 
DE WITT VAN BUSKIRK 
WILLIAM WOODWARD 
GEORGE W. YOUNG 
CHRISTIAN B. ZABRISKIE 
OFFICERS: 
DEB WITT VAN BUSKIRE 
President 
GEORGE W. YOUNG 
Vice-President 
WILLIAM R. WILDE 
Treasurer 
FREDERIO C. BARL 
Secretary 


INDUSTRIAL TRUST COMPANY 


PROVIDENCE, 


RHODE ISLAND 


Statement of the condition at the close of business June 20, 1907. 


RESOURCES 

Loans and Discounts $13,677 ,890.52 
Real Estate Mortgages 3,559,034.24 
Bonds and Stocks 18,628,026.73 
Real Estate 902,456.45 
Call Loans 
Due from Banks, 

Bankers and 

Treasurer of U.S. 7,233,485.64 
Cash in Vaults . . 1,111,371.95 14 545,060.76 


Se ~ $51,312,468.70 


SAMUEL P. COLT 
J. M. ADDEMAN Vice-President 
CYRUS P. BROWN Treasurer 
WALDO M. PLACE Asst. Treasurer 


LIABILITIES 
Capital Stock $3,000,000.00 
Surplus 4,000,000.00 
Undivided Profits 1,357,811.53 
Deposits 42,954,657.17 


$51,312,468.70 


President 
WARD E. SMITH 
HENRY B. CONGDON 
OTIS EVERETT 


Secretary 
. Asst. Secretary 
Auditor 


DIRECTORS 


Samuel P. Colt 

Olney T. Inman 

Geo. Peabody Wetmore 
Wm. R. Dupee 

Warren O. Arnold 
Richard A. Robertson 
Joshua M. Addeman 
W. T. C. Wardwell 


James M. Scott 
William H. Perry 
Arthur L. Kelley 

H. Martin Brown 
Frederick Tompkins 
Levi P. Morton 
James Stillman 
George F. Baker 


G. G. Haven 
Thomas F., Ryan 

H. A. C. Taylor 
George M. Thornton 
George H. Norman 
Cyrus P. Brown 
Elbridge T. Gerry 
Richard 8. Howland 


Charles C. Harrington 
Joseph Davol 

Louis H. Comstock 
Herbert N. Fenner 

J. Milton Payne 

Eben N. Littlefield 
James Speyer 














TRUST COMPANIES 


Gites States Mortgage & Crust Company 


NEW YORK 


WEST END BRANCH MAIN OFFICE 125TH ST. BRANCH 
73RD ST. AND BROADWAY 55 Ceoar ST. 8TH AVE. AND 125TH Sr. 


CAPITAL AND SURPLUS, $6,000,000 
ACTS IN ALL FIDUCIARY CAPACITIES 


Pays Interest on Deposits, Special Rates on Time Deposits. Issues Foreign 
and Domestic Letters of Credit. Enmgraves and Certifies 
Municipal and Corporation Bonds. 


OFFICERS 
GEORGE M. CUMMING, President 
LuTHER Kounrtze, Vice-President CALVERT BREWER, Secretary 
Joun W. PLATTEN, Vice-President Cart G. Rasmus, Treasurer 
Sam’'t S. CAMPBELL, Vice-President SAMUEL B. Corr, Asst. Secretary 
JoserH ApAms, Asst. Treasurer 
DIRECTORS 
C. LEDYARD BLAIR RoBerT A. GRANNISS ROBERT OLYPHANT 
Wit1i1aM B. Bouton GEORGE G. HAVEN, JR. Joun W. PLATTEN 
DuMONT CLARKE CHARLES M. Hays V : : a 
5 Bios ~ ee , MORTIMER L, SCHIF! 
C. A. Corrin CHARLES R. HENDERSON Vatunrrane P, Grvoee 
GEORGE A. Cox WiiiiraMm A. JAMISON Ey 2 : B , - SNYD 
GEORGE M. CUMMING Gustav E. Kisser SRE 32. SOAS 
C. C. CUYLER LUTHER KOUNTZE JAMES TIMPSON 
CHARLES D. Dick WiLiiaM B. LEEDS ARTHUR TURNBULL 
WitiiaMm P. Drxon CLARENCE H. MACKAY CORNELIUS VANDERBILT 


LINCO 


Madison Square, New York 
BROADWAY and LISPENARD ST. BROADWAY and 724 ST. 


Banks and Trust Companies are invited to inquire concerning 
the advantages offered by this company for their accounts 
OFFICERS 


FRANK TILFORD, President Ropert C. Lewis, Treasurer EpWaRD C.WILSON, Asst. Treas 
OWEN Warp, 2nd Vice-President FREDERICK PHILLIPS, Secretary JosEerH Z. Bray, Asst. Secretary 
Wa. Darrow, Jr.; 8d Vice-Pres. CHARLES B. CoLLins, Cashier GEORGE J. BaYLes, Trust Officer 
IrviInG C. GAYLORD, 4th Vice-Pres. 











TRUST COMPANIES 


CHARTERED 13866 


Brooklyn Trust Company 


Main Office: 177-179 Montague St. 
Branch: Bedford Avenue and Fulton St.- 


Capital - : : - $1 ,000,000,00 
Undivided Profits - - - 2,247,355.93 


THEODORE F. MILLER, President 
Samuel W. Boocock, Vice-President Frank J. W. Diller, Ass’t Secretary 
Stanley W. Husted, Secretary Willis McDonald, Jr., Ass’t Secretary 


Francis L. Hine, Chairman Executive Committee. 


THE PEOPLES TRUST COMPANY 


CAPITAL AND SURPLUS, $2,700,000 


OFFICERS 


CHARLES A. Boopy, President 
J. G. DeTrMER, Vice President 


Horace J. Morse, Vice-President 
CHARLES L. SCHENCK, Secretary 


Henry M HEATH. Assistant Secretary 


MAIN OFFICE: 172 Montague Street 
BEDFORD BRANCH: Bedford Avenue , cor. Halsey Street, 
BROOKLYN, N. Y. 


Long Island Loan & Trust Co. 


TEMPLE BAR 
BOROUGH OF BROOKLYN, NEW YORK CITY 


Capital - - - - $1,000,000 
Surplus and Profits - 1,700,000 


OFFICERS 
President - . - - Edward Merritt 
First Vice-President - Clinton L. Rossiter Secretary - - Frederick T. Aldridge 
Second Vice-President - David G. Legget Assistant Secretary - Willard P. Schenck 














KinGs CouNTY TRUST COMPANY 


342, 344 & 346 Futton Sr., City of New York, Borough of Brooklyn 


Capital, $500,000.00 Surplus, $1,000,000.00 Undivided Profits, $528,713.25 
JULIAN D, FAIRCHILD, President 
WILLIAM HARKNESS, ) THOMAS BLAKE, Secretary. 
D. W. McWILLIAMS, _ } Vice-Prest’s. WILLIAM J, WASON, Jr., Asst. Secy. 
JULIAN P. FAIRCHILD, } J. NORMAN CARPENTER, 7yrust Officer. 
GEO. V. BROWER, Counsel. 








TRUST COMPANIES 


THE BANK OF PITTSBURGH 


NATIONAL ASSOCIATION 


[ - Officers - | — —— | Organized 1810| 


WILSON A. SHAW, eh ee) = CAPITAL 
President. ‘ 
JOS. R. PAULL, _ THE BANK OF | SBURGH )#eccene 
Vice-President. eee eee $2,400,000.00 
W. F. BICKEL, a , : 
Cashier. 

J. M. RUSSELL, 
First Ass’t Cashier. 
W. L. JACK, 
Ass't Cashier. 

J. D. AYRES, 
Ass’t. Cashier. 
GEO. F. WRIGHT, 
Auditor. 


SURPLUS 
$2,700,000.00 


ASSETS 


$25,000,000.00 


PE SESS T a * 


ea on 
mo 








The Oldest Bank _ ~ = , Commend this 
in the United ie. we Fee Bank to those 
States West of eee eee silat who appreciate 
the Alleghany ~ . " saa Good Banking 
Mountains. s Service. 





Financial Strength--Modern Methods--Long Experience 
Accounts of Conservatively Managed Banks and Trust Companies Solicited 


THE TRUST COMPANY |! } Home Trust Co 
' 


OF CUBA OF NEW YORK 


22 VESEY ST., Evening Post Building 


31 CUBA STREET, HAVANA BROOKLYN OFFICES: 
184 MONTAGUE STREET, 


HAMBURG & MYRTLE AVES. 
Capital - - $500,000 
Commenced business on January 3, 1906. Surplus - - $250,000 


Began business April 5, 1905, and already 


CAPITAL, $500,000.00 ranks among the soundest and most suc- 


cessful institutions in New York. 





Transacts a general Banking and Trust Business. This congany ts euibing afvin. 


tageous out-of-town connections, 
and invites reciprocal collection and 
deposit accounts from other banking 
institutions. 


OFFICERS: 


. A. GONZALEZ LANUZA, President. J.EDWARD SWANSTROM, President 
ho ane — WILLIAM C. REDFIELD, Vice-President 
me . ‘ ” , JAMES N. BROWN, Vice-President 
NORMAN H. DAVIS, Vice-President. HAROLD A. DAVIDSON, Secretary 
THOMAS W. HYNES, Treasurer 
O. A. HORNSBY, Secretary and Treasurer. E. WILTON LYON, Ass’t Secretary 
WM. K. SWARTZ, Ass’t Secretary 


Real Estate and Title Guarantee Department. 








TRUST COMPANIES 











The Oriental Bank 


182-184 BROADWAY, NEW YORK 


BRANCH: BOWERY AND GRAND STREET 


Capital, $750,000 


R. W. JONES, Jr., President 
LUDWIG NISSEN 
ERSKINE HEWITT 


CHAS. J. DAY 


GEO. W. ADAMS, Cashier 


Surplus, $1,100,000 


NELSON G. AYRES, First Vice-President 


Vice-Presidents 


R. B. ESTERBROOK, Asst. Cashier 


LEOPOLD FRIEDRICH, Manager Foreign Department 


ACCOUNTS OF BANKS, BANKERS AND CORPORATIONS 
SOLICITED 


Travellers’ Letters of Credit Issued 





CENTRAL 
Trust Company 
oF ILLINOIS 


CHICACO 


CAPITAL - $2,000,000 

SURPLUS 2 UNDIVIDED PROFITS 900,000 

DEPOSITS - ~ - = 10,000,000 

Banking, Savings and Trust Departments 
OFFICERS 


CHARLES G. DAWES, 


President. 


W. IRVING OSBORNE, 


Vice-President. 


A. UHRLAUB, 


Vice-President. 


L. D. SKINNER, 


Assistant Cashier. 


W. W. GATES, 
Assistant Cashier. 
ALBERT G. MANG, 
Secretary. 


MALCOLM McDOWEL 
Assistant Secretary. 


DIRECTORS 


A. J. EARLING, Pres. C., M. & St. P. Ry. 

P. A. VALENTINE, Capitalist. 

ARTHUR DIXON, Pres. Arthur Dixon Transfer Co. 
CHARLES T. BOYNTON, Pickands, Brown & Co. 
a H REVELL, Pres. Alexander H. Revell 


°. 
S.M FELTON, Pres. Chicago and Alton Railroad Co. 
T: W. ROBINSON, Vice-President Illinois Steel Co. 
CHANDLER B. BEACH, C. B. Beach & Co. 
GEO. F. STEELE, International Harvester Co. 
W. IRVING OSBORNE, Vice-President. 
CHARLES G. DAWES, Ex-Comptroller of the Currency 


WILLIAM R. DAWES, 
Cashier. 


Foreign Exchange Bought and Sold 


The International 
Trust Company 


DENVER, COLORADO 


D. H. MOFFAT, President F. B. GIBSON, Vice-President 
$.G. GILL, Secretary R. F. WATKINS, Ass’t Sec’y 


Checking and Savings 
Deposits. General Trust 
Business. Bonds and In- 
vestments. Safety Vaults 


- $250,000 
- $250,000 


Capital - 
Surplus - 


































































TRUST COMPANIES 








New York Life Insurance and Trust Company 


eh No. 52 WALL STREET, NEW YORK Chartered in 1830 
i | 1) Quarterly report of the New York Life Insurance and Trust Co., at the close of business om the 4th day of June, 1907 





RESOURCES. LIABILITIES. 


Bonds and mortgages............. ..» $3,379,346.74 Capital stock paid in, in cash.......... $1,000,000.00 
Amount of stock and bond investments *Surplus on book value, (less current 


(market value $10,816,166.00), book expenses and taxes paid)............ 3,329,575.35 

j PNT! "Sia Sa pn oe 6s 0 OSR O16 50s 000 be ++ 10,162,545.08 Surplus on market value, (less current 
q Amount loaned on collaterals ...... 5,705,664.82 expenses and taxes paid), $4,221,335,47. 
i Other loans, including bills purchased 14,504,820.36 Surplus on basis of book value after 
Amount due from Directors, included charging and crediting accrued in- 

| in Items 3 and #4.. ee ree None terest not entered on books, 
i COwerGreees, @SCUred «2.2... censsecess 94,628.23 $3,337,148.35 
Real estate: Surplus on market value after charg- 





Banking house 3,399.79 ing and crediting accrued interest 
Other real estate ........ 1,015,961.01 not entered on books, $4,228,908.47 
_ — 1,459,350.80 Deposits subject to check, (except as 
(Total market value of above real stated below), not preferred, on ten 
estate, $1,697,500). Gaye MOC i bcd bee wh 000 vc 6% onde an 26,777,286.48 
| Due from trust companies, banks and Certificates of deposit, (not preferred). 
f bankers, not included in next item. .None Time, none; demand, on ten days’ 
tit | Due from approved reserve depositories OD... <p wide cb. 0 ee Ode eee ieee 4,411,104.24 
less amount of offsets......... ay: 2,168,306.08 Amount due trust companies.......... 500,000. 0 
DG «ke ék-5 one Ook Gwe cece. ’ 1,500,000.00 Amount due banks and bankers....... None 
4 United States legal-tender notes and Preferred deposits, viz. 
; H bills of National Banks....... iNawcs 300,000.00 Due New York States sav- 
' i Cash items, viz.. Bills and checks for ings banks .............-.$228,129.30 
|| the next day’s exchanges.......... None Due New York State Sav- 
/ Other items carried as cash... 2 _ None ings and loan associations 5,000.00 
Amount of investments held as executor Due as executor, adminis- 
administrator, guardian, receiver tor, guardian, receiver, 
trustee, committee, or as depositary of trustee, committee or de- 
moneys deposited on order of the positary ccc eee sews scee eke Oks eneee 
court, for which the trust company is Deposits preferred because 
liable because the same are not legal of pledge of part of trust 
for savings banks, nor permitted in company assets. =e acetone 
and by the respective instruments o1 Deposits otherwise preferr- 
words creating or defining the trusts None ed, if any ........ o° -....None 
Amount of assets not included under - - 2,137,882 
any of the above heads, viz. Preferred liability on account 
Furniture and fixtures..... None f investment held as ex 
Accrued interest entered on ecutive DG. cwwes's onuns o0.5 3 cee 
books at date of this re- Other liabilities not included 
port as an asset... , None under any of the above 
Suspense account ; $261,366.04 heads, viz 
Securities in lawful money Unpaid dividends 3 jcce esse 
reserve és ca 1,983,900.¢ Certified checks .... os None 
P : Reserved for taxes... re 50,647.00 
ee ‘ Cortingent account 5,640.76 
Accrued interest entered 
books at date of this re- 
rt as a liability .. vows ..-None 


insurance 











1uities 
Genera int nterest 
$41,519,938.15 $41,519,938.15 
Estimated accrued interest not entere Estimated accrued interest not entered 
on books at date of this report s m books at date of this report as a 
an asset . “eee ee ‘ $21,566.00 EE. bee ci oe dhs dos Ghee a ebweenee $1 


*Surplus includes undivided profits 


Grants Annuities, Accepts Trusts Created by Will or otherwise. Manages Property as Agent for the owners. 
Allows interest on deposits payable after ten days’ notice. Legal depositary for Executors, Trustees, and Money 


in Suit. Accepts only Private Trusts and declines all Corporation or other Public Trusts 
OFFICERS 

HENRY PARISH, President HENRY PARISH, Jr., 2nd Vice-President ZEGER W. van ZELM, Assistant Secretary 

WALTER KERR, Ist Vice-President GEORGE M. CORNING, Secretary IRVING L. ROE, Assistant Secretary 





TRUST COMPANIES 


Franklin NEW YORK CITY: 


140 Broadway, Manhattan 


Trust Company 164-166 Montague St., Brooklyn 


Deposits Received, Checks Honored and 
Any Business Transacted at Either Office. 


Capital - - - $1,500,000 
Surplus and Undivided Profits, Over - 3,000,000 


Accounts Solicited. Neldiaat Allowed on Deposits. 


OFFICERS. 
GEORGE H. SOUTHARD, President 
WM. H. WALLACE.. Lcsuvueee . Wiee-President CLINTON W. LUDLUM.. a 
GATES D. FAHNESTOCK. _..... 24 Vice-President FREDERICK W. RICHT . Asst. Secretary 
GEO. H. SOUTHARD, Jr. ......... ... 8d. Vice-President HENRY C. LOW, Jr..............................A8st. Secretary 
THORNTON GERRISH, Trust Officer 


TRUSTEES. 
EDWIN PACKARD GEO. M. OLCOTT WILLIAM G. LOW GEO. FREDK. VIETOR 
DARWIN R. JAMES GEORGE H. SOUTHARD LOWELL M. PALMER WM. B. LANE, M. D. 
WM. H. WALLACE ROBERT B. WOODWARD = oH ARLES J. PEABODY GEO. H. SOUTHARD, Jr. 
JOSEPH E. BROWN STEWART L. WOODFORD eincis mM JENCKS STEPHEN LOINES 
ALBRO J. NEWTON GEORGE H. PRENTISS ‘RANCIS M. JENCKS CORNELIUS ZABRISKIE 
CROWELL HADDEN HENRY C. HULBERT GEO. B. MOFFAT FREDERICK STRAUSS 
H. E. PIERREPONT GATES D. FAHNESTOCK EDWARD 8. HARKNESS WM. ALLEN BUTLER. Jr. 


EXECUTIVE COMMITTEE. 


WM. H. WALLACE GEO. M. OLOOTT ROBERT B. WOODWARD 
GEO. H. PRENTISS GEORGE H. SOUTHARD 


Che National Exchange Bank 
of Baltimore 


Capital $1,000,000 
Surplus and Individual Profits,$702,223 


Accounts of Mercantile Firms, Corpor- 
ations, Banks, Bankers, Trust Com- 
panies and Individuals Invited. 


OFFICERS 
WALDO NEWCOMER. President 
SUMMERFIELD BALDWIN, Vice-Pres. 
CHARLES W. DORSEY, Vice-Pres. 
R. VINTON LANSDALE, Cashier 
WM.J. DELCHER, Asst. Cashier 


The Northwestern Banker || | Kanawha Banking & Trast Co. 


Des Moines, lowa CHARLESTON-KANAWHA, W. VA. 


Devoted to the Banks and Bankers of the a elgg — peter cp 
Northwest, which field it covers thoroughly. P cities 
If you desire to keep in touch with the Chas. C. Lewis, President. H. B. Lewis, Cashier 


F. M. Staunton, V. Pres’t. H. P. Brightwell, A. Cashier 
Price, Smith, Spilman and Clay, Attorneys. 


financial interests of the Northwest take the 
Northwestern Banker—$2.00 pet year. Correspondents National Park Bank, New York. Fifth 


National Bank, Cincinnati, 0. National Bank of Virginia, 
It you desire business from the Northwest Richmond, Va. Second National Bank, Pittsburg, Pa. Mer- 


chants National Bank, Philadelphia, Pa. Continental Trust 
advertise in the Northwestern Banker—rates Co., Baltimore, Md. Western Trust & Savings Bank, Chicago 
Ill. Accounts of banks, firms and individuals solicited 
on application. Special attention to Charleston collections. 
General Banking, Trust and Savings Departments. 
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TRUST COMPANIES 








WISCONSIN TRUST 
COMPANY. 


MILWAUKEE 
CAPITAL $500,000 
Surplus $100,000 


The Liberty National Bank 


OF NEW YORK 


139 Broadway 
Capital, Surplus, and Undivided Profits . - $3,300,000 


OFFICERS 
FREDERICK B. SCHENCK, President 
DANIEL G. REID, Vice-President CHARLES W. RIECKS, 2d Vice-President 
JAMES VY. LOTT, Cashier FREDERICK P. McGLYNN, Asst. Cashier 
DIRECTORS 
GEO. F. BAKER . ‘ President First National Bank, New York 
E. F. C. YOUNG ° - President First National Bank, Jersey City 
ARTHUR F. LUKE ‘ . Darr, Luke & Moore, New York 
HENRY C. TINKER . : ° New York 
J. ROGERS MAXWELL . . " Pres. Atlas Portland Cement Co. 
D. G. REID . 6 Chairman Executive Com. Rock Island System 
E. C. CONVERSE . . President Bankers Trust Co. 
FRANCIS L. HINE Vv. -President First National Bank, New York 
T. A. GILLESPIE . - Pres. The T. A. Gillespie Co., New York 
CHARLES H. STOUT ‘ Vice President, Manhatten Trust Co., N. Y. 
CHAS. A. MOORE . . Manning, Maxwell & Moore, Inc., New York 
HENRY P. DAVISON " V.-Pres. First National Bank, New York 
CHARLES H. WARREN Treas. Mutual Life Ins. Co., New York 
FREDERICK G. BOURNE R 4 : me ° New York 
AMBROSE MONELL ‘ Pres. International Nickel Co., New York 


FREDERICK B. SCHENCK , ‘ ° . : President 


Western Trust and 
Savings Bank 


CHICAGO 
CAPITAL $1! ,000,000.00 
Transacts a General Banking and 
Trust Company Business 








Officers: 

OLIVER C. FULLER, President a 5 
FREDERICK KASTEN, Vice-President JOSEPH E. OTIS * - < President 
GARDNER P. STICKNEY, Treasurer WALTER H. WILSON - ‘ - Vice President 
FRED C. BEST Secretary LAWRENCE NELSON : . Vice-President 
R. L SMITH Ass't Sec'y H. WOLLENBERGER - - - Vice-President 
ee , WituiaM C. Cook - - . Cashier 
W. G. WALLING - : - Secretary 


470-472 CITY HALL SQU 
MILWAUKEE, WIS. 


Transacts a General 
Company Busine 


THE OHIO TRUST COMPANY 


COLUMBUS, OHIO 
Capital - - - $500,000.00 


Citizens Trust Company Surplus and undivided Prot 300,000,900 


A General Financial and Trust Company business 





transacted. 
DIRECTORS : 
GEORGE W. BRIGHT FRFDERICK SHEDD 
CARL J. HOSTER R. E. SHELDON 
. A. JEFFREY GEORGE T. SPAHR 
DWARD JOHNSON E. K. STEWART 
Trust W. Guy JONES J. F. STONE 
FRED LAZARUS GEORGE C. URLIN 
O. A. MILLER JOHN L. VANCE, JR. 
ss K. D. Woop 


TRUST COMPANIES 





Saint Louis 


Capital: $3,000,000 

Surplus: $1,000,000 
Financial accounts of Bankers, 
Firms, Corporations and Individuals 


solicited. 
High grade Bonds bought and 


Olive and Seventh Streets 


MISSOURI TRUST BUILDING 


ST. LOUIS UNION 
TRUST CO. 


FOURTH @® LOCUST 


‘q iS 
FULTON TRUST COMPANY 
OF NEW YORK 
30 NASSAU STREET 


ESTABLISH¥D 1890 
CaPITAL, SURPLUS AND UNDIVIDED PROFITS 


$1,265,000.00 
Henry C. Sworps President 
H. H. CAMMANN........ Vice-President 
H. W. ReEeIieuHiey, 2d Vice-Pres. & Sec’y 
CHARLES M. VAN KLEECK, Asst. Sec’y 


CAPITAL AND SURPLUS 


$ 10,000,000 


3°% INTEREST ON SAVINGS ACCOUNTS 


INTEREST ALLOWED ON DEPOSITS 


2° INTEREST ON CHECKING ACCOUNTS Henry ©. Swords Geo 


. Cammann 
H. W. Reighley 
Charles C. Burke 
Lispenard Stewart 
Henry Lewis Morris 
Cruik- 


Trusts of all Kinds Executed 


ST. LOUIS, MO. 


Edwin A. 
shank 
Charles A. Peabody 
Joel Francis Free- 

man 
Douglas Robinson 
Charles S. Brown 


George G. DeWitt 

Henry K. Pomroy 

Percy Chubb 

J. Roosevelt Roose- 
velt 

Harrison E. Gawtry 

Frank 8S. Witherbee 

Robert Goelet 

Frederic de Peyster 
Foster 

Alfred E. Marling 

Richard H. Williams 

Howland Pell 


Archibald D. Russell 










































xXx TRUST COMPANIES 


MORTON TRUST COMPANY | 


| 
38 Nassaa Street, New York 
Capital $2,000,000 Surplus and Undivided Profits $8,201,262.72. 














Acts as Trustee, Guardian, Executor, Administrator, Assignee, Receiver, 
Registrar and Transfer Agent. Takes charge of Real and Personal Property. 

Deposits Received Subject to Cheque, or on Certificate. Interest Allowed on 
Daily Balances. 


Travellers’ Letters of Credit Issued. Foreign Exchange. 













| OFFICERS 
LEVI P. MORTON, President 
THOMAS F. RYAN. Vice-President CHARLES H. ALLEN, Vice-President 
JAMES K. CORBIERE, Vice-President H. M. FRANCIS, Secretary 
| PAUL D. CRAVATH, Counsel 
} 
DIRECTORS | 
Joun JacoB AsToR JAMES B. DUKE A D JUILLIARD Banve. Rea } 
CHaRLEs H. ALLEN Henny M. FLAGLER JosEPs LAROCQUE WINTHRUP KUTHERFURD | 
GreorGE F. BaKkER DaNIEL GUGGENHEIM D O. MILIs THomas F Ryan 
EpwarD J BERWIND G. G. Haven Levit P. Morton Jacosp H Scuirr 
Paut D CRAVATH JaMEsS N JaRVIFE Ricuarp A. McCurpy VALENTINE P. SNYDER 
FREDERIC CROMWELL WALTER 8. JOHNSTON W. G@. OaKMAN Hargry Payne WHITNEY 
EXECUTIVE COMMITTEE | 
LEV! P MORTON EDWARD J BERWIND JAMES N. JARVIE 
THOMAS F RYAN PAUL D CRAVATH J,sCUBH SCHIF 
UHARLES H. ALLEN G. G@. HAVEN HARRY PAYNE WGHITNEY ee 











GIRARD TRUST COMPANY 


CHARTERED 1836. 


Capital and Surplus, $10,000,000 


Acts as Trustee of Corporation Mortgages ActS as Executor, Administrator, Trastee 
Registrar and Transfer Agent Assignee and Receiver 
Assames Entire Charge of Real Estate Debository under Plans of Reorganization 
interest allowed on Individual and Corpor-_ Financial Agent for Individuals and Corporations 
ation Accounts Safes to Rent in Burglar-Proof Vauits 
OFFICERS 
EFFINGHAM B. MORRIS, President 
WM. NEWBOLD ELY, First Vice-President ALBERT ATLEE JACKSON Second Vice-President 
CHARLES JAMES RHOADS,Third Vice-Presidentand Treasurer EDW. SYDENHAM PAGE, Secretary 
J. SNOWDON RHOADS, Trust officer MINTURN T. WRIGHT, Real Estate Officer 
MANAGERS 
Effpgham B. Morris William H. Gaw Thos. DeWitt Cuyler tandal Morgan 
John A. Brown, Jr Francis I. Gowen C. Hartman Kuhn E. T. Stotesbury 
Benjamin W. Richards George H. McFadden Jam+s Speyer Charles E. Ingersoll 
John b. Garrett Henry Tatnall Augustus D. Juilliard John Story Jenks, Jr. 
William H. Jenks Isaac H. Clothier Edward J. Berwind Henry B. Coxe, Jr. 
E. C. Felton 


PHILADELPHIA, PA. 








The Modern 
Trust Company 


¥. B. KIRKBRIDE and 
J. E. STERRETT, C. P. A. 


Cloth, Svo, $2.50. net (postage 15c.) 


This is the first book to give a full and comprehensive description 
of the various departments in which a modern trust-company engages, 


It discusses the duties of trust company officers and the relation of 
trust companies to the ‘banking community and. the public. 


It gives in detail. the most recent methods of organization and 
accounting for trust companies in theirfunctions of banker, trustee, etc. 


The book includes facsimiles of many thoroughly up-to-date bookkeeping 
forms,:employed in the«various departments. 


It is the only convenient source of exact information.on the trust 
comipany of to-day. 


Send orders tie this: valuable book to 


Trust Companies Publishing Association 
| 1§ William Street, New York 













OL Pe ye ee ae 





American Gust & Sabings Rank 
Chicagn 
Capital and Surplus - © $4,500,000 








Deposits wea $30,000,000 
Departments 
GENERAL BANKING TRUSTS 
SAVINGS BONDS 
@ffirers 
EDWIN A. POTTER <° -» - --- President OLIVER C. DECKER - Assistant Cashier 
T. P. PHILLIPS --.- 4 | - Yice-President EDWIN.L. WAGNER - -. Assistant Cashier 
AMES R. CHAPMAN - . ‘Vice-President FRANK H. JONES - - 9.9 = 
OHN JAY ABBOTT - -.. « Vice-President WILLIAM P-KOPF . © - Assistant Secretary 
HARLES S. CASTLE -- <> .- -* Cashier GEORGE B,CALDWELL - “Mgr: Bond Dept. 
F. J. SCHEIDENHELM ~ - Assistant Cashier WILSON W. LAMPERT - .-  - Auditor 


AMERICAN TRUST. BUILDING 
CORNER MONROE AND CLARK STREETS 














AND SURPLUS TRUST NASSAU STREET 
$2,000,000 COMPANY NEW YORK 





| 
| 
| Fines COLUMBIA Shc 
| 


LANGLEY W. WIGGIN, Secretary HOWARD BAYNE, Treasurer 
PARK TERRELL, Mg’r Bond Dept. DAVID 8, MILLS, Trust Officer 


APPOINTED DEPOSITORY FOR FUNDS OF THE. STATE AND CITY OF 
NEW YORK, and Legal Depository for the Reserves of New York State Banks and 
Trust Companies. 
Our corresponding banks and trust companies throughout the country.are‘continually 
expressing universal satisfaction with the advantages they enjoy through their connec- 
tion with this company. 
} 
| 


They evidently appreciate the value of the close pomesel attention invariably given their 
business in their own interest, and for their own profit. 


Prices OF THE CONTROL OF ANY. SINGLE INTEREST 


—— oe —— 


ROBERT 8; BRADLEY, President CLARK WILLIAMS, Vice-President 
j 
i 
! 
| 
| 
| 
| 
J 


zy 70° 





